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General 


Olympic Team Arrives in Calgary 6 Feb 
ye Beijing XINHUA in English 0122 GMT 
e 


[Text] Calgary, Canada, February 7 (XINHUA)—The 
Chinese winter sports delegation arrived in the athletes 
village here late last night (6 February] for the forthcom- 
ing 15th Olympic Winter Games. 


It is China’s third appearance at the winter olympics 
since 1980 but the country has never got close to winning 
a medal of airy hue at the Lake Placid or the Sarajevo 
games. 


The most promising Chinese team member this time is 
Wang Xiuli, a women’s |,000-meter speed skater who 
finished fifth in her event at last year’s world champion- 
ships and placed sixth in the 1,500 meters. 


The Chinese speed skaters are coming on Monday from 
the United States where they have had some extensive 
training sessions and competitions. 


Official Addresses Countertrade Meeting 
yy Beijing XINHUA in English 1631 GMT 


[Text] Hong Kong, February 3 (XINHUA)—About 200 
business executives and trade experts from about a 
dozen countries and regions opened a two-day interna- 
tional conference on countertrade here today. 


Almost 100 countries and regions are involved in coun- 
tertrade, in which goods or services are delivered against 
payment in kind instead of cash, bringing about a total 
trade volume of 700 billion U.S. dollars in 1986 which 
accounted for about 20 percent of the world’s trade 
value. Some experts predict that the percentage is even 
bigger now and will grow to 50 percent of the world’s 
trade by the end of this century. 


Barter trade, compensation deals, counterpurchasing, 
buy-back contracts and switch transactions are common 
practices of countertraders. 


Sponsored by the Chinese General Chamber of Commerce, 
the Hong Kong General Chamber of Commerce, the Hong 
Kong Trade Development Council and the GZB-Vienna of 
Austria, the meeting is attended by businessmen from 
countries and regions including Australia, China, India, 
Indonesia, Singapore and Federal Germany. 


Summing up the development in Southeast Asian coun- 
tries, Dr. Herbert Stepic, a member of the management 
board of the GZB-Vienna of Austria, said that in the 
coming years the share of countertrade in the whole 
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world trade is to rise constantly, because the developing 
countries will remain short of cash, while the industrial 
world producers will still have to seek outlets for their 
manufactured goods. 


His view was shared by many other participants who also 
talked about basic countertrade techniques, countertrade 
policies and experiences in specific regions and how inter- 
national banks can assist their clients in countertrade. 


Ye Linyun, a senior official from the Chinese Minisiry of 
Foreign Economic Relations and Trade, said that the 
total volume of barter trade between the Chinese Gov- 
ernment and the governments of some Third World 
countries and East European countries amounted to six 
billion U.S. dollars in 1986, about ten percent of China’s 
foreign trade. Direct or indirect compensation trade is 
widely adopted by Chinese companies and enterprises. 


The Chinese official encoureged foreign businessmen to 
carry out more flexible forms of countertrade with 
China. 


As a gateway to China and an important trading center, 
Hong Kong has also played an important role in promot- 
ing countertrade, the meeting was told. 


Officials Outline Amity Groups’ Goals 
pty 16 Beijing VVA in English 1546 GMT 
8 Fe 


[Text] Beijing, February 8 (XINHUA)—Leaders of two 
non-governmental organizations said here today that 
they will continue to promote Sino-foreign friendship for 
the sake of world peace. 


The two organizations are the Chinese People’s Institute 
of Foreign Affairs and the United Nations Association of 
China. 


While continuing studying international issues and for- 
eign policies and carrying out non-governmental diplo- 
matic activities, the institute will increase contacts with 
foreign VIPs in the political, ecomomic and academic 
fields so as to promote the relations between China and 
other countries and contribute to world peace, said Han 
Nianlong, president of the institute. 


Han Nianlong also said that the Chinese people’s Insti- 
tute of Foreign Affairs should serve as a bridge in 
promoting the economic, technological and cultural 
cooperation between China and other countries. 


Words indistinct] meeting between noted persons from 
China and the United States in China and send people to 
attend the seminar on international issues marking the 
200th anniversary of the Australian Day. 
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Bi Jilong, president of the United Nations Association of 
China, said that after its resumption in 1985, his associ- 
ation has always supported and helped promote the 
cau‘? of peace and development of the United Nations. 


This year, he added, the association will continue to 
adopt the policy of supporting and cooperating with the 
United Nations and the World Federation of U.N. 
Association and will actively take part in their meetings 
and activities, including the second meeting of the Asian 
and Pacific regions. 


He said that the association will also be one of the 
sponsors in organizing the commemorative activities of 
the 1988 United Nations’ Day and will further organize 
activities to support the United Nations. 


The two leaders, both former diplomats, made these 
remarks at a reception here today given by the iwo organi- 
zations to greet the coming spring festival—China’s three- 
day traditional festival which falls on February 17. 


Wu Xuedgian, state councillor and foreign minister, was 
among [words indistinct} 


World Bank Development Loans to Guangxi 
ime Beijing XINHUA in English 1542 GMT 
5 Feb 88 


[Text] Beijing, February 5 (XINHUA)—South China's 
Guangxi Zhuang autonomous region is developing its agri- 
cultural and sideline production with loans provided by the 
World Bank, according to today’s “FINANCIAL TIMES”. 


Guangxi is entitled to loans totalling 50 million U.S. 
dollars, and 75 percent has been used in planting trees, 
raising aquatic products and animal husbandry between 
1984 and 1987. 


According to the paper, the region has thus been able to 
add 46,000 hectares to fruit cultivation, as well as 3.3 
million domestic fowls and 71,000 domestic animals. 
Exports of agriculiural and livestock products earned 
3.43 million U.S. dollars in the past three years. 


Article Notes Changing U.S.-Soviet Relations 
HK081510 Beijing GUOJI WENTI YANJIU in Ci “ese 
No. 1, 13 Jan 88 pp 1-5 


{Article by Song Yimin (1345 0110 2402): “Relaxa*ion 
of U.S.-Soviet Tension and Profound Changes in I uter- 
national Relations” —boldface as published] 


[Text] The relaxation of U.S.-Soviet tension in 1987 may 
last longer than the two previous periods of detente. The 
world economy is at a turning point and in a new stage of 
development, and every nation in the world is facing new 
challenges and difficulties and needs to focus its attention 
on its own economic development. This is the main reason 
that there is a possibility c relative stability 
in the world situation over a longer period this time. 


INTERNATIONAL RELATIONS 


The events of 1987 were conrected with what had 
preceded and with what would follow. The state of 
affairs that emerged with the dawn of the 1980’s had 
evolved from what had taken place in previous years, 
with issues still developing and awaiting solution in the 
years to come. 


The most remarkable event was the initialling of the INF 
treaty by the U.S. and Soviet leaders. As it stands, the 
INF treaty is not likely to bear any significant fruit 
despite the fact that it is the first U.S.-Soviet disarma- 
ment accord, because the weapons involved account for 
only about 4 percent of the weaponry in the arsenals of 
both countries. However, the background of the initial- 
ling of the accord, the momentum of disarmament 
pushed forward by the accord, and its inevitable effects 
on various fields are of rather profound significance. In 
the 10 years or so between the late 1970 s and the 1980s, 
medium-range missiles have gone through the complete 
cycle of birth to extinction. This historical cycle was the 
exact epitome of the development and changes in U.S.- 
Soviet relations during the same period. There was tense 
confrontation between the United States and the Soviet 
Union in the early 1980's. Then a change in the situation 
surfaced in the second half of 1985, the initial effects of 
which came to light in 1987. It seems that this progress 
will continue into the late i980’s, though not without 
difficulties and zigzags. 


The eventual substantial results generated from the 
relaxation in U.S.-Soviet relations did not come about 
accidentally. The current relaxaiion of U.S.-Soviet ten- 
sion may last longer than the two previous periods of 
detente in the late 1950’s and the early 1970’s because of 
the surfacing of some hitherto unknown factors. I. Both 
the United States and the Soviet Union Have Economic 
Difficulties, and They Need To Exert Their Utmost 
Efforts To Handle Their Domestic Affairs and Restrict 
Their External Affairs [subhead] 


The 27th CPSU National Congress in 1986 fixed the 
guidelines for giving priority to doing a good job in 
domestic affairs and making Soviet foreign policies meet 
the needs of internal economic and social reforms. The 
year 1987 was one in which Gorbachev deepened reform 
and began to realize his conception. Hence the encounter 
with greater difficulties. This called for greater efforts to 
focus on domestic affairs. The Soviet leader summed up 
past failures and lessons in reform, explicitly proposed 
the guidelines to push forward economic structural 
reform with political structural reform, and took several 
bold actions in democratization and glasnost at the 
January CPSU Plenum. Again in June, the plenum 
produced its program of action for the thorough imple- 
me. tion of the economic structural reform. The year- 
long in-depth reform already involved the specific inter- 
ests redistribution between people of various strata. 
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Naturally this led to an internal shock. In addition, it was 
impossible for reform to become effective in production 
and consumption within the short span of a year. On the 
contrary, the shift of attention to substantial results, 
which was bound to affect quantitative increase, resulted 
in greater difficulties. Industrial output in 1987 dropped 
from 1986. An important cause was the large quantity of 
products that had failed to pass quality checks and never 
left the factories. The Soviet leader believed that the 
following 2 or 3 years would be the most difficult and 
crucial ones. 


The state of affairs in the United States also called for 
greater efforts by the Reagan administration to deal with 
its domestic affairs. Apart from the expected factors of 
general elections and the termination of Reagan’s second 
term of office and the factor of the Irangateꝰ affair, the 
most dominating factor was the condition of the U.S. 
economy, which has proved the failure of Reaganomics. 
The U.S. Administration had to resort to increasing 
taxes and axing government expenditures in the wake of 
the “October Massacre,” the culmination of towering 
financial and trade deficits in consecutive years. People 
are now speculating about whether the next economic 
recession in the United States will come earlier than 
expected. In a general election year, this poses not only a 
grave economic threat but also has strong political 
impact. The United States considers itself in a more 
favorable position than the Soviet Union and regards the 
INF treaty, according to its propaganda, to be the result 
of a tough U.S. policy toward the Soviet Union. But this 
does not help to hide the fact that the Reagan adminis- 
tration has found its domestic burden heavier and 
heavier with each passing day. 


Both the United States and the Soviet Union are now 
affected by the limitations of their own strength in their 
external actions. Such a condition is quite different from 
those in the p.evious two periods of detente. In the late 
1950’s, the United States still had the upper hand in 
strategic forces and was still playing the role of interna- 
tional military police. At that time, Krusciev also over- 
estimated the Soviet Union, believing that it would catch 
up with the United States in 29 years, at which time he 
would be ready to bury capitalism.“ In the 1970's, the 
United States was going downhill, while Brezhnev could 
be very ambitious, proclaiming that every corner of the 
globe was included in Soviet consideration,” and taking 
advantage of U.S. withdrawal to expand Soviet arma- 
ments and its sphere of influence in the Third World. 
Many recent commentaries have expressed the view that 
both the United States and the Soviet Union have at last 
arrived at certain realistic assessment of each other, as 
well as themselves, because of the too heavy internal and 
external burdens on them. The Soviet Union has come to 
a new understanding of peaceful coexistence, while the 
United States has an actual need for detente. 


2. The External Effects of Both the United States and the 
Soviet Union Are Waning, While the World Trend of 
Development in a Multipolar Direction Hs Gathered 
Momentum [subhead] 


INTERNATIONAL RELATIONS 


Back in 1971, while Richard Nixon was still President, 
he acknowledged a decline in U.S. strength and proposed 
the concept for a penta-polar world. In the past year or 
so, the Soviet Union has also admitted the decline of its 
global influence, while the world is experiencing a multi- 
polar development trend. Of course, both the United 
States and the Soviet Union remain the major powers 
and greatest influences in the world. This situation will 
remain unchanged for a considerably long period. How- 
ever, the world is actually developing in a multi-polar 
direction. Economic multi-polarization has become 
quite obvious, while in politics, the United States and 
the Soviet Union are no longer the only ones that have a 
say. The relative weakening of U.S. and Soviet strength, 
the gradual rise of other powers in the world, and the 
reduction of the danger of war have all strengthened ihe 
trend of every nation maintaining its independence and 
taking the initiative in its own hands. The changes and 
adjustments in the relations of both the United States 
and the Soviet Union with each of its allies may also 
serve as a footnote to this trend. 


The recently initialled INF treaty has been welcomed by 
U.S. allies in Western Europe, while giving rise to great 
unease. The root of such unease lies precisely in their 
growing doubts about U.S. capability and will to shield 
them. Western Europe is almost sure that the United States 
would not touch the nuclear weapons deployed in the 
United States proper against a Warsaw Pact countries 
regular offensive, and they are worried that the United 
States might one day cut back its troops stationed in 
Western Europe. One commentator said that the INF treaty 
foretold the complete separation of U.S. nuclear power from 
Europe and signified the loss of actual effectiveness of the 
U.S. nuclear umbrella over Europe. It was against such a 
background that Western European nations were deter- 
mined to strengthen their defense cooperation. This 
momentum grew markedly in 1987. France and the FRG 
made the first move in their joint defense. Although the 
process of Western Eurc~ean joint defense will be a long and 
tortuous one, it seems that such a trend is irreversible. This 
will inevitably promote Western Europe’s status of indepen- 
dence and taking the initiative in its own hands as well as 
the readjustment of U.S.-Western European relations. Of 
course, this will inject new and complicated factors into 
future disarmament. 


Readjustment in Soviet-East European relations also 
took place in 1987. Its chief expression was the Soviet 
Union’s negation of its own ossified pattern of socialist 
construction, while helping Eastern Furope get rid of the 
restrictions of such a pattern. The Soviet Union no 
longer requires unanimity in everything and acknowl- 
edges some degree of variation. Regarding political rela- 
tions, the Soviet Union has admitted the existence of 
inequality in some aspects of the past. In his speech 
marking the 70th anniversary of the October Revolution, 
Gorbachev proposed for the first time that strict obser- 
vation of the peaceful coexistence principle be applicable 
to relations between socialist countries and stressed that 
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being responsible for the cause of one’s own nation is 
also the concern of the nation’s party for the common 
socialist cause. But for a considerably long period in the 
past, the Soviet Union primarily stressed the common 
interests” of various socialist nations rather than their 
national interests, and believed that the peaceful coex- 
istence principle was only applicable to dealing with 
Capitalist countries, while relations between socialist 
nations should be on a “higher” plane than this princi- 
ple. These were actually pretexts created to disregard and 
even violate the sovereignty of other nations. 3. The 
Arms Race and Regional Contention Continue Between 
the United States and the Soviet Union, While Greater 
Importance Is Attached to Competition in the Fields of 
Science and Technology, as Well as Economy [subhead] 


It seems that some changes have taken place in the 
Soviet concept of security, with greater stress laid on the 
economic factor of security and the belief that the 
nation’s basic economic base will be injured if excessive 
resources are staked on developing military strength. 
This point is also applicable to capitalist countries. In his 
report marking the 70th anniversary of the October 
Revolution, Gorbachev posed the question Will capi- 
talist countries continue to develop economically, 
refraining from the pursuit of militarism,” and answered 
it in the affirmative. This reflected a new theoretical 
cognition. The Soviet Union not only made all kinds of 
proposals on lowering the level of the arms race with the 
United States, but also made some practical concessions. 
It has proposed a new strategic concept of “rational 
sufficiency”, which means that the building of military 
strength to the point of being capable of counterattacking 
any invasion is sufficient, and there is no need to seek 
power to launch an offensive. On this basis, and under 
the precondition that the United States is not to gain 
superiority, the Soviet Union has decided not to step up 
or reduce its armaments in a range equal to the United 
States and has even decided to reduce some items by a 
wider margin. That is already embodied in the recently 
initialled IFN treaty. With regard to regular forces, 
Gorbachev dropped the hint that it might not be neces- 
sary to conduct Warsaw Pact countries disarmament on 
a scale corresponding to NATO disarmament. On the 
other hand, the Soviet Union has placed the graveness of 
Western challenges in science and technology on a very 
high plane, believing that science and technology will 
determine which of the two social systems will win the 
race. The United States did not hide its attempt to 
triumph over the Soviet Uniun’s social system with its 
superiority in science and technology. The United States 
seemed to have a great drive for an arms race, but 
developments in recent years, the past year in particular, 
showed that the United States has come under grave 
restrictions from its economic conditions in developing 
its military strength, and what it would have liked to do 
was often beyond its capabilities. Tne Reagan adminis- 
tration had to axe some of its military expenditures and 


INTERNATIONAL RELATIONS 


slow down the implementation of its SDI project. The 
United States is still propagating a Soviet military threat, 
but in fact, the threat is no longer considered very serious 
or imminent. 


It was in such a context that the United States and the 
Soviet Union reached an accord on medium-range mis- 
siles. The next step will be for them to bargain about 
cutting back strategic nuclear forces and regular forces 
and to take other disarmament measures. The most 
evident prospects for the future in the military field are 
a controlled arms race paralleled by disarmament talks. 
With regard to regional issues, the contention between 
the two sides will take the form of political struggle in the 
main, that is, diplomatic means will be adopted to seek a 
favorable political settlement. 


As mentioned above, the relaxation of tension between 
the United States and the Soviet Union is closely con- 
nected to the fact that both sides are shifting their 
attention to domestic affairs. This is a universal phe- 
nomenon in the world today. Every country is turning its 
attention to its own economic development. What 
accounts for this phenomenon is chiefly the fact that the 
world economy is at a turning point and a new stage of 
development. This has resulted in a situation in which all 
nations face many new challenges and difficult problems 
that cali for a solution to keep abreast of world economic 
development. This is the background, at a deeper level, 
for the possible maintenance of relative stability for a 
longer period between the United States and the Soviet 
Union and in the entire international situation. The 
challenges confronting every nation in the world and the 
common issues that need to be resolved are as follows: |. 
The Revolution in Science and Technology Will Push 
Forward the Readjustment of the Industrial Structure of 
Every Nation, and This Will Be Accompanied by Pro- 
found Social Changes [subhead] 


The decline in the status of traditional industries, the 
rapid development of new rising industries, improve- 
ment in labor efficiency, strict technological require- 
ments, the decrease in blue-collar workers, and the 
increase in white-collar workers are all changes resulting 
from hi-tech development, and these changes have taken 
place increasingly faster as the time required for scien- 
tific and technological results to be turned into products 
becomes increasingly shorter. A lot of countries have felt 
tremendous social pressure. The Soviet Union and Japan 
are two typical examples. A Soviet estimate shows that 
from 15 million to 20 million workers (accounting for 
one-fifth or one-sixth of the total number of workers) will 
probably have transferred to new jobs by 990. Some of 
them will go through retraining for quality improve- 
ment; however, a considerable number of them will be 
transferred to new jobs. Naturally, the social shock will 
not be insignificant. Some workers have already written 
directly to the press, saying: “Is it fair to make the 
workers bear all of the burden in the transitional peri- 
od?” But such changes are inevitable. In Hungary, some- 
one wrote an article that bluntly points out that workers 
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in traditional industries no longer create social wealth, 
on the contrary, they are swallowing it up (referring to 
the universal deficits of enterprises in traditional indus- 
tries and their dependence on state subsidies.) Japan 
has also stepped up its pace in readjusting its industrial 
structure. Right now Japan is transferring its manufac- 
turing industry abroad, especially to the United States, at 
a rather high speed. It is estimated that by the mid- 
1990’s, about 10 percent of the production of Japan’s 
manufacturing industry will have been transferred 
abroad. This means the outflow of 1.2 million jobs, and 
this will have an unprecedented impact on Japan’s 
employment and its unique social and cultural tradi- 
tions. All countries at different levels of development are 
facing the challenge of the scientific and technological 
revolution. They all feel that this is a major issue 
involving what position each will assume in the world. 
Some developing countries find the situation all the 
more severe for them. In some commentaries, it has 
already been pointed out that if developing countries 
should fail to take a firm grasp of the matter, they will 
again be reduced to colonies —not colonies in the 
traditional sense, but hi-tech colonies.” 


2.Adjustments Must Be Made in the Relationship 
Between Consumption and Production, and Along With 
it is the Surfacing of New Economic and Social Problems 
[subhead] 


The condition of consumption exceeding production has 
existed universally for many years among different types 
of countries. This is what Keynesianism favors in the 
West. This condition has, to some extent, been helpful in 
relaxing social contradictions, but it has resulted in all 
sorts of economic malpractices. In Western countries, its 
expression is grave “stagflation”; in socialist countries, it 
is long-standing voluminous state subsidies and gradual 
increases in the foreign debts of some countries; and in 
developing countries, it is the heavy burden of debts. 
Since the 1980’s, countries of different categories have 
shifted to the implemention of a deflationary policy. 
Such a policy is imperative if the economic balance is to 
be restored. However, it has restricted the economic 
growth rate, capabilities for import, and job opportuni- 
ties in various countries. The United States has not kept 
a tight grip on its financial revenues and expenditures; its 
high consumption was built on the basis of spending the 
money of foreign countries and of the future. As a result, 
in 1985 the United States became the greatest debtor 
nation in the world. Now, the Reagan administration 
must resort to cutting government expenditures, which 
will, in tun, lower the people's standard of living as well 
as the ecunomic growth rate, and this will lead to an 
economic recession. 


The year 1987 was one during which the reforms of some 
socialist countries entered an in-depth stage. An impor- 
tant sign was their beginning to earnestly correct the 
trend of improving living standards regardless o- the 
limitations of the productive forces. They were genuinely 
trying to break up the practice of egalitarianism, to 
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oppose unhealthy tendencies, to offer rewards strictly 
according to work performance, to freeze wages tempo- 
rarily, and to adopt deflationary measures for the sake of 
repaying the foreign debt. All these efforts embodied 
their will to correct that trend. The raising of the issue 
itself and the determination to adopt corrective mea- 
sures to resolve it signify that these countries are ready to 
sacrifice some conventional social policies for improved 
economic results. Therefore, it is just natural for these 
countries to encounter difficulties in their pursuit. 


3. Reducing the Scope of State Intervention and Making 
Full Use of the Market Mechanism Have Become More 
Explicitly the Important Essences in the Economic 
Readjustment of Various Countries [subhead] 


This has been the universal practice of various countries 
since the beginning of the 1980s, and the trend contin- 
ued to develop in 1987. The new economic liberalism 
pu.sued by Western countries in recent years has 
included reducing the scope of state intervention and 
changing the methods of intervention, by adopting pol- 
icies and economic means and refraining from direct 
intervention as best they could. The new guideline 
attaches greater importance to the play of the role of the 
market. The movement toward privatization, which had 
spread all over the Western world, further developed in 
1987. Mrs Thatcher has made long strides in this direc- 
tion since she was reelected prime minister. It has been 
the same case with Japan. The key link of the economic 
reform in socialist countries also lies in the transforma- 
tion of their overcentralized structure and administra- 
tive method, which can be achieved mainly with the help 
of the economic levers in the guidance of economic 
operations. Many countries are adopting the measure of 
a smaller administration, a larger market,“ by stream- 
lining and merging some government organs as well as by 
making large cuts in the number of government workers. 
In the Soviet Union, there are some 18.6 million govern- 
ment workers, and they will be cut back to approxi- 
mately 10 million. Many countries have gained a new 
theoretical understanding of the punctions of commod- 
ities and money, and the importance of the cooperative 
economy has been elevated to a new plane in practice, 
while further relaxing measures have been adopted 
toward the individual economy. Developing countries 
are also renewing their planning for the way of develop- 
ment, and the directions they are taking are approxi- 
mately the same. 


However, this has also given rise to new problems. In 
some Western countries, these readjustments have 
already affected welfare expenditures, while it was pre- 
cisely by relying on large welfare expenditures that these 
countries had somewhat relaxed their social contradic- 
tions over a considerably long period. The acknowledge- 
meni of commodity and market functions in socialist 
countries resulted the inevitable change of the long- 
standing price policy. In 1987, many countries proposed 
the need to advance more firmly along the direction of 
abolishing price subsidies. This will give rise to the 
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serious problem of the public’s readiness to accept this 
change. 4. Managerial and Operational Decentralization 
and Relative Democratization in Political Life [subhead] 


In the West, managerial and operational decentraliza- 
tion found expression in the change of enterprises into 
joint-stock companies, and the participation of workers 
and staff in enterprise management. Development has 
been very fast in this area. The number of workers and 
staff holding stocks was only half a million in the United 
States 10 years ago, but now they number 10 million. It 
is estimated that 25 percent or more of workers and staff 
will have owned stocks of their own companies by the 
year 2000. The wave of privatization has played a great 
role in pushing forward this development. In the United 
Kingdom, where the privatization movement was start- 
ed, 8 million workers and staff have become stock 
holders. In socialist countries, managerial and opera- 
tional decentralization has allowed enterprises greater 
decision-making power and the adoption of all kinds of 
measures to give full play to the workers’ role as masters 
of enterprises. The year 1987 was one during which 
many socialist countries put political structural reform 
on the agenda to meet the situation, and many new 
practices were implemented in this field. 


Beyond any doubt, such practices were imperative to 
invigorate the vitality of enterprises and create an appro- 
priate political climate compatible with developing the 
econumy. A conspicuous problem arising from such 
practices in the West was the weakening of the labor 
union movement. The number of union members and 
their strength have somewhat decreased in France, Italy, 
Spain, the Netherlands, and the FRG, and particularly in 
the United States and the United Kingdom. At present, 
only 15 to 17 percent of U.S. workers are union members 
(the percentage was 35 percent in the 1950's). The 
number of stockholders in the United Kingdom will 
soon exceed that of union members. 


5. Further Development in Internationalizing Economic 
Life Causes an Increasingly Great Impact on the Eco- 
nomic Development of Various Countries [subhead] 


This fact has become universally accepted. The mutual 
economic ties between the various countries of the world 
have become stronger and their mutual dependence 
deeper, while the mutual effects and impacts on each 
other are getting stronger. The economies of all countries 
have entered the world market. In making economic 
analyses and formulating economic policies, all coun- 
tries must widen their vision from the economy of a 
single nation to the world economy. At present, the 
production and employment level of every country 
depend more and more on the consumers, enterprises, 
and the government policy decisions of other countries. 
In his speech marking the 70th anniversary of the 
October Revolution, Gorbachev put it explicitly: “Our 
world today is mutually linked and interdependent as 
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well as a fixed entity.” The development in internation- 
alizing economic life has greatly increased the complex- 
ity of the economic development of all countries. The 
contradictions and economic frictions ar-ong the West- 
ern countries were grave in 1987 and, —— 
the coordination among them was strengthened. Th 
occurred because no single country could stand the 
outbreak of a major economic problem in another coun- 
try. Similar were the conditions between socialist coun- 
tries. The debt issue of the developing countries grew all 
the more serious problem in 1987. As creditor countries, 
the developed industrial countries of the West have 
stepped up the process in seeking a solution, because no 
one can afford a collapse of the world monetary market. 
An economic imbalance emerged among the developed 
countries, while a new imbalance also took place 
between the developed and developing countries. These 
phenomena show that the development of the scientific 
and technological revolution and economic integration 
have led the economies of the various categories of 
countries to a certain turning poi. i in a stage of new 
development. The production structure and relations as 
well as political life of various countries are undergoing 
profound changes, and their foreign economic ties are 
widening and deepening. We can say that the depth, 
width, and rate of this readjustment are unprecedented 
in scope. All countries must go all out to meet the 
challenge, which can be said to be the challenge and 
command of the time. 


Against the background of these profound changes, the 
role of the economic factor in international relations has 
greatly risen. Compared with it, the color of military 
contention is somewhat weakened, and the ideological 
element somewhat reduced. Friction and contradictions 
independent of the difference in military blocs or social 
systems are taking place. At the same time, new combi- 
nations and close relations or otherwise in connection 
with certain issues are emerging. This development 
trend has reduced the danger of major military conflict, 
while making all kinds of relations more complicated 
and changeable than ever. The prospects of safeguarding 
world peace are fine. However, the world is not at peace. 
We si.0uld look at the new changes taking place in the 
world from a new perspective, and renew our analysis 
and decisions. 


United States & Canada 


‘Roundup’ on Iowa Caucuses, Candidates 
ty Beijing XINHUA in En ish 0847 GMT 
8 Feb 88 


Roundup: lowa Caucuses—Great Test for U.S.Presi- 
dential Candidates (by Bao Guangren)”—XINHUA 
headline] 


[Text] Washington, February 8 (XINHUA)—lowa, a 
farm state which ranks 29th in population in the United 
States, has become the focus of attention as the state 
holds caucuses this evening to start the real election 
season in the 1988 presidential election. 


FBIS-CHI-88-026 
9 February 1988 


An estimated 200,000 Iowa voters will brave the piercing 
wind to vote this evening for 4,974 precinct caucuses for 
the Republican and Democratic parties. 


At meetings in 2,487 precincts, more than 15,000 lowa 
Democrats will be elected as delegates to the 99 county 
conventions, which meet in March. Those county con- 
ventions, in turn, will elect 3,001 delegates who will 
serve at the 6 congressional district conventions in May 
and at the state convention in June. It is at these 
conventions that the 34 delegates to the Democratic 
National Convention in Atlanta July 18 will be elected, 
along with 11 alternates. 


For Republicans, caucuses attenders at 2,487 precincts 
will participate in a straw poll to vote for candidates of 
their choice by secret ballot. Delegates will be elected to 
attend county conventions in March to elect about 3,500 
delegates to congressional district conventions. These 
delegates are zlso delegates to state convention. These 
conventions will be held June 24 and 25 to elect 37 
actual delegates to the Republican National Convention 
in New Orleans August 15. 


Even not so many Americans are clear about the cau- 
cuses process. But the signal is clear—it is the great test 
for the presidential candidates. The choices lowans 
make will cripple several candidacies, lift the hopes of 
others and set fresh expectations for voting in the New 
Hampshire primary only 8 days later. 


No polling booths, no official ballots issued by the state. 
In the past, there have never been fully accurate tallies of 
exactly who the Iowa caucuses attenders support. But the 
press and conventional wisdom makers will somehow 
manage to anoint winners and belittle losers. 


Even the American press called the caucuses “a thor- 
oughly artificial media event.” They are not a primary, 
at which voters can take a few minutes to cast a secret 
ballot. Instead, they measure the sentiments of a small 
percentage of voters willing to spend hours at a caucus. 


But the media’s competing count reports on the bases of 
partial counts are important to declare a winner or a loser. 


The most important is that Iowa is the first state to pass 
the real judgment of the 1988 presidential campaign. 


In the past three elections, with one exception—George 
Bush in 1980—the lowa winner went on to be nomi- 
ned by his party the following summer. 


That’s why over 2,000 reporters have gathered in lowa to 
cover the event, and all the major television stations will 
cover the process live tonight. 
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On the Republican side, it is mainly a race between 
Senate Republican Leader Robert Dole and Vice Presi- 
dent George Bush. The “DES MOINES REGISTER’s” 
lowa poll released today showed Dole maintained a 
37-23 percent lead over Bush. 


Dole profited from his Kansas origin. He appeared as a 
man out of a poor family who knows the need of the 
lower and middle class. He called himself one of us” 
and claimed he is a strong leader. 


But nationwide, Bush is still the strong forerunner. The 
loss in Iowa will cause some damage to Bush, but it is 
generally believed that it is still hard for Dole to defeat 
Bush nationally. 


However, if Dole fails in lowa, there is little hope for him 
to win in other states. Therefore, for Dole, it is a decisive 
battle. 


The same poll also showed former television evangelist Pat 
Robertson, the big wild card in the race, in third place with 
the support of 13 percent of likely caucus-goers. 


Among the Democratic candidates, the “DES MOINES 
REGISTER” poll showed Congressman Richard 
Gephardt a clear leader. The man who spent a record of 
144 days campaigning in the state has the support of 25 
percent, Senator Paul Simon showed at 19 percent, and 
Massachusetts Governor Michael Dukakis at 15 percent. 


The four others are well back in the pack. Senator Albert 
Gore has given up i: ope to try in the state. Black civil 
rights leader Jesse Jackson could expect little support in 
the state with very few blacks. Former Senator Gary 
Hart’s support is declining in the state after reentry. He 
also lacks money to campaign door-to-door there. 


Anyhow, the whole country is waiting for the outcome 
tonight. Without victory in at least one of the two 
states—lowa end New Hampshire—which will hold the 
primary February 16, a candidate would flunk the 
momentous test, lose his ability to attract contributors, 
and watch his press coverage disappear. 


RENMIN RIBAO on Reagan's 
HK05 1308 Beijing RENMIN RIBAO in Chinese 
25 Jan 88 p 7 


(“Economic jottings by Zhang Dezhen (1728 1795 
4176): “Reagan's Self-Confidence and the Market Law] 


[Text] In a recent speech Reagan said with full confi- 
dence: The huge foreign trade deficit of the United States 
“is not necessarily a symbol of economic recession.” It 
shows that “our increasing economy makes us able to 
purchase products” from other countries. Many econo- 
mists in the United States have said that ey do not 
agree with these remarks. 
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In all fairness, there were some grounds for Reagan to 
say this. With a total import and export volume of over 
3600 billion, of which the total import volume was $387 
billion in 1986, the United States is i 


still could not deny the fact that the h 
deficit reflects the fragility of the U.S. economy. 


1 


As everyone knows, the main 
devaluation of the U.S. dollar is the huge foreign 

deficit. It was for the purpose of solving the problem of 
imbalance between the United States and other Western 
countries in trade that the seven Western countries have 
adopted joint measures to force the dollar to devaluate. 


— 44411 F If the foreign trade 
Saarn 
the stock market in Wall Street react so sensitively to it? 


As for the remarks that Americans have money to 
purchase foreign commodities, I am afraid we must also 
make an analysis of it. Vocker, former chairman of the 
U.S. Federal Reserve Board, once pointed out sharply: A 
main reason for the U.S. foreign trade deficit is that 


| exirav- 
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‘Jottings’ on U.S. Human Rights Policy 
HK051510 Beijing RENMIN RIBAO in Chinese 
5 Feb 88 p 6 


{“Jottings” by Sai Bei (1049 0554): Where Have the 
Human Rights Fighters’ Gone? 


[Text] The Israeli regime's savage persecution of the 


them by Israel. What is wrong with this? What the 
Palestinian people are demanding are the most funda- 
mental human rights—the right to survival and the right 
to air their own views. The Israeli authorities have 
treated them like a scourge. Such inhuman behavior can 
only show that the moral standard of the Israeli author- 
ities is lower than that of the jungle. It knows no other 
behavior or rule than preying on the weak. 


If it is attempting the impossible to ask the Israeli 
authorities to uphold human rights, then it should not be 
asking too much if we want the U.S. administration, 
which is always harping on the issue of human rights, to 
condemn the Israeli authorities! But in less than half a 
month, from {8 ‘anuary to | February, the United States 
freely exercised its veto power in the U.N. Security 
Council or two different occasions to thwart the passing 
of the resolution condemning Israel. Those U.S. con- 

who proclaim themselves “human rights fight- 
ers,” talk glibly about China's Tibet problem, and accuse 
China of infringing on human rights have so far not been 
heard to say a word criticizing the Israeli authorities and 
the U.S. administration. Nor have they been seen to 
insert an amendment in any resolution condemning the 
Israeli authorities. Where are these gentiemen who like 
to poke their noses into other people's business? Can it 
be that they do not read newspapers, listen to the radio, 
or watch television ? 


Things are very clear. So-called human rights are nothing 
but a weapon in the hands of the U.S. rulers. If this 
weapon is thrown out to hurt the strategic interests of the 
United States itself like a boomerang, then the United 
States has to pretend not to see or hear anything. In spite 
of the trampling on human rights dy the israeli authori- 
ties, the U.S. delegate to the U.N. had the impudence to 
exercise the veto power in order to uphold U.S. “strate- 
gic cooperation” with the Israeli authorities. People 
cannot help asking: Where are the U.S. “human rights 
fighters?” 


Soviet Union 


Gorbachev Cited on Withdrawal From 


OW090108 Beijing XINHUA in English 0044 GMT 
9 Feb 88 


[Text] Moscow, February 8 (XINHUA)—Soviet leader 
Mikhail Gorbachev said today the withdrawal of soviet 
troops from Afghanistan is not linked with the comple- 
tion of efforts to set up a new coalition government in 


Afghanistan. 


He said in a statement that the withdrawal of soviet 
troops, combined with other aspects of the settlement of 
the Afghan problem, including guarantees of noninter- 
82 is one thing. Various states are involved in it,” 


National reconciliation and the establishmeni of a 
coalition government is another thing. This is a purely 
internal Afghan issue,” Gorbachev said. 


If Afghanistan becomes an independent, nonaligned and 
neutral state, the Soviet Union “would only be happy to 
have such a neighbour on our southern border,” Gorba- 
chev claimed. 


It would hardly be appropriate to prophesy whether 
hostilities will continue in Afghanistan after soviet 
troops withdraw from that country, Gorbachev said. 


“If necessary, consideration could be given at that stage 
to using the possibilities available to the United Nations 
and i Security Council,” Gorbachev said. 


Soviet troops invaded Afghanistan in 1979 and there are 
about ! 15,000 soviet troops in that country now. 


Most countries in the world have urged the Soviet Union to 
pull out its troops from Afghanistan in the past cight years. 


Gorbachev announced tonight that his country and the 
Kabul regime have agreed that the Soviet Union will 
withdraw its troops from Afghanistan from May 15 this 
year and complete the withdrawal within ten months if 
Pakistan and the Kabul regime sign agreements at the 
end of their talks in Geneva before March 15. 


Northeast Asia 


Exchange of Visitors With South Korea 
yy Tokyo KYODO in English 1231 GMT 


U (reat) Hong Kong, Feb. 8 KYODO-~A mutual exchange 

of visitors between China and South Korea has been 
increasing in recent months amid a growing trend of 
expanded trade between them despite ine absence of 
diplomatic relations, an informed source in Hong Kong 
said Monday. 
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Last year, nearly 400 Chinese visited South Korea while 
about 1,000 South Koreans visited China, the source 
said. Most of them made their trips via Hong Kong, the 
source said. 


The visitors to South Korea were mostly Koreans living 
in three northeastern Chinese provinces seeking 
reunions with Korean relatives after being separated 
since the end of the Korean War, the source said. 


The visitors to South Korea numbered 60 to 70 in the 
month of January alone, doubling previous figures for 
such visits. 


Meanwhile, South Korean visitors to China were mostly 
businessmen and engineers, reflecting an increasing eco- 
nomic exchange between the two countries in recent years. 


Of the total bilateral trade reported to have amounted to 
1.2-1.4 billion dollars last year, about a half was through 
direct dealings, while indirect China-South Korea trade 
via Hong Kong has been dwindling, the source said. 


Southeast Asia & Pacific 


Sihanouk-Khieu Talks Successful 
OW091115 Beijing XINHUA in English 1030 GMT 
9 Feb 88 


(Text) Beijing, February 9 (XINHUA)—Samdech Noro- 
dom Sihanouk said he and Khieu Samphan, the vice- 
president of Democratic Kampuchea, have voiced idcn- 
tical views on issues important to Kampuchea during 
their past three days of talks. 


As the tarewell toast at a banquet hosted by Sihanouk and 
his wife for Khieu Samphan and a delegation of Democratic 
Kampuchea, Sihanouk said he and his wife held cordial 
talks with Khieu Samphan and the delegation. 


We have identical views on the major issues concerning 
Kampuchea, which means we all agree the Kampuchean 
question should be settled tirough peaceful, political 
channels,” Sihanouk said. 


“To sum things up,” he added, “the mission of Vice- 
President Khieu Samphan and the delegation has been 
100 percent successful.” 


Sihanouk said the talks over the past three days have 
furthered unity, which will greatly encourage resistance 
fighters and the Kampuchean people fighting io egain 
independence from Vietnamese aggressors. 


Sihanouk mentioned Khieu Samphan had brought 
inspiring news about their common struggle in resisting 
Vietnamese aggressors. 
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Samphan agreed his current mission had been a com- 
plete success, and said it will provide impetus to the 
patriotic armed forces of the three coalition parties of 
Kampuchea in fightinx against Vietnamese aggressors 
and to all Kampuchean compatriots both at home and 
abroad. He also hopes it will encourage them to close 
ranks and persist in their struggle until Vietnam is forced 
to agree to solve the Kampuchea issue through political 
means and withdraw all troops from Kampuchea. 


“The fact that Prince Sihanouk to let me come 
here and talk with him about the puchea issue has 
strengthened unity,” Samphan added,. and this great 
unity will last forever.” 


Samphan, who left Beijing tonight, thanked the Siha- 
nouks Ly the warm reception and the delegation 
received. 


Further on Talks 
ry Beijing XINHUA in English 1949 GMT 


[Text] Beijing, February 8 (XINHUA)—In talks here 
yesterday and today with Vice-President of Democratic 
Kampuchea Khieu Samphan, Samdech Norodom Siha- 
nouk proposed that a quadri-partite 1115 
interim government be formed, including all four fac- 
tions in puchea, prior to holding a general election 
under international supervision. 


Sihanouk reported the results of the ialks with the 
vice-president in two telegrams sent to his son Prince 
Norodom yannarit in Bangkok, who has been acting as 
Sihanouk’s representative at a Cabinet meeting of the 
Coalition Government of Democratic Kampuchea 
scheduled for Wednesday since the elder Sihanouk 
resigned as President of Democratic Kampuchea at the 
end of last month. 


Sihanouk said in his second telegram that Samphan 
responded yy! to his proposals which included 
suggestions for the formation of the provisional quadri- 
partite government as soon as the withdrawal 
of Vietnamese troops had been realized and the present 
Vietnam-backed regime (People’s Republic of Kampu- 
chea) dissolved before the interim government takes 
power. 


According to the telegram, Sihanouk proposed that the 
election of a constituent assembly under international 
supervision be followed by the introduction of a new 
constitution for Kampuchea that would determine its 
political and economic direction. The assembly would 
also be charged with giving Kampuchea a new name. 


In dealing with the problem of the four separate armies 
involved in hostilities in Kampuchea, Sihanouk pro- 
posed that the armies remain intact as separate units 
with four-party representation on both the general staff 
and on the national defense ministry. 
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To Samphan's stated preference for a unified army, 
Sihanouk said that he told Samphan that the idea was 
excellent in theory, but in the specific case of Cambodia, 
the idea was not realistic.” 


The first telegram to Prince Rannarit, Sihanouk said that 
he had informed Samphan of Indonesia's agreement 
with his proposal for an international conference, but 
added that Indonesia proposed that the conference on 
Kampuchea be convened in Vienna, Austria. 


Sihanouk also informed Samphan that he gave Indonesia a 
list of countries which he felt could take part in such a 
conference, including all four Kampuchean factio s, the 
ASEAN countries, Vietnam, Laos, China, the Soviet Union, 
France, the United States, Britain, Australia, Japan, India 
and U.N. Secretary-General Peres de Cuellar. 


He added that in response to Indonesia’s request, he 
agreed to add to the list the chairman of the Nonaligned 
Movement and President of Zimbabwe, Robert Mugabe. 
The by Sihanouk also said that the talks 
between Sihanouk and Samphan will be resumed in June 
and July of this year. 


Rannarit To Attend CGDK Cabinet Meeting 
BK081226 Beijing in Cambodian to Cambodia 
1030 GMT 8 Feb 88 


[Text] Our station correspondent in Bangkok reported 
that he was informed today, 8 February, by the spokes- 
man for Samdech Sihanouk’s representative in ok 
that Prince Rannarit, representative of Samdech Siha- 
nouk for Cambodia and Asia and commander in chief of 
the Sihanoukist National Army, has decided to represent 
his father, Samdech Sihanouk, at the forthcoming 
CGDK cabinet meeting. 


This spokesman said: Prince Rannarit made this deci- 
sion after he received a message from his father dated 7 
February from Beijing. 


Samdech Sihanouk’s message assigned Prince Rannarit 
as the Samdech’s representative to attend the CGDK 
cabinet meeting, which is to be held soon in a zone inside 
Cambodia to discuss the situation of the anti-Vietnam- 
ese struggle and the consolidation of unity and coopera- 
tion between various Cambodian Armed Forces. 


Ponel on U.S. Bases Meets 
ry * Beijing XINHUA in English 1140 GMT 
1 Fi 


(Text) Manila, February | (XINHUA)—The Philippine 
negotiating panel will discuss compensation, labor prob- 
lems, nuclear-free provision of the constitution and 
some legal questions with the United States during the 
forthcoming military bases review, Foreign Affairs Sec- 
retary Raul Manglapus said here today. 
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Manglapus told newsmen after a two and half-hour 
meeting of the Philippine joint executive-legislative pre- 
paratory committee to review the military bases agree- 
ment at the Foreign Affairs Department. 


He said the review will only cover the two and a half 
years that the military bases agreement will still be in 
effect and not the fate of the bases after 1991. 


The United States maintains two largest overseas mili- 
tary installations in the Philippines—Clark Air Base and 
Subic Naval Base. The 1947-1991 Philippine-U.S. mili- 
ay bases agreement will he reviewed in the middle of 
the year. 


He also said the committee agreed to limit the discus- 
sions on the compensation for the two bases for the years 
1990-1991. He did not say now much the Philippine 
Government will ask from the U.S. 


Manglapus said that among the legal issues to be tackled 
is the U.S. base authorities’ jurisdiction right concerning 
on-base and off-base crimes committed by U. S. service- 
men and the question of off-base patrols by U.S. soldiers. 


On the nuclear issue, the preparatory committee also 
agreed to study the impact of the constitutional provi- 
sion banning all nuclear weapons on the military bases 


agreement. 


The 1987 constitution specifically bans nuclear weapons 
in the country as a step toward the creation of a nuclear 
weapons-free zone in the Southeast Asian region as 
proposed by the Association of Southeast Asian Nations 
of which the Philippines is a member. 


On labor problems, the committee will review whether 
the U.S. Government has complied with the country’s 
labor laws. 


Manglapus, who is experted to head the Philippine 
panel, said the preparatory committee will meet again on 
February 9 for further discussions on those issues. 


In a separate interview with reporters, Senator Ernesto 
Maceda, who is also a committee member, said that 
certain members of the committee have expressed inter- 
est in the conversion of the base facilities for civilian use. 


Congresswoman Lorna Verano Yap, another committee 
member, said the country has 29.1 billion U.S. dollars in 
foreign debt by the year-end of 1987. The committee will 
explore the conversion of base use into debt repayments. 


Among those who attended today’s meeting were the 
trade and industry secretary, finance secretary, defense 
undersecretary, justice secretary, chairman of the Senate 
Defense Committee, and chairwoman of the Senate 
Committee on Foreign Relations. 


INTERNATIONAL RELATIONS 


Sub-Saharan Africa 


Wu Xuegian Receives Ethiopian Official 
7 Beijing XINHUA in English 1439 GMT 
8 Feb 88 


{Text} Beijing, February 8 (XINHUA)—Chinese State 
Councillor and Foreign Minister Wu Xueqian met here 
today with Mersie Ejigu, minister of the National Com- 
mittee for Central Planning of Ethiopia. 


The Ethiopian official arrived here February 4 as a guest 
of China’s State Family Planning Commission. Follow- 
ing his arrival, Ejigu exchanged views on population 
control, maternity and child care, public health and 
industrial and agricultural production with officials of 
China’s State Family Planning Commission, State Plan- 
ning Commission, Ministry of Public Health and Min- 
istry of Agriculture, Animal Husbandry and Fisheries. 


The Ethiopian visitors are scheduled to leave here 
tomorrow for a tour of Shanghai. 


Latin America & Caribbean 


‘News Analysis’ on Latin American Friendship 
yy ow Beijing XINHUA in English 1649 GMT 
3 Feb 88 


News Analysis: Sino-Latin American Friendship on 
the Move by Zhang Rongdian”—XINHUA headline] 


[Text] Beijing, February 3 (XINHUA)—The establish- 
ment of diplomatic relations between china and uruguay 
today shows friendship and cooperation between China 
and Latin America is picking up momentum. 


In the 1950's, China was involved in only nongovern- 
mental trade and cultural exchange with Latin America, 
but today, of the 33 Latin American countries, 20 now 
have diplomatic relations with China. 


China and Latin America have similar histories which 
were dominated by foreign control, and they are now 
both faced with developing their national economies and 
improving their standard of living, and need a peaceful 
international environment to build their countries. They 
pursue independent foreign policies, opposing foreign 
interference and maintaining world peace. 


These commonalities are one reason why China is inter- 
ested in deeloping friendship and cooperation with Latin 
America. 


China, which now has diplomatic relations with 135 
countries, wants to establish and expand friendship and 
cooperation with other Latin American countries based 
on the Five Principles of Peaceful Coexistence and in the 
spirit of peace, friendship, mutual support, equality, 
mutual benefit and common ~rogress. 
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In 1981, then Chinese Premier Zhao Ziyang visited 
Mexico, the first visit paid by a Chinese Government 
head to Latin America. In 1985, he also visited Colom- 
bia, Brazil, Argentina and Venezuela. 


Since 1980, seven presidents and four prime ministers 
from Latin American countries Have made official good- 
will visits to China. 


Lower-level exchange visits have been more frequent, 
with China receiving parliamentary delegations from 
Bolivia, Panama, Cuba, Colombia, Jamaica, and Trini- 
dad and Tobago. 


During his 1985 trip, Zhao Ziyang said, “expanding 
economic, scientific and technological cooperation and 
trade between China and Latin America is an important 
element of South-South cooperation.” 


INTERNATIONAL RELATIONS 


The last few years have witnessed the rapid growth of 
economic relations and trade between China and Latin 
America. China is now trading with all Latin American 
countries, including those with or without diplomatic 
relations with China, and trade volume between China 
and Latin America hit 2.57 billion U.S. dollars in 1985. 


Because of a drop in oil prices and other issues, the 1986 
Sino-Latin American trade volume was only 2 billion 
U.S. dollars, while the first eleven months of 1987 logged 
1.8 billion U.S. dollars in trade. 


China and Latin America are diversifying trade ties and 
exploring new prospects for economic cooperation and 
trade, with 1987 seeing frequent visits by both Chinese 
and Latin American businesspeople. 


The Chinese Government has signed cultural agree- 
ments with nine Latin American countries and has 
started several economic [words indistinct] cooperation 
projects. 
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HONGQI To Be Closed ‘in April’ 
HK090255 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Feb 88 p 11 


[By David Chen] 


[Text] The much-detested theoretical journal of the 
Chinese Communist Pariy, RED FLAG, which was to 
close down at the end of last year has been given a 
four-month reprieve and will now he closed in April, it 
was learned yesterday. 


The postponement followed intense lobbying by conserva- 
tive party members. The debate involved some of the 
country’s top leaders, including Mr Deng Xiaoping, Mr 
Chen Yun and the party general-secretary, Mr Zhao Ziyang. 


It was Mr Zhao who first suggested that the ultra-leftist 
party journal, which was launched at the start of the 
Great Leap Forward in 1957, be suspended and its staff 
dispersed. 


The decision was hailed by the reformists, many of 
whom have been severely criticisea in the journal. How- 
ever, conservative elements opposed the move and made 
a concerted appeal through Mr Chen Yun to Mr Deng. 


The exact fate of RED FLAG remains unclear. 


One report said Mr Deng made the compromise deci- 
sion: The journal will continue for six months during 
which time the staff will have to reorganise itself. At the 
end of six months, it is io be recommended to the 
Central Party School as its theoretical publication. If, 
however, the school rejects :ne offer, the journal would 
then be closed and its staff dispersed. 


The party school, now headed by a reluctant Mr Gao 
Yang, is believed to be unhappy with having to accept 
such a “disreputable” journal, for this will mean the 
school will not only have to take in the journal but its 
leftist-minded staff as well. 


For their part, the conservatives, dominated by two 
theorists, Mr Hu Qiaomu and Mr Deng Liqun, still hope 
that tge journal would continue in its present status and 
form. To have it transformed as a school journal was to 
downgrade a publication which was once championed by 
Chairman Mao Zedong and many of the prominent 
veteran cadres, who once played an important role in the 
shaping of the People’s Republic. 


Another small group believes the journal should be 
allowed to continue in its current form, arguing that the 
ultra-leftist journal has informed people both within and 
outside of China of leftist trends. To stem the voice of 
these ultra-leftists would only drive them “under- 
ground” to hatch their plots. 


NATIONAL AFFAIRS 13 


Whatever the argument, RED FLAG, which was to cease 
publication early this year, continued to appear in Chi- 
na’s book shops and to “decorate” the desks and shelves 
of party offices around the country. 


Early last month, at another Politburo meeting, Mr 
Zhao, presumably having consulted Mr Deng, reiterated 
that the journal must be closed but extended the deadline 
to April. 


One of the reasons for the closure was that some staff 
members were quietly being transferred to propaganda 
bodies at the provincial and city levels and some of them 
have taken up senior positions. This has alarmed the 
reformists who are wary of what they see as the perni- 
cious influence of the ultra- left. 


Meanwhile, the partys Propaganda Department is about 
to be revamped. Following the retirement of its deputy 
director, Mr He Jingzhi, a known conservative who 
played a major part in the anti-bourgeois liberalisation 
campaign, several other lesser figures in the department 
have also left. This now leaves only its director, Mr 
Wang Renzhi, himself regarded as a conservative- 
minded propagandist and two deputies. 


Jiang Qing in Prison; Chen Boda on Parole 
HK090618 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0324 GMT 9 Feb 88 


[By Wei Xiang (0251 5046) 


[Text] Beijing, 9 Feb (ZHONGGUO XINWEN SHE)— 
Justice Ministry spokesman Lu Jian made clear this 
morning that Jiang Qing is still serving her sentence in 
prison. Lu Jian made this remark during a telephone 
interview with this reporter. The spokesman denied 
Jiang Qing was released on parole as reported by foreign 
press media. Lu Jian said it had been rumored that Jiang 
Qing was ill and was living with her daughter. This was 
groundless, he added. 


While relating Jiang Qing’s life in prison, Lu Jian said 
that she was in normal physical condition, with the 
exception of occasional sicknesses caused by old age. 


The spokesman also verified that Chen Boda was in poor 
physical condition due to old age. According to Article 
157 of Chinese procedural law, he is now receiving 
medical treatment on parole and is serving his prison 
term outside prison. 


Jiang Qing and Chen Boda were sentenced by the special 
court of the Chinese Supreme People’s Court in 1981. 
Jiang Qing was originally sentenced to death with a 
2-year reprieve, but her death sentence was subsequently 
changed tc ſe imprisonment; whereas Chen Boda was 
convicted of ounterrevolution and sentenced to 18 
years’ imprisonment. 
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Deng Comments on International Economy 
HK090256 Hong Kong MING PAO in Chinese 
9 Feb 88 p 16 


Special dispatch“: Deng Xiaoping Holds That the Inter- 
national Economic Situation Is Favorable to China“ 


[Text] News from Beijing: Holding that the current 
international situation is very favorable to China, CPC 
leader Deng Xiaoping recently issued a written instruc- 
tion: “Do Not Bungle the Opportunity.” 


The written instruction was disclosed by Rui Xingwen, 
deputy head of the leading group for propaganda and 
ideological work of the CPC Central Committee at a 
get-together with writers and artists yesterday. 


While inspecting the southeastern coastal areas early this 
year, Zhao Ziyang, general secretary of the CPC Central 
Committee, explicitly indicated that the development of 
these areas should be oriented toward the world and that 
they should participate in the great international eco- 
nomic cycle. 


At a meeting last Saturday, the CPC Central Committee 
Political Bureau affirmed the development strategy of 
the coastal areas, the open economic zones, and the 
special economic zones of opening up to the interna- 
tional economy. 


At the get-together of writers and artists held yesterday, 
Rui Xingwen relayed Deng Xiaoping’s relevant written 
instruction and talked about China’s economic situation. 
He said: In 1987, China’s total industrial and agricul- 
tural output value rose by 9.49 percent, industrial output 
value by 14.6 percent, and labor productivity by 7 
percent and the grain output exceeded 800 billion jin. 
The financial deficit did not increase. The most impor- 
tant experience gained in economic reform last year is 
that macroeconomic control has not affected microeco- 
nomic invigoration. 


Rui Xingwen said: A major social problem last year was 
that commodity prices rose rather quickly, reaching 7.2 
percent. Of this, the price of food accounted for 4.7 
percent. The reason was neither excessive issuance of 
banknotes nor sagging production but insufficient, fluc- 
tuating production and supply. He said: China is not “a 
big country abounding in natural resources.” There are 
only 1.6 billion mu of cultivated land throughout the 
country. By the end of this century, the per capita 
cultivated area will only be 1.5 mu. Rui Xingwen said: 
Developing agriculture will be China’s long-term and 
arduous task in the future. It is necessary to resolve 
agricultural problems according to the law of value. 
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RENMIN RIBAO on Rural Pioneer’s Frustration 
HK090325 Beijing RENMIN RIBAO in Chinese 
21 Jan 88 pp J. 3 


[Article by RENMIN RIBAO reporter Jiang Hanzhen 
(55923211 4631): A Pioneer’s Frustrations—Li Long- 
cheng's (2621 7893 1004) Bitter Experience in Studying 
Ways To Open Up and Improve the Loess Plateau“ 


[Excerpts] The headline in SHANXI YANBEI RIBAO on 
21 February 1984 was: Li Longcheng, engineer of Shanxi 
Provincial Agricultural Machinery Research Institute took 
advantage of his work and coveted and squandered some 
23,000 yuan of scientific research funds.” 


SHANXI RIBAO also reported this incident on its front 
page on 4 March 1984. 


At that time, the Shanxi Provincial Association for 
Science and Technology was editing and preparing to 
publish a book— “Brief Introduction to Qualified Sci- 
entists and Technicians in Shanxi,” and Li Longcheng 
was one of the people recommended by the provincial 
agricultural machinery bureau. The report on “serious 
economic problems” thus changed him instantly from 
being an able person who was going to be positively 
publicized, to a corrupt criminal” accused of millions 
of crimes.” 


On 31 March 1986, SHANXI RIBAO published an 
article by the provincial party rectification office enti- 
tled: “The Problems of Engineer Li Longcheng Have 
Been Clarified and Settled; the Original Claim Of ‘Seri- 
ous Economic Crime’ Is Not True.” 


On 17 February 1987, SHANXI RIBAO used a full page to 
carry a long newsletter reporting the advanced achieve- 
ments of Li Longcheng. Li Longcheng was thus transformed 
from a “corrupt criminal” to an advanced figure. 


These are the ups and downs of Li Longcheng in the past 
several years. In fact the Li Longcheng I met is an 
ordinary agricultural science and technology worker. 
Without attracting people’s attention, he dedicated his 
youth to the loess mountain region, which is poor, 
backward, and disaster-prone. His achievements are 
perhaps not as touching as those of Jiang Zhuying (5592 
4591 5391) and Lou Jianfu (5012 0256 1133) who died 
young. However, what merits praise is that within that 
period of some 2 years when he was falsely accused, 
suspended from his duties, and under evaluation and 
investigation, he gave up many opportunities to leave 
Shanxi and worked very hard every night on writing 
many essays on comprehensively opening up and 
improving the loess plateau based on the materials 
collected in his work carried out in previous years. He 
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wrote a total of some | million characters. At a time 
when he was going to be sent to jail, he still had strong 
faith in the party; and now he is still in pursuit of the 
truth of the party.... 


A Pair Of Young University Graduates Found Their 
Ideal Posts in the Loess Mountain Region. They Worked 
Hard for 5 Years and Changed the Face of Wangjiagou. 
However, Turmoil Ruined All These Things. [subhead] 


In 1961, the northwestern part of Shanxi was suffering 
famines due to crop failure. Life in the barren gullies was 
hard and people were starving. At this time, the higher 
authorities concerned sent a pair of university graduates 
there. The boy came from Shanghai and the girl from 
Beijing. This young pair were completely different in 
appearance from the villagers there. The boy was rather 
smart and the girl delicate, and both of them knew a lot 
about agricultural machinery and farm tools and could even 
Operate tractors and use small farm tools. However, many 
counties they visited rebuffed them and told them we do 
not need university graduates.” In those years, additional 
people would require additional food, and no one wanted to 
accept strangers who come from far away areas. 


Li Longcheng graduated from Shanghai Nanyang Model 
Secondary School and was admitted to Beijing Institute 
of Agricultural Mechanization, his first choice. Han 
Yazhu, who graduated from the secondary school 
attached to Beijing Teachers’ University, was also admit- 
ted to her first choice, the same institute. These two 
excellent students, who graduated from first-class key 
secondary schools in Beijing and Shanghai, did not apply 
for seats in Beijing or Fudan University in the university 
entrance examination. They had the ideals and ambi- 
tions particularly cherished by the young in the 1950's: 
Go to the most difficult places in China; go to the places 
where the motherland needs you; and backward Chinese 
agriculture must undergo mechanization. These com- 
mon ideals linked them together. 


This couple of university graduates went everywhere, 
asking people: “Please take us!” Finally, they were 
accepted by the Fenyang Tractor Station. The station 
treated them as unskilled laborers. The boy was assigned 
a post of tractor driver and the girl had to repair tractors. 
Living among the peasants, this young couple was upset 
by the heavy working tools used in the rural areas, the 
inefficient farm management methods, and the intensi- 
fied soil erosion problem of the rural area of the loess 
plateau mountain region. A sense of responsibility 
prompted them to get ready for more difficult tasks, to 
conquer nature, to reveal the secrets of the loess plateau, 
and to find a method to tame it. 


In 1964, the couple found ideal posts. They took part in 
the preparation work for setting up the Shanxi mountain 
area research institute, and were then sent to Wangjiagou 
in Lishi County, Luliang Prefecture to take part in 
mountain area construction projects. The research unit 
was composed of eight young scientific and technical 
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personnel, including this couple. It was set up in three 
ruined caves at Wangjiagou. They cleaned the ancient 
dirt of the caves, and Li Longcheng found some white 
plaster to paint big characters on the doors — Take the 
mountain as our home.” After that, these three caves 
became a center for passing on general scientific knowl- 
edge to peasants, organizing renovation of tools, and 
Carrying out scientific experiments. [passage omitted] 


Unfortunately, affected by the interference of the ultra- 
leftist line, the violence, and factionalism of the Cul- 
tural Revolution,” and the criticism of “the theory of 
unique importance of productive forces” that ran ram- 
pant for a time, the channels and the pumping station 
constructed there after 5 years’ effort were not taken care 


of, were not properly managed, and were damaged. Li 
Longcheng was transferred to Dazhai. 


He Exerted His Utmost Strength and Contributed His 
Energy Again in Yanbei Prefecture for 10 Years. Out- 
standing Results Were Achieved by Comprehensively 
Improving the Loess Plateau. However, a Man-made 
Disaster Occurred [subhead] 


Although the research unit at Wangjiagou was wrecked, 
Li Longcheng had obtained deeper inspiration on 
improving and building mountain areas. Life in the 
mountain area stimulated him to think about how to 
solve practical problems there. His practice and training 
in mountain areas raised his working capability and 
scientific research standard. He thought: The terraced 
fields built by mechanized methods and mountain area 
mechanization trial points I set up achieved good results 
quickly, but they cannot be widely promoted. This is 
because there is no coordination between agriculture, 
forestry, animal husbandry, irrigation, and mechaniza- 
tion. After that, I was sent to Dazhai nine times to carry 
Out experiments on machinery designs. Some results 
were achieved from these experiments. However, they 
were all financed by various authorities. Can other areas 
use and widely promote these results? 


He was waiting for an opportunity to carry out a trial 
demonstration in comprehensive opening up and 
improvement of the loess plateau. In 1972, with the 
support of the departments in change of the whole 
country’s agriculture and the provincial agricultural 
machinery bureau, four villages in the Xiaojingzhuang 
Township, Zuoyun County, Yanbei Prefecture, includ- 
ing Shangnihe Village, were chosen as trial points. By 
then, Li was over 30. He had accumulated 
richer and richer knowledge day by day; and he was full 
of energy. He prepared to assimilate his experience and 
exert his utmost strength for the next 10 years to achieve 
success. [passage omitted] 


After 10 years’s hard work, Xiaojingzhuang was tremen- 
dously changed: 1,800 mu of land were constructed and 
improved with machines; experiments on comprehen- 
sive opening up were organized to develop agriculture, 
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forestry, animal husbandry, irrigation and mechaniza- 
tion at the same pace; soil erosion was improved; and the 
poor situation was significantly changed. As shown by an 

satellite photograph, this piece of land was 
transformed from yellow to green. 


With just 40,000 yuan the desolate barren land of 
Shangnihe village was transformed to fine fertile land. 
This success attracted the attention of the experts and 
the leaders concerned. Li „ 
lished, and the departments in charge organ 

subsequent on-the-spot meetings there. An my — 
investigation team sent by the Japanese Government 
visited the trial areas in 1982 and praised the experience 
there in finding a new method to improve and open up 
the loess plateau. 


As Li Longcheng’s work began to achieve results, unfor- 
tunate things occurred. At the beginning of 1984, just 
after he returned from a business trip to Gansu, he 
received a notice to “stop working and explain prob- 
lems.” Some people falsely alleged that Li Longcheng’s 
trial points had made serious economic mistakes. Lead- 
ers of the prefecture judged Li Longcheng guilty without 
Carrying Out serious investigation, and published | this in 
the newspapers. Thus, Li Longcheng became the prime 
culprit” of serious economic crime. [paragraph omitted] 


After 1,080 days’ investigation and with the concern of 
provincial leaders, the provincial association for science 


and the press announced his rehabilitation. However, as 
there was “serious economic crime” at the trial point of 
Xiaojingzhuang aud the main person in charge was 
under investigation, this point was dissolved, the land 
— 2 ED ay poe 
were lost. 


At 50, Li Longcheng Stepped on a New Path To Tame 
the Loess Plateau Again. This Will Be the Last 10 Years 
That He Can Exert His Utmost Strength Before His 
Retirement. Wish Him Success. [subhead] 


It was inevitable that the trial point at Wangjiagou was 
damaged in the “Cultural Revolution” because the 
whole of China was suffering disasters too. However, the 
dissolution of the trial point at Xiaojingzhuang could 
have been completely averted. Li Longcheng’s 
own problems have been solved, he feels very sorry 
about this case and always sighs with feeling that: “How 
many decades can a man have, and how much time do I 
still have?” [passage omitted] 


If middle-aged intellectuals at 50 in China can be as hard 
working, and are as healthy and competent as Li Long- 
cheng, China is indeed very fortunate. Leading comrades 
of many areas are now creating various conditions for 
giving scientific and tech personnel better 
accommodation, better lives, better food, and also trying 
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to give them sufficient man-power, material, and finan- 
cial support so that they can contribute more to the four 
modernizations of this prefecture. 


Today, Li Longcheng has started a new march again. 
Shanxi Provincial Agricultural Engineering Technologi- 
cal Center has been established, and he is in charge. To 
avoid a reccurrence of the 1984 incident, Li Longcheng 
is going to appoint legal consultants. He led a group of 
people to Zuoyun County and Youyu County again to 
Carrying out overall economic development experimen- 
tal research on opening up and improving the loess 
plateau. This is another new 10-year program, and it will 
be the last 10 years, before his retirement, in which he 
can exert his utmost strength. Before the launching of 
this program, he put in his application to become a party 
member. He told this reporter: With the reform of the 
political structure, things which happened previously 
will probably not happen again. Wish me success. | will 
certainly achieve success!” 


Improving the loess plateau is an undertaking that will 
last for, and affect, generations and generations. Our 
generation must not hold it up. 


Commentator on Treatment of Intellectuals 
HK090351 Beijing RENMIN RIBAO in Chinese 
21 Jan 88 p 1 


[Commentator’s article: “On Li Longcheng’s Fate”’] 


[Text] The article “A Pioneer’s Frustration” relates the 
bitter experience and the ups and downs of Li Long- 
cheng, an engineer working to improve the loess plateau. 
It stimulates us to think deeply. 


To change the poor situation of western Shanxi that is 
dogged with misfortunes, this young university graduate, 
who voluntarily came to the loess plateau, continuously 
persisted in his ideals regardless of difficult conditions 
and used his passionate ideals and tough and tenacious 
will to overcome difficulties. Thus, he transformed 
pieces of barren, uncultivated land into fine, fertile land. 
He certainly deserves the description of a strong man in 
his career, and the title of an “iron man.” 


However, what surprised people is that such an “iron man” 
was willing to be wronged and to be oppressed and falsely 
accused in social and political life. He swallowed organiza- 

tion’s decision to “stop working and explain the problems.” 
He also swallowed the accusation of “corrupt criminal” who 
“had committed millions of crimes” as described in the 
press. Today, in the 1980's, when general legal education is 
being continuously deepened, he was even unaware that he 
could employ a lawyer to protect his legal rights. He 
assumed he would be sent to jail. 


All these contradictory manifestations are found in him. 
Do you consider him a strong man or a weak one? 


caused by many reasons. For instance, due to the harm done 
to intellectuals by previous political movements, many 
people today still have a lingering fear, and dare not bravely 
get rid of their weaknesses. Moreover, due to imperfections 


circumstances will not go to court to fight with the govern- 
and so on. We should point out that there is another 
to which attention should be paid. That is, over a 
many comrades praise intellectuals without 
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intellectuals, 
and will not produce the Li Longcheng again. 
Commentator on Cutting Banquet E 


xpenses 
HK090418 Beijing CHINA DAILY in English 
9 Feb 88 p 4 


[“Opinion” column by CHINA DAILY commentator: 
“Banquet Reform“ 


[Text] In a manner of speaking, cuisine has been an important 
aspect of China’s culture in folklore as well as the secret 
chronicles of the imperial courts. And today, the most 
repeated scene in films and TV dramas is perhaps a banquet. 
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But just as every old culture has its seamy side, the 

that developed out of an eating culture can 
be extremely greedy and ostentatious. History and older 
people’s memorics alike tell how past rulers and the 
propertied class lived lavishly while famine drove the 
mass of the population to starvation or revolt. 
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For them, what is regarded as truly good food is healthy 
food instead of a sumptuous dinner. It is to be hoped that 
this new trend will become more popular. 


Concrete improvement can be made if the government 
exerts a good influence. This is particularly important as 
Spring Festival draws near and many families prepare for 
their reunion dinners and children’s weddings. The Spring 
Festival holidays are the most celebrated in the nation. And 
more people are expected to marry at this one, symbolizing 
the beginning of the propitious “Year of the Dragon.” 


For the holidays this year, the meaning of the cut in the 
official banquet budget is clear. Have a good Spring Festival 
and dine well, but don’t over-indulge and don’t be wasteful. 
Lavishness does not necessarily mean excellent cooking, 
which can be simple and still mouthwatering. And life, as 
well as the digestive system, can benefit by leaving the table 
unbloated, with a relatively sober head. 


CHINA DAILY Views Criticism by Press 
HK090448 Beijing CHINA DAILY in English 
9 Feb 88 p 4 


[By Wu Xiaoming] 


[Text] The media have become targets of public criticism 
after reports early last month that Bu Xinsheng, director 
of the Haiyan Shirt Factory in Zhejiang Province, who 
was known as a daring reformer, had »een fired because 
his factory was badly in debt. 


Bu has been given increasingly heavy publicity since late 
1983 because of his successful practices. He was called 
an enterprising director and an example of a daring 
reformer.” His straightforward working style and strict 
discipline were highly praised, and a flood of visitors, 
including journalists, flowed to Bu’s factory. He was 
swamped with invitations to give talks to artists, theo- 
rists, economists and even to military officers. 


The media did not mention any of Bu’s weaknesses while 
he was extremely popular. 


His achievements were played up to such a degree that 
the excessive and exaggerated publicity caused a back- 
lash among the local community. 


Bu’s public image suffered a <isastrous decline last 
month, when the XINHUA NEWS AGENCY reported 
that Bu had been dismissed, saying that he was “rude, 
imperious, complacement, and ignorant of the Party's 
policies and modern management know-how.” This 
resulted in disorder in the factory's management and a 
serious deficit.” Bu “failed to come up to the expecta- 
tions of the Party and the people,” the report said. 


The inconsistency of the media was criticized by the 
public. “Bu was not so good nor so bad as you picture 
him,” a worker said. 
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„Journalists are so mean,” an official said. They act 
both as mid-wives and grave-diggers.” 


A factory director called journalists “snobbish and unreli- 
able.” 


According to an official of the Haiyan County Government, 
most local people feel disgusted with the media reports 
about Bu’s dismissal. Journalists who went to Haiyan 
recently were often snubbed by local people and officials. 


A recent visitor to Haiyan told reporters that many local 
people seemed to sympathize with Bu, although there 
were a lot of unfavourable comments about him before. 


The public response to the media coverage of Bu’s rise 
and fall has made some journalists aware of their own 
weaknesses. 


In China, once someone becomes famous or out of 
favour, he or she will often be lauded to the skies or be 
denounced as utterly worthless. Many workers, farmers, 
scholars, artists, athletes and entrepreneurs become 
“statesmen” or social activists” overnight. Others are 
labelled people's enemies” just as quickly. 


In China when an authority such as a senior official or a 
leading newspaper like PEOPLE’S DAILY takes a stance 
or gives an opinion, it is common for the media to chime 
in. The chorus of one-sided views often makes such a 
deep and dominant impression on the public that it 
seems impossible for anyone to raise a different voice. 


The name of the game is, of course, providing for one’s 
own security. In a country where the proverb “The 
earliest bird gets shot first” is popular, it requires extra 
courage to think independently and speak differently. 


“The press needs reform,” a journalist in Zhejiang said. 
“The dated mentality that makes journalists consider 
someone or something either entirely good or bad should 
be changed.” 


Chinese journalists should draw a lesson from the Bu 
Xinsheng incident if they do not want to make a fool of 
themselves again and again. 


‘Less Meddling’ in PRC Literature, Art Urged 
HK090919 Hong Kong TA KUNG PAO in Chinese 
8 Feb 88 p 2 


(“Political Talk” by Shih Chun-yu (2457 0689 3768): 
“There Should Be Less Meddling and Intervention in 
Literature and Art Creation] 


[Text] Wang Meng Came to Guangdong for an Inspection 
[subhead] 
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Chinese Cultural Minister Wang Meng came to Guang- 
dong recently. While in Guangzhou, he said that the 
Ministry of Culture is concentrating on drawing up a 
cultural reform program, a cultural reform program for 
art institutes and groups in particular. 


Wang Meng came to Guangdong for an inspection and 
talked about the plan for cultural system reform in the 
province, which has been cited as the country’s reform 
experimental zone. Veteran writer Xia Yan, who 
together with Wang Meng attended a tea party sponsored 
by Guangdong literature and art circles, pointed out that 
Guangdong is leading in the work of opening up to the 
world and hoped that it would give full play to this strong 
point and produce more and better works that portray 
reforms and opening up to the world. 


Work in all fields has focused on speeding up and deepening 
reforms since the 13th CPC National Congress. The litera- 
ture and art system needs to be reformed, too. 


Running Cultural Undertakings by Utilizing Social 
Resources [subhead] 


China’s cultural undertakings are still in the process of 
development and cannot meet the increasing needs of 
the people’s spiritual life. Cultural work should be invig- 
orated so that a hundred flowers will blossom and more 
and better works will emerge. 


While in Guangzhou, Wang Meng affirmed Guang- 
dong’s practice of running cultural undertakings by com- 
bining them with enterprise operation and using social 
resources. He pointed out on the other hand that the 
state would make efforts to assist the development of art 
which represents national and world cultural essence but 
which currently does not have much market value. 


Evidently, the way to bring about prosperity in literature 
and art is to tap both state and social resources and to 
encourage the simultaneous development of govern- 
ment- and civilian-run literature and art undertakings. 
This is quite similar to what is being done by many 
countries in the rest of the world: Ordinary cultural 
undertakings are run by civilians whereas important 
cultural undertakings which are more widely representa- 
tive including philharmonic orchestras and operas are 
run and trained under state financial support. 


Cultural Undertakings Should Be Run as Enterprises 
[subhead] 


A succesful example of running a cultural undertaking as 
an enterprise is the Shenzhen Guangxia Cultural Com- 
pany Ltd. A television series China's First“ was pro- 
duced by the company and is regarded as a correct road 
toward institutions being run as enterprises. 
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In running cultural undertakings as enterprises, it is, of 
coursé, necessary to pay attention to economic results. 
Thus cultural achievements should be commercialized 
through market competition. 


In using social resources to run cultural undertakings, 
enterprises, collective units, and even individuals should 
be allowed to participate so long as they assume sole 
responsibility for their losses and profits within the 
framework of law. An experiment in this connection has 
now begun. A variety of operational methods now in 
vogue in the economic field can also be introduced for 
the invigoration of cultural undertakings. 


A Long-Term, Stable Principle Should Be Ensured [sub- 
head] 


Wang Meng pointed out that the principle on cultural 
works should be banning illegal culture, opposing 
unhealthy culture, improving popular culture, and assist- 
ing fine culture. 


Under this principle, only a small number of cultural 
works and activities will be banned, such as those that 
are harmful to social order and tranquility. In opposing 
unhealthy culture, oversimplified methods should not be 
used. With regard to different subjects, different schools 
of thought, and different styles, it is appropriate for the 
government not to meddle or interfere and to avoid 
issuing administrative orders. 


In view of the previous experience, people in literature 
and art circles in China hope that a long-term, stable 
pinciple can be ensured so that they will be able to 
engage in literature and art creation with ease of mind. 
The secretary of the Secretariat of the CPC Central 
Committee who is concurrently a Standing Committee 
member of the Political Bureau recently expressed his 
agreement on the necessity to ensure a long-term, stable 
principle and pointed out that the key to achieving this 
end is to adhere to the four cardinal principles and 
actively engage in reforms. These two basic points 
should be observed. 


ZHONGGUO XINWEN SHE Interviews Fang 


HK080943 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1410 GMT 4 Feb 88 


[Text] Beijing, 4 Feb (ZHONGGUO XINWEN SHE)—One 
year ago, astrophysicist Fang Lizhi was dismissed from the 
Office of vice president of the Science and Technology 
University of China and transferred to the Beijing Observa- 
tory in the Chinese Academy of Sciences. 


On 3 February he gave an exclusive interview to 
ZHONGGUO XINWEN SHE in the new house assigned 
to him by the Academy of Sciences. A few months ago he 
received two Taiwanese reporters, Li Yung-te and Hsu 
Lu of TZU LI WAN PAO, in his house. 
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Fang Lizhi’s new house is located in “Science City,” 
Zhongguancun, a suburban area of Beijing. His apart- 
ment has four small rooms and a living room, all 
decorated with light yellow wallpaper. A portrait of 
Einstein hangs on a living room wall. There is a suite in 
the living room and a set of Encyclopaedia Britannica is 
in the bookcase together with many astrophysics works 
in various languages. 


Fang Lizhi pulled out a number of books from the 
bookcase and told this reporter that these were the new 
books he published last year. In the past year, he has had 
five new books published. He is the sole author, co- 
author, or main compiler of these books. One of the 
books is “Creation of the Cosmos” which he wrote 
together with his wife Li Shuxian to introduce modern 
cosmology. Another is “Collection of Theses on the 
History of Science,” that he compiled. The other three 
books are published in English by foreign publishing 
houses: “Observation Cosmology,” From Newton's 
Laws to Einstein’s Theory of Relativity,” and “Quantum 
Cosmology.” Fang Lizhi said: “This was my all-time 
record, publishing five books in a year, and we could do 
this because of high concentration.” 


In the past year Fang Lizhi has also published over 10 
academic theses, with more than half being published 
internationally. In this regard he maintained the same 
high record as before. 


Fang Lizhi said: China now has about 300 astrophysics 
researchers, most of whom are working in observatories 
in Beijing, Nanjing, Shanghai, and Yunnan, and in the 
Science and Technology, Beijing, and Nanjing Universi- 
ties. He said that although research personnel and funds 
are insufficient Chinese scientists have still made 
remari able achievements in astrophysics studies. Since 
1982 Chinese researchers have begun joining various 
international astrophysics research organizations and 
have held four international academic conferences. 
Many people have had their theses published interna- 
tionally. The number of people who have published 
theses and the average number of theses published 
internationally by the researchers are not small. China’s 
research activities in astrophysics hold a rather consid- 
erable position in the world. 


Fang Lizhi, 52, graduated from the Physics Department 
of Beijing University more than 30 years ago, and is now 
one of the youngest members of the Academy of Sciences 
Mathematics and Physics Division and an internation- 
ally renowned astrophysicist. He now holds six or seven 
posts in international astronomy circles, and is one of the 
12 members of the International Theoretical Physics 
Center Academic Committee. 


Early last year he was invited to participate in some aca- 
demic work in Italy and to deliberate on the academic 
activity plan for the International Theoretical Physics Cen- 
ter. This was his 12th visit to Italy. While there he com- 
pleted two academic theses and discussed with members of 
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the EC Science and Technology Committee the — 
of further strengthening scientific and technological cooper 

ation betwee: China and the EC. He also talked with 
Officials from the Italian Foreign Ministry and reached 
agreement on jointly building an international exchange 
center for astrophysics in Beijing. During his visit to Italy 
some friends advised hun to stay abroad so that he could 
have better living conditions and experiment facilities, but 
Fang Lizhi said that: As a scientist, I have my social 
responsibilities. After completing l month’s academic work 
he returned to Beijing on time. 


On returning to China Fang Lizhi continued to participate 
in various academic activities in all parts of the country. In 
August he went to Guangzhou to attend the international 
symposium on experiments in gravitational physics. He 
then participated in academic activities at the “Huangshan 
Summer Holiday College.” In October he attended a Sino- 
Japanese symposium on the galaxies in Chengde, and then 
returned to Beijing for the Asia-Pacific Astronomy Sympo- 
sium where he delivered a lecture. In November, he 
attended the Academy of Sciences Mathematics and Physics 
Division Conference in Wuxi. He then returned to the 
Science and Technology University in Hefei to celebrate 
with his old colleagues the fact that their book, “Today’s 
Astrophysics” which they had jointly written 10 years ago, 
had won a first-class award for popular science books in the 
country. 


Fang Lizhi’s office in the Beijing Observatory is not far 
from his apartment. Every day it takes a matter of 
minutes for him to cycle to his office where he reads 

collects his mail, and chats with his col- 
leagues for a while. He then returns to his apartment to 
do research work. 


In the Science and Technology University of China, 
Fang Lizhi is tutoring four postgraduate students for 
doctorates and five postgraduate students for master’s 
degrees. This year he will continue to enroll postgraduate 
students for doctor’s and master’s degrees at Beijing 
Observatory. 


Fang Lizhi's family is a physics family.” His wife Li 
Shuxian is a lecturer in the Physics Department of 
Beijing University; his eldest son is now studying physics 
in the United States; and his youngest son is also 
studying physics at the branch school of the Beijing 
Teacher’s University. He hires a maid housekeeper who 
comes to his house to clean, buy food, and do other 
housework every 2 days. 


As for the student unrest and struggle against liberalization 
of 1 year ago, Fang Lizhi says that this at least prompted 
people to think something. He said: “I do not deeply and 
comprehensively think about China’s politics and economy, 
and I just aired some of my personal ideas.” 


When talking about the 13th party congress Fang Lizhi 
said that the party congress made major progress in 
theory by recognizing that China remains at the initial 
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stage of socialism, and this brought great hope to all 
people. He said: Although I am no longer a communist 
party member, I am still interested in the implementa- 
tion of the line from 13th party congress.” 


A few days ago, Fang Lizhi received notice from the 
responsible person of the that he had been 
promoted from a fourth-class to a second-class professor. 
Fang Lizhi said that he will be busier this year. In March he 
will attend an astrophysics conference in Yunnan; in June 
he will give lectures to the particle physics and cosmology 
study class held by the scientific and technological center in 
Nanjing, sponsored by Chinese American scientist Lee 
Cheng-tao; and he will also attend the meetings of various 
international academic organizations. 


Rui Xingwen Addresses Writers, Artists 
OW090909 Beijing Au Domestic Service 
in Chinese 1504 GMT 8 Feb 88 


[By reporter Guo Lingchun] 


(Text) Beijing, 8 Feb (XINHUA)—Writers and artists of 
the capital gathered at the Great Hall of the People today 
to usher in the Year of the Dragon, an auspicious year 
which s. nbolizes vigor and progress. Hu Qili, Rui 
Xingwen, Kang Keqing, Wu Xiuquan, Bao Tong, and 
Wang Renzhi attended the gathering to wish their 
friends in literary and art circles a Happy New Year. 


Rui Xingwen addressed the gathering on behalf of the 
CPC Centrai Committee Secretariat. In his speech, he 
first discussed the economic situation in the country and 
then in the world. Saying that his remarks on this subject 
were only his “opening remarks,” he stressed that the 
most important task in literary and art circles at present 
is to achieve ideological unity and to follow the correct 
Orientation in literature and art by emphasizing the 
central task of economic development and the two basic 
points of adherence, namely, adherence to the four 
cardinal principles and to the implementation of the 
reform and open policy. He said: Today, persisting in 
serving the people and socialism means serving the 
party’s basic line, which represents the fundamental 
interests of all nationalities throughout the country. He 
called on writers and artists to emancipate their minds 
= further develop the productive forces in literature 
art. 


He appraised the situation in literature and art over the 
9 years and more as one of the periods of flourishing 
socialist literature and art in our country. 


He appraised writers and artists by saying: Many of them 
uphold Marxism, keep to the socialist road, and work 
hard to create a number of good, ic, and healthy 
works, which are imbued with the rich flavor of the times 
and are well received by the masses. 
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At the gathering, the largest of its kind in the past year, 
he reiterated: “Letting a hundred flowers blossom and a 
hundred schools of thought contend” is a correct princi. 
ple to make socialist literature and art blossom. This has 
been repeatedly proved in practice over the past several 
decades. We should conscientiously sum up our experi- 
ences and effectively implement this principle in order to 
push our literature and art to a new level. 


On how to improve and strengthen leadership in litera- 
ture and art, Rui Xingwen said: The party should prop- 
erly and effectively handle major matters and adhere to 
the correct political orientation. As to what to write 
about and how to write it, that can be determined only 
by writers and artists through exploration and practice. 


He called on leaders at various levels to pay attention to 
the principle that literary and art works should not be 
flagrantly interfered with so long as they do not politi- 
cally oppose party leadership and the socialist road, are 
not designed to subvert our political power, do not 
violate the Constitution and law, and are not obscene or 
pornographic. He hoped that through joint efforts an 
environment or atmosphere characterized by stability, 
unity, democracy, and harmony will be created so that 
writers and artists will be able to bring their intelligence 
and wisdom into full play. 


He said: Our country is now going through a great period 
of profound change in which we are advancing toward 
national revitalization, prosperity, democracy, and civi- 
lization. Writers and artists have every reason and all the 
conditions needed to push our country’s socialist culture 
and literature and art into a new period of development 
and prosperity. He emphatically pointed out: All literary 
and art creation stems from life. Rich and varied social 
practice and the people's daily life constitute fertile soil 
for literary and art creation. 


At the conclusion of his speech, Rui Xingwen hoped that 
writers and artists will assiduously study Marxism and the 
guidelines of the 13th party congress, experience real life 
among the people, continuously raise their ideological and 
Creative level, shoulder the noble responsibilities entrusted 
to them by the times and the people, and provide the people 
with more and better spiritual nourishment. 


Wu Zugqiang, secretary of the leading party group of the 
China Federation of Literary and Art Circles, told those 
present: Vigorous preparations are being made for the 
Fifth Congress of the China Federation of Literary and 
Art Circles, which had been postponed for 3 years and is 
expected to be convened in the latter half of this year. He 
said that this task, “which cannot be accomplished 
easily,” particularly needs the concern of the party 
Central Committee. 
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Wang Meng appeared on the rostrum apparently as a 
writer today. He said: Let us gain more experience in 
daily life, devote ourselves to literary creation, and scale 
new heights in art. 


He explained this by saying: For historical and social 
reasons and b-cause of the present general mood, some 
writers and artists are often distracted in their work. 
Now the deepening and acceleration of reform has 
brought about a stable environment enabling us to 
devote ourselves to literature and art. 


Tang Dacheng presided over the gathering. Some 800 
writers and artists watched ai entertainment program 
along with leaders of central departments and literary 
and art circles. 


Briefs Artists on Xconomy 
OW090218 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 7 Feb 88 


[By reporter Guo Lingchun] 


[Text] Beijing, 7 Feb (XINHUA)—Today, Comrade Hu 
Qili and Rui Xingwen talked to people from art circles 
about the current situation in our country’s economic 
development and the ever-growing trend of opening up. 
While adept a thinking in terms of images, the writers 
and artists are unfamiliar with the current situation in 
industry and agriculture; they expressed great interest in 
the data provided. 


The talks took place in the Great Hall of the People after 
a picture was taken of the leading comrades together 
with 150 representives attending a national conference 
of playwrites and other literary and art creators in 
Beijing. Comrade Bo Yibo was also present at today's 
meeting. 


In the past, it was rare for a member of the Political 
Bureau Standing Committee to directly apprise workers 
at the literary and art forefront of major policies and 
development trends of our country. The talks, which had 
nothing to do with literary and art issues, further wid- 
ened the art creators’ field of vision. 


The talks lasted 2 hours. Before the end of the talks, 
Comrade Hu Qili touched on the relationship between 
life and art. He hoped that writers and artists would go to 
the masses and feel the never-ending pulse of our times, 
adding that the fast-developing reform and the new 
things created by the vast number of masses could not be 
imaginz<d by just sitting in a room. 


The conference in Beijing attended by playwrights and 
directors of musicals, dances, operas, and modern drama 
and by directors of provincial, municipal, and regional 
cultural departments is aimed at making active prepara- 
tions for putting out a number of artistic works that 
positively reflect the historical process of socialist 
progress. ö 
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Also present at today’s meeting were playwright Cao Yu, 
Minister of Culture Wang Meng, and three vice minis- 
ters of culture, namely, Gao Zhanxiang, Wang Jifu, and 
Ying Ruocheng. 


Zhao Ziyang Commends Shenyang Factory 
Director 


OW090617 Beijing XINHUA Domestic Service 
in Chinese 1537 GMT 8 Feb 88 


[Text] Shenyang, 8 Feb (XINHUA)—Zhao Ziyang. gen- 
eral secretary of the CPC Central Committee, sent a 
telegram to Li Zhengzhi, director of the Shenyang Elec- 
trical Machinery Factory, to congratulate him on the 
achievements he had made since assuming directorship 
of the factory a year ago. The Liaoning Provincial CPC 
Committee passed the telegram to Comrade Li Zhengzhi 
today. The full text follows: 


Comrade Li Zhengzhi, director of the Shenyang Electri- 
cal Machinery Factory, care of the Liaoning Provincial 
CPC Committee: 


In the experimental reform in engaging people as factory 
directors through public bidding, you courageously 
assumed the directorship of the Shenyang Electrical 
Machinery Factory. Working together with a large num- 
ber of workers and staff members, you have greatly 
raised the economic results of the factory and brought 
abot remarkable changes over the past year. Greatly 
delighted by your achievements, I congratulate you on 
them. 


The success the Shenyang Electrical Machinery Factory 
has achieved, after signing a contract through public 
bidding, shows that it is a significant reform to introduce 
competition into the implemen‘ation of the contract 
system in state enterprises separating ownership from 
managerial authority on the basis of contracted manage- 
ment. Through such a reform, qualified managerial 
personnel will emerge, and the great potential of our 
industrial enterprises will be further tapped. 


I believe that you and the workers and staff members of 
your factory, on the basis of your initial victory, will 
certainly achieve greater economic results this year, 
provided you further carry out various supporting 
reforms in the factory, painstakingly strengthen your 
management and operations, and strive to promote 
technological progress. 

It is hoped that you will make persistent efforts to further 
unite the workers and staff members of your factory, 
carry forward the pioneering spirit, further arouse the 
initiative and creativity of workers and staff members, 
continue to adopt supporting measures to deepen, 
improve, and develop the contracted management sys- 
tem, and vigorously conduct the “double increase, dou- 
ble economy” campaign in order to make a fresh contri- 
bution to the sustained and stable development of the 
national economy. 
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Zhao Ziyang 
6 February 1988 


Zhao Inspects Plant, Urges More Joint Ventures 
OW090556 Beijing Domestic Service in Mandarin 
2230 GMT 8 Feb 88 


(By BEIJING RIBAO Reporter Liu Zongming] 


[Text] Zhao Ziyang. general secretary of the CPC Ceniral 
Committee, inspected the Beijing Jeep Company, Ltd, a 
Sino-U.S. joint venture, and the Beijing Automobiles 
Manufacturing Plant on the afternoon of 8 February. 


Praising the Jeep Company for using foreign capital to 
renovate outdated equipment, he said: In upgrading old 
enterprises, it is necessary to give deep thought to 
launching joint ventures and trade Chinese- nade spare 
parts for those China cannot manufacture. This practice 
should be popularized. He said: The exchange of spare 
parts with foreign countries is tantamount to trading our 
labor force for spare parts we cannot make. There is great 
potential for this mutually beneficial practice. We should 
not pursue the empty fame of having everything made in 
China, which is not necessarily good. Not having any- 
thing foreign made is a manifestation of backwardness. 
In short, there is only one principle: be economical. 


Zhao Ziyang repeatedly stressed two points in his 
remarks: First, in technologically upgrading old enter- 
prises, it is necessary to give deep thought to joint 
ventures; and second, it is necessary to trade spare parts 
with foreign countries. 


Later on, Zhao Ziyang and his entourage inspected the 
Beijing Automobiles Manufacturing Plant. 


Qiao Shi Views Party on Hunan Inspection 
HK090299 Changsha Hunan Provincial Service 


in Mandurin 0100 GMT 9 Feb 88 


be! According to HUNAN RIBAO, Comrade Qiao 
i, member oi the CPC Central Committee Political 
Bureau Standing Committee, secretary of the Central 
Discipline Inspection Commission, and vice premier of 
the State Council, carried out an inspection in Hunan’s 
Changsha, Yueyang, Yiyang, Changile, Xiangxi, Xiang- 
tan, and Zhuzhou from 25 January ito 8 February. He 
said that party and government functions should be 
separated in line with the spirit of the 13th National 
Party Congress, and the party organizations at all levels 
should grasp the major affairs, do practical t' ~gs, and 
devote still greater effort to party building .acluding 
building in organization, ideology, and work style. 


Qiao Shi said: It is essential to set strict demands on the 
party members at all levels. We must govern the party 
with strictness. We cannot say that party members’ 
standards can be lowered and the demands on party 
members relaxed just because we are in the initial stage 


NATIONAL AFFAIRS 


of socialism. The key to governing the party with strict- 
ness lies in improving the quality of the party members. 
We must conduct for the party members education in 
basic Marxist theory, in the line, principles, and policies 
since the 3d Plenary Session of the 11th CPC Central 
Committee, and in basic party knowledge and party 
spirit and discipline, to ensure that they can withstand 
the tests of holding power and of reform and opening up 
and truly become qualified party members capable of 
meeting the requirements of the new era. 


Qiao Shi said we must start with the leading cadres in 
governing the party with strictness. This is because the 
leading cadres are in leading posts, and their words, 
actions, and behavior have a great impact on the party 
members and the masses. And only if the leading cadres 
themselves have upright work style, can they boldly and 
forcefully correct unhealthy trends in the party, and can 
at each level grasp and lead another level forward, 
steadily grasping the work to the end, with all levels 


forming a good party style. 


Qiao Shi said: Very great chan 3 have taken place in the 
state of the grass-roots party organizations over the past 
many years in the wake of the economic structural 
reforms. The leading party organs at all levels must go 
deep into reality and conduct serious investigation and 
study, to suit these changes. It is necessary to formulate 
all-round schemes and spend several years in promoting 
grass-roots organizational building in a measured and 
planned way. We must earnestly change the situation in 
which the leadership groups of certain grass-roots orga- 
nizations are unsound, the organization is slack, and 
there is even paralysis. We must strictly enforce systems, 
management, and discipline on the basis of conducting 
regular education for all party members. 


During his inspection of Hunan, Comrade Qiao Shi 
listened to reports on economic, political and legal, and 
discipline inspection work, and visited some factories, 
villages, specialized households, and poor households. 


Hunan Provincial Party Committee Secretary Mao Zhi- 
yong, Provincial Advisory Commission Chairman Wan 
Da, and Provincial Discipline Inspection Commission 
Secretary Shi Xinshan accompanied Comrade Qiao Shi 
during his inspection. 


Hu Qili on Association for Science, Technology 
OW082207 Beijing XINHUA Domestic Service 
in Chinese 0715 GMT 8 Feb 88 


[By Central People’s Broadcasting Station reporter Yang 
Shiguang and XINHUA reporter Zhuo Peirong] 


[Excerpts] Beijing, 8 Feb (XINHUA) —- Hu Qili, Stand- 
ing Committee member of the Political Bureau of the 
CPC Central Committee, emphatically pointed out: The 
various Organizations under the China Association for 
Science and Technology are not only a major force in 
spreading scientific and technical knowledge, promoting 
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scientific and technical p and developing socialist 
material civilization, but a vital force in raising the 
level of the people's i awareness and building 


socialist spiritual civilization. We must pay full attention 
to bringing into full play the role of the China Associa- 
2 ſor Science and Technology in developing spiritual 
civilization. 


Hu Qili made this remark when he met with the mem- 
bers of the China Association for Science and Technol- 
ogy who were attending the Third Session of the Associ- 
ation’s Third National Committee meeting held here on 
the afternoon of 6 February. 


Hu Qili said: I completely agree with Comrade Qian Xue- 
sen's view that modern science and 


nology has done a great deal of work in 
developing education and in 
civilization. We must fully 


tific workers understand 
professional work standards. Two, yi Jt. 
tion to the whole society, including enterprises, schools, 
urban and rural people. It must deal with people of all 
walks of life, therefore it must adopt different forms in 
doing its work. It must carry out work at different levels, 
and deal with different things and people in different 
ways. 


Hu Qili also stressed that the Association for Science and 
Technology must play its part in training and educating 
youngsters. [passage omitted] 


He pointed out: The various izations under the 
Association for Science and I constitute an 
important force. The association's national societies now 
boast a membership of two million, and its popular 
science groups have a total of four million. Over 60 
million publications in various academic fields and in 
popular science have been published. If such an impor- 
tant force can be brought into full play, this association 
will definitely be able to play an even more significant 
role in developing the two types of civilization. 


Li — at rag | Honoring Entrepreneur 
OW090443 Beijing XINHUA Domestic Service 

in Chinese 0909 GMT 7 Feb 88 

[By reporters Yang Qing and Li Anding] 

[Excerpt] Beijing, 7 Feb (XINHUA)—The bronze bust of 


Zhang Jieshi, an en reformer, was erected today 
at the Beijing Great Wall Wind and Rain Apparel 
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Company, a company to which he had dedicated his 
entire life. This is the first monument in our country 
erected to commemorate an entrepreneur. Li Ximing, Bo 
Yibo, Chen Xitong, Wu Wenying and other leading 
comrades attended the ceremony to unveil the bust. 


[passage omitted] 


Tian Jiyun Addresses Fire Prevention Meeting 
OW090106 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT 5 Feb 88 


By RENMIN RIBAO reporter Gao Baosheng and XIN- 
UA reporter Zhang Jianjun] 


[Text] Beijing, 5 Feb (XINHUA)—Tian Jiyun, vice 
premier of the State Council and director general of the 
Central Headquarters for Forest Fire Prevention, has 
urged leaders at all levels to increase their awareness of 
the importance of preventing forest fires and implement- 
ing various measures to prevent and extinguish fires so 
as to ensure a good job in forest fire prevention. 


He made the above remarks today when he presided 
over the second plenary meeting of the central headquar- 
ters. After summarizing the 1987 autumn forest fire 
prevention work, the meeting noted that because of the 
keen attention paid by leaders at all levels to preventing 
forest fires, as well as efforts by various circles of society, 
the number of forest fires and the area affected by them 
last fall decreased considerably in most regions of China. 
However, it is also necessary to point out that a few 
regions have failed to stop loopholes in fire prevention 
and have failed to implement the State Council’s plans 
and measures for intensifying efforts to prevent forest 
fires. Leaders of a few regions and units in particular are 
overly optimistic concerning forest fire accidents. These 
problems must be resolved, said the vice premier. He 
said: Last year’s forest fire in Daxinganling and recent 
civil air and rail accidents have fully exposed the serious 
problems regarding safety in production and the loop- 
holes existing in the work of a number of regions and 
departments. Leaders at all levels must increase their 
awareness of the importance of safety in production and 
of fire prevention and pay keen attention to the work in 
the spirit of holding themselves responsible to the state 
and the people. To demand safety in production does not 
contradict stressing economic performance. In develop- 
ing the economy, we emphasize speed and efficiency but 
can never neglect safety in production. They do not 
contradict each other and should be integrated in the 
work. 


Turning to problems existing in the current forest fire 
prevention work, Tian Jiyun said: It is imperative to 
strictly observe fire prevention rules and regulations in 
various areas this spring. Leaders of the Forestry Minis- 
try and all provinces and autonomous regions must 
personally patrol the key forest regions and work out 
plans to prevent fires. It is necessary to improve fire 
prevention facilities and solve problems for rural towns 
where wood is used for cooking by helping them replace 
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the wood with coal as soon as possible. It is also 
necessary to maintain a regular contingent of full-time 
fire prevention and extinguishing personnel and 
improve their professional ry The vice premier 
urged Heilongjiang Province and Nei Monggol Autono- 
mous Region to combine forest and bush fire prevention 
and carry it out under a unified plan. 


The vice premier also stressed the need to supervise and 
make good use of the special fire prevention funds, 
which the state increased in the wake of the Daxingan- 
ling fire last year, ensuring that every penny is used for 
felling the charred timber in Daxinganling, recovering 
forest resources, and improving fire prevention facilities. 
He also outlined concrete demands to accelerate the 
felling of charred timber. 


In conclusion, Tian Jiyun called for using modern mass 
media to publicize safety in production and forest fire 
prevention so that every family will be aware of their 
importance and that the masses at the grass roots will be 
mobilized to implement the fire prevention and safety 
measures. 


Li Changan, deputy director 2 of the Central 
Headquarters for Forest Fire Prevention and deputy 
secretary of the State Council, and Gao Dezhan, minister 
of forestry, spoke on plans to prevent forest fires this 


spring. 


Se Sar, & 1 Front 
W090152 Beijing XINHUA Domestic Service 
in Chinese 1538 GMT 4 Feb 88 


[By reporter Zhao Su] 


[Text] Beijing, 4 Feb (XINHUA) — A soldiers troupe 
from the Laoshan Frontline a superb cultural 
performance of their combat life for the residents of the 
capital this evening. 


In the “Ode to Laoshan” and other programs, the 
performers vividly depicted, with singing, dancing, and 
poetry reading, the combat life of soldiers and a fresh 
outlook on the Laoshan Front. Qin Qiwei, member of 
the Political Bureau of the CPC Central Committee and 
Chen Zaidao, vice chairman of the CPPCC National 
Committee, attended the performance together with 
—4. 000 young people from various circles of the 
capital. 


a oe Speaks at Earthquake Meeting 
ON 3 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 6 Feb 88 


[By Hu Xiaoshen] 


[Text] Beijing, 6 Feb (XINHUA)—The 1988 National 
Consultation Meeting on Seismic Tendencies was held in 
Beijing 2-6 February. Data made available at the meet- 
ing shows that 29 earthquakes of strength 5 or higher 
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occurred in China in 1987, of which 9 took place in 
Taiwan, and the remaining 20 on the mainland. Among 
the 20 strong earthquakes, 75 percent occurred in the 
west and the remaining 25 percent in south and north 
China. All 3 earthquakes of strength 6 or higher took 
place in the northwest. This shows that there is a 
conspicuous tendency of increased seismic activitiy in 
4 northwest. This tendency is also visible in south 
ina. 


In view of the above tendencies, the meeting stressed 
that seismological units at all levels must give top 
priority to earthquake monitoring, both ideologically 
and in actual work, and assign backbone scientific and 
technological personnel to earthquake monitoring and 
forecasting work. 


State Councillor Song Jian spoke at the meeting on 
behalf of acting Premier Li Peng. He said: The central 
leadership attaches great importance to earthquake 
research, monitoring, and forecasting. He urged scien- 
tific and technological personnel of the seismological 
departments to step up research into the cause and 
forecasting of earthquakes, renovate monitoring and 
analytical equipment, closely monitor seismic activity, 
promptly analyze the data and report their findings, and 
try their best to predict major earthquakes and minimize 
damage caused by quakes. He also sent regards to 
scientific and technological who have long worked on the 
forefront of seismic monitoring. 


Deng Stresses Socialist Humanism 
OW090631 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 4 Feb 88 


[By reporter Zheng Qingle] 


(Text) Beijing, 4 Feb (XINHUA)—Deng Pufang, direc- 
tor of the China Welfare Fund for the Handicapped, said 
today that the plight of the handicapped urgently 
demands that society further publicize and put into 
action the principle of socialist humanism and take 
concrete measu - to create favorable external condi- 
tions for over 50 million handicapped in China to lead a 
normal social life. 


He made these remarks at the fourth council meeting of 
the Welfare Fund today. He said: Despite some progress 
in implementing the state policy protecting the handi- 
capped, their problems and plight remain serious. 


He said: For a long time, the handicapped in China had 
no Opportunity to go to school, and the school atten- 
dance rate for handicapped children was only 1.36 
percent. As a result, the overwhelming majority of the 
handicapped are illiterate or semi-illiterate. At the same 
time, their economic rights were not guaranteed, and 
most of them are still unable to earn a steady decent 
income with their own labor. Results of surveys show 
that the current living standards of China’s handicapped 
are far below those of an average citizen of society and of 
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the handicapped in other developing countries. Discrim- 
ination and prejudice against the handicapped continue 
in some institutions and areas of society. Such problems 
have created extremely harmful effects on the physical 
and mental state of the handicapped. 


Deng Pufang said: In view of the plight of the handi- 
capped and the circumstances in China, our society 
should regard improvement of the welfare facilities and 
education for the handicapped as a long-term, important 
task by trying to create the conditions for them to stand 
on their own economically and socially. Otherwise, the 
negative effects of their plight will have to be shouldered 
by all society and will impede its progress. 


The China Welfare Fund for the Handicapped, founded 
4 years ago, held its fourth council meeting in Beiji 
today. The meeting reviewed the work over the past 
years, approved a joint proposal by Ding Qiao and 7 
other council members for annual observance of the 
“Day of the Handicapped,” and made decisions on a 
personnel reshuffle. 


Honorary council members Huang Zhen, Ngapoi Nga- 
wang Jigme, and Kang Keqing attended the meeting. 


Commentator Hails of Water Law 
HK090645 Beijing RENMIN RIBAO in Chinese 
23 Jan 88 p 2 


{Commentator’s article: “Harness Water According to 
Law To Benefit the People”) 


[Text] The “Water Law of the People’s Republic of 
China” examined and approved at the 24th Meeting of 
the 6th NPC Standing Committee is the first major law 
on water in our country. This legislation and the harness- 
ing of water according to law are to meet the needs of the 
people’s livelihood and the vigorous development of the 
four modernizations. The promulgation of the law marks 
a new stage in harnessing water according to law in the 
course of developing and utilizing water resources and 
preventing disasters caused by water in our country. 


Water is a source of life and is also an important resource 
on which human subsistence depends. It also constitutes 
an important environmental factor which has an 
extremely important bearing on the national economy 
and the people’s livelihooc. Our country is not rich in 
water resources and the per capita volume is only one- 
quarter of world levels. Moreover, the distribution of 
water resources is extremely uneven in terms of season 
and locality. Since the founding of New China, the party 
and the people’s government have led the people of the 
whole country in carrying out water conservation con- 
struction on a large scale and have made tremendous 
achievements attracting worldwide attention. However, 
the development of the economy, the increase of the 
population, and the improvement of the people’s living 
standards have set higher demands on developing the 
beneficial aspects of water and abolishing the harmful 
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ones. Some new problems have emerged and the contra- 
diction between supply and demand has become more 
conspicuous. Among the 300 or so large- and medium- 
sized cities across the country, over 180 suffer from a 
shortage of water and over 40 suffer from serious water 
shortage. Problems such as decrease in irrigated farm- 
land area in the past few years, deterioration of water 
quality caused by contamination, disastrous floods, dis- 
putes over water and so on, have become more conspic- 
uous. In some cities and localities, water has become the 
chief factor restricting economic development. As early 
as at the Fourth Session of the Fifth NPC, Comrade 
Zhao Ziyang already pointed out: Water is an extremely 
important resource. How water resources are developed 
and utilized has a direct bearing not only on the devel- 
opment of agricultural production, but also on the devel- 
opment of the national economy as a whole. In the past, 
we did not pay enough attention to this. From now on, 
we must conduct vigorous propaganda so that the broad 
masses of people and cadres can understand the impor- 
tance of developing, protecting, and rationally using 
water resources and of saving water.” Many specialists 
and scholars and people from all walks of life have loudly 
urged the whole society to heed the crisis in water 
resources and the urgency f harnessing water according 
to law. 


At present it is particularly noteworthy that the phenom- 
enon of wasting, polluting, and damaging water 
resources remains very serious in China. In agriculture, 
the flood irrigation method is still a common practice 
and the water utilization rate of this method is only 30 to 
50 percent. The rate of used water recovered in cities is 
very low and only a few cities reach 60 percent or so. The 
waste of water has aggravated the shortage of water 
resources. What is even more serious is that some 
localities and departments have occupied river courses 
at will, set up obstacles that obstruct the flow of water, 
and blindly reclaimed land from lakes, discharged exces- 
sive amounts of dirty water into natural or artificial 
waters, extracted excessive volumes of underground 
water, and damaged or occupied water installations for 
certain purposes. Consequently, in some localities, the 
flow of water is blocked, the water quality is contami- 
nated, water sources are drying up, soil erosion is seri- 
ous, and there are frequent disputes over water. In 
developing and using water resources and resolving 
water some localities and projects have lost 
sight of one thing while attending to another. They have 
not fully used water to benefit the society, economy, and 
the ecology. The “Water Law” contains specific provi- 
sions concerning rational development and use of water 
resources, and protection of water, waters, and water 
installations. This has provided a legal guarantee for 
readjusting water work in various aspects and arousing 
the enthusiasm of various sectors for obtaining greater 
benefits from water while preventing harm caused by it. 
Anyone who violates the law will bear legal responsibil- 
ity. Using water in a planned way and saving vater is a 
fixed basic policy of our country. The state has adopted 
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the method of macro-allocation of water and has insti- 
tuted the system of permits for using water and payment 
for using water. Governments and water management 
departments at various levels are conducting propa- 
ganda and education in this respect. People are begin- 
ning to change the traditional notion that water is 
inexhaustible and their awareness of water conservation 
and protection is sharper. At present, policies and mea- 
sures which have proved effective have been codified 
into law. This will undoubtedly enhance the scientific 
use of water, protection of water resources, and improve- 
ment in water management in our country. 


To abide by law, one must first understand law. Govern- 
ments at various levels are expected to use various lively 
ways to seriously publicize the “Water Law” in accor- 
dance with respective local conditions so that all the 
people and cadres at various levels understand and grasp 
it and conscientiously enforce it and that the limited 
water resources of our country can better serve the 
people’s livelihood and the country’s economic construc- 
tion and can continue to benefit future generations. 


Army Political Work Head Urges New Image 
HK080625 Beijing JIEJANGJUN BAO in Chinese 
31 Jan 88 p 1 


[Report by Jiang Yuezhong (3068 6460 0022) and 
reporter Ying Mingyang (2019 2494 7122): “Yang Baib- 
ing Calls on the General Political Department To Project 
a New Image Before the Whole Army”] 


{Text} Beijing, 30 Jan—In the coming year, in what way 
should the General Political Department score new 
achievements in deepening reform and being bold in 
blazing new trails by further implementing the spirit of 
the 13th party congress on the basis of its work over the 
past year? At the conference called today by the General 
Political Department on year-end summing up of the 
work in 1987 and commending the advanced, Director 
Yang Baibing proposed: It is imperative to meet the new 
situation, to strengthen the building of the General 
Political Department itself in a big way, and to work 
hard to make it a model for the political organs of the 
whole Army and all Army units. 


Director Yang said: The General Political Department is 
a political work body under the Central Military Com- 
mission, and shoulders the great responsibility of the 
political work of the whole Army. Its thinking, style, and 
work have a great bearing on the whole Army. Both the 
nation and the Army must step up and deepen reform 
after the 13th party congress, and the tasks confronting 
us are all the more heavy and arduous. This presses and 
requires the General Political Department to deal with 
its work in a new manner. It is imperative for us to 
earnestly study and implement the spirit of the 13th 
party congress, to bring forward the party’s fine tradi- 
tions, to do a good job in all items of work, and to be a 
good advisor to the Central Military Commission. Not 
long ago, in my speech at the conference for cadres of 
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Army organs, I proposed: It is imperative to meet the 
new situation, to strengthen the building of the General 
Political Department itself in a big way, and to work 
hard to make it a model for the political organs of the 
whole Army and all Army units. Leading comrades of the 
Central Military Commission believe that the proposal 
for the General Political Department to strive to become 
a model is fine. As the supreme organ of political work, 
the General Political Department should have very high 
prestige in the whole Army; its words should carry 
weight, and its requirements should be carried out to the 
letter. But how to achieve all this? First, we should rely 
on our highly effective work; and second, we should rely 
on our good exemplary role. If we say one thing but do 
another, act in one way but think in another, or are strict 
with our subordinates but slack with ourselves, there will 
not be any enthusiastic response to our words and work, 
and prestige will be out of the question. 


Director Yang stressed that the General Political Depart- 
ment and units directly under it should play an exem- 
plary role in the following respects: 


First, they should earnestly study Marxist-Leninist the- 
ory and the party’s line, principles, and policies, firmly 
implement the spirit of the 13th party congress, con- 
sciously adhere to the four cardinal principles, support 
reform and opening up, strictly observe political disci- 
pline, and play an exemplary role in maintaining una- 
nimity with the Central Committee. 


Second, they must have strong revolutionary enterprise 
and sense of responsibility, emancipate their minds, be 
bold in blazing new trails, quietly put their shoulders to 
the wheel, be very meticulous, careful, and efficiency- 
minded in their work, continuously improve their pro- 
fessional abilities, and play an exemplary role in hard 
struggle and down-to-earth work. 


Third, they must conduct in-depth investigation and 
research, maintain close ties with the masses, tell the 
truth and do practical work, actively solve problems for 
Army units, dispel doubts and resolve difficulties of 
cadres and soldiers, and play an exemplary role in 
serving Army units heart and soul. 


Fourth, they must strictly observe party and Army 
discipline and the law of the state. They must uphold 
principles, demarcate clearly between right and wrong, 
be fair in handling affairs, refrain from seeking personal 
interests, consciously resist erosion by unhealthy tenden- 
cies, and play an exemplary role in being strict with 
themselves and correcting party style. 


Fifth, they must promote solidarity between the upper 
and lower ranks, and solidarity between comrades, and 
work in close coordination with the General Staff Head- 
quarters, the General Logistics Department, and the 
Commission for Discipline Inspection under the Central 
Military Commission. They must have mutual trust and 
support with all Army units, and take the initiative in 
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doing a good job in consulting with relevant departments 
of localities to set up sound and healthy internal and 
external relations. They must play an exemplary role in 
taking the whole situation into consideration and attach- 
ing great importance to solidarity. 


Director Yang expressed his earnest hope that every 
sector, unit, and comrade under the General Political 
Department would regard the abovementioned points as 
their common goal, and would consciously work hard for 
their fulfillment. He proposed emulation to find out who 
could do better in these respects, in order to create an 
atmosphere in which everyone would make strict 
demands on himself in regard to having four things“ 
lofty ideals, high morals, good cultural standards, and 
discipline, with nobody willingly becoming backward, 
but displaying his initiative and enterprise by working 
hard to join the ranks of the advanced. He suggested 
building the General Political Department into a leading 
organ of political work healthy in atmosphere, sound in 
solidarity, down-to-earth in style, superb in profession, 
and high in efficiency, through the unremitting efforts of 
all comrades. He then called on the General Political 
Department to project a new image before the whole 
Army under the new situation. 


Director Yang extended his warm congratulations to the 
83 advanced units and 41 advanced individuals com- 
mended at the conference today. He hoped that they 
would guard against arrogance and rashness, never be 
self-conceited, and do still better work in every respect 
with still greater results to create new honor. He also 
expressed his thoughts to those comrades who were not 
on the roll of honor,” but who had worked diligently and 
conscientiously and made contributions over the past 
year. Director Yang required all comrades to work with 
one heart and soul, and to double their efforts in their 
work to produce first-rate results. 


Zhou Keyu, deputy director of the General Political 
Department, Zhang Boxiang, deputy secretary of the 
Commission for Discipline Inspection under the Central 
Military Commission, and leading members of all sec- 
tions under the General Political Department attended 
today’s meeting. Deputy Director Zhou Wenyuan 
summed up the General Political Department’s work in 
1987 at the meeting. The meeting to commend the 
advanced, which lasted an hour, was conducted in a 
lively way, and in a simple but ceremonious manner. 


Commentator on Basic Line Education 
HK070830 Beijing JIEFANGJUN BAO in Chinese 
20 Jan 88 p | 


[Commentator’s article: “Conduct the Basic Line Edu- 
cation in Greater Depth] 


[Text] All Army units have relayed and studied the 13th 
Party Congress documents and conducted education in 
the party’s basic line since the convocation of the | 3th 
Party Congress. This has resulted in the theoretical and 
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ideological improvement of cadres and soldiers and 
augmenting the spirit of reform with marked effects. We 
should now guide de de- pening of this education of 
great significance on the basis of the accomplishments 
already scored. 


The arrival at a correct understanding often involves 
several repetitions from practice to knowledge and from 
knowledge back to practice. The basic line for the initial 
stage of socialism as formulated by the 13th Party 
Congress has absorbed both positive and negative expe- 
riences in socialist construction over the past few 
decades and has summed up especially the successful 
practice in reform and opening up in the 9 years since the 
3d Plenary Session ui the : 1th Central Committee. This 
is a great theoretical leap. It is impossible to profoundly 
grasp such a basi~ line ‘vithout gaining ample and 
profound experiences, elevating some experiences to a 
rational plane, or going through the repetitions from 
practice to cognition and then back to practice from 
cognition. 


The party’s basic line is the offspring of Marxism linked 
to China’s revoluticnary practice in the new historical 
stage. The basic line follows the objective law governing 
socialist construction under the conditions of underde- 
veloped social productive forces and economic and 
cultural backwardness. It also indicates the direction of 
development and th. nativa’s basic tasks and goal for a 
considerably long period to come. Just as Comrade Deng 
Xiaoping pointed out: The 13th Party Congress has in 
fact formulated the line and principles for the next 50 
years.” This line, which will function over a long period, 
proposes a series of important issues in theory and in 
practice that must be studied in earnest. The theory of 
the initial stage of socialism, which forms a cornerstone 
of this line, is not found in books written in the past, nor 
does io have anything in common with some old con- 
cepts and views to which we were accustomed. It is 
obviously insufficient to go through it once if we are to 
genuinely grasp its spirituc! essentials and to guide our 
own practical actions with it. 


The study of the party’s basic line for the initial stage of 
socialism involves further emancipating the mind. 
Because of “leftist” ideological effects, socialism was 
raped by extrinsic things that had long been regarded as 
inherent to socialism. Such things have shackled the 
minds of some of our comrades. To continue our study 
of the 13th Party Cungress documents and to carry out 
well education in the party’s basic line, it is necessary to 
place the focus on emancipating the mind with the 
theory of the initial stage of socialism as guidance and to 
observe, analyze, and resolve the practical issues of 
reform in many respects, including work in military 
affairs, political work, logistic guarantee, and scientific 
research in national defense with favorable effects on 
improving combat effectiveness as the criterion. This 
involves repeated study, thinking, and practice as well as 
mastery of theoretical quintessence anh a complete 
change in ideological concepts. 
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Viewing the reality of our Army units regarding the 
understanding of reform among cadres and soldiers, we 
find the problems calling for fair working solution may 
be summed up as follows: I) Assessment of the accom- 
plishments of reform; 2) understanding of the nature of 
reform; and 3) understanding of the complexity and 
arduousness of reform. To do a good job in deepening 
the basic line education involves satisfactory resolution 
of these problems. Only when we have an all-round and 
deeper understanding of these issues will it be possible to 
deepen our understanding of the party’s basic line and all 
kinds of reformative measures. The view that the basic 
line education is nearly complete when the documents 
have only been read through and explained a few times 
does not conform with the actual conditions. 


To do a good job in deepening the basic line education, 
it is necessary to take a firm grasp of two important links: 
One is to strengthen theoretical guidance; the other is to 
have a deep understanding of the practice in reform. The 
experiences in recent years have proved that with every 
step made in the progress of reform, some comrades 
have failed to understand the need for it, and only when 
the bountiful fruits of reform and opening to the world 
were substantially witnessed and felt would those new 
things, which people had at first been afraid to acknowl- 
edge, be accepted. That was precisely the result of 
education through practice. Our cadres and soldiers live 
in army camps and lack personal experiences in reform 
in the localities; therefore, it is necessary to strengthen 
education in the practice of reform. To deepen basic line 
education, it is all the more necessary to improve theo- 
retical guidance, because thorough firmness toward 
reform would be impossible and perceptual knowledge 
would always be stronger than rational knowledge 
should one be armed only with the knowledge of practice 
in reform and the solution of problems rely simply on the 
effects of policies. The 13th Party Congress proposed 
and expounded the theory of the initial stage of socialism 
and the party’s basic line. To deepen the study of this 
theory and to have a true and clear grasp of the historical 
stage that China’s socialist construction is in as well as 
the nature, tasks, and motive force of reform will benefit 
one with a sober and accurate understanding of the 
situation and of the inevitability, arduousness, and com- 
plexity of reform, along with the correct answers to all 
kinds of questions raised in the practice of reform. To 
strengthen theoretical guidance, leadership at all levels 
should first exert efforts on theoretical issues. The lead- 
ership should genuinely have a good grasp of the theory 
of the initial stage of socialism; only then will it be more 
powerful in guiding the study of cadres and soldiers. 


Biggest Naval Port Completed’ 
HK091157 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0615 GMT 9 Feb 88 


[Text] Beijing 9 Feb (ZHONGGUO XINWEN SHE)— 
The construction of China’s biggest modern naval port, 
code-named “Project 1204,” is basically completed and 
various surface vessels have begun to moor there. 
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The total area of this naval port is 10.7 square kilome- 
ters, with the water area accounting for 3.9 square 
kilometers. Several dozen guided missile destroyers can 
berth there at the same time. The port provides quick 
services such as supply of oil, water, electricity, heating, 
and ammunition. 


According to a report in today’s JIEFANGJUN BAO, 
specialists hold that the technology used in building this 
naval port is of the highest domestic level and has 
reached the contemporary internation. ] level. 


Surface-to-Air Missile Testing Described 
OW090618 Beijing Domestic Service in Mandarin 
2330 GMT 4 Feb 88 


[Excerpts] In a season of bumper harvests, a surface-to- 
air missile testing unit of the air force tested a newly 
developed surface-to-air guided missile in the Gobi 
Desert in China’s northwestern region. In the operations 
room, the commander was issuing loud commands. The 
test was conducted in an intense but orderly manner, 
showing great harmony and good coordination. [passage 
omitted] 


Following a loud sound, a white rocket lifted off from the 
launching pad. Then all optical instruments, remote 
control devices, and radar systems on the testing site 
began closely tracking the fast-flying missile under the 
commander’s unified command. Various precision 
instruments accurately recorded valuable test data. 
Soon, the missile hit the target over a designated spot. 
Following an explosion, an orange trail was left in the 
blue sky. [passage omitted] 


Twenty-nine years ago, a report on organizing a surface- 
to-air missile testing unit was put on the desk of the 
president of the People’s Republic. After reading the 
report, Comrade Mao Zedong wrote the following 
instruction: Comrade Xiaoping, this reoort is to be 
handled by the Secretariat. 


Then, at Comrade Xiaoping’s instruction, our first sur- 
face-to-air missile testing unit was formally organized. 
Veterans of the Red Army and the Eighth Route Army, 
Chinese volunteers back from the Korean battlefield, 
and outstanding scientists and technicians from Beijing, 
Changsha, and other places gathered in the Gobi Desert. 


[passage omitted] 


The pioneers worked hard to install training equipment 
on the testing range. Then, the air force missile units 
arrived at the testing range. The pioneers’ energies have 
been transformed into various types of high-altitude, 
intermediate-altitude, and low-altitude missiles; and 
long-range, intermediate-range, and short-range missiles. 
In the last 3 decades, the missile testing unit has 
appraised and tested various types of guided missiles. 


FBIS-CHI-88-026 
9 February 1988 


In the tracking and control center, engineers briefed the 
reporters on an optical tracking system. High-precision 
tracking techniques are used in the course of controlling, 
guiding, and handling a missile flying 100 li away. Video 
replays can be made on any segment of the missile flight. 


The optical tracking system in the control room is one of 
the several tracking stations. A white semi-spherical 
object, like an egg shell, moved slowly as the buttons 
were pushed. A large-diameter (?camera) lens protruded 
out and rotated 360 degrees, together with its base. 
Handled by the system controller, it automatically 
tracked the flying missile. The installation and use of the 
optical tracking system has added our country to the 
world’s advanced ranks in surface-to-air missile testing. 


A fan-shaped radar antenna was rotated atop a light 
yellow building. In the radar room, the position of the 
target was accurately fixed by the radar tracking system 
and shown on round radar scopes and rectangular tele- 
vision screens. The new-type radar tracking system has a 
multi-function computer. The computer can store and 
process the data collected by the radar and can provide 
various necessary data in a timely and accurate manner. 


Ding Shanyong, deputy chief engineer of the missile 
testing unit, took the reporters to a computer center with 
large rooms with 1980’s computers and precision instru- 
ments inside. Young scientists and technicians there said 
with pride that those computers not only could do rapid 
and accurate data processing, but could also perform 
such functions as scientific calculation, information 
management, and tabulation. 


At present, 60 percent of the scientists and technicians of 
this missile testing unit are college graduates of 1982 or 
later. The intellectuals of the new generation are being 
led by the scientists and technicians of the older gener- 
ation and tempered by the sandstorms of the Gobi. 
Many of them have become backbone scientists and 
technicians and department heads. Nearly half of them 
have made scientific and technological achievements. 
Some of them are holding leading posts in science and 
technology. In a future war, guided missiles will be the 
main weapon in air defense. In order to accelerate the 
PLA’s modernization, the surface-to-air missile testing 
unit is further expanding the test range, constantly 
diversifying its testing techniques and modernizing its 
equipment. 


Grain Procurement Policy Remains Unchanged 
OW090640 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 4 Feb 88 


[By reporter Chen Yun] 


Text] Beijing 4 Feb (XINHUA)—Minister of Com- 
merce Pan Yao announced to the press in Beijing today 
that as of the end of last December, 6.31 million of the 
6.69 million metric tons of chemical fertilizer that the 
central, provincial, autonomous regional, and municipal 
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governments were to distribute to grain growers under 
the “three-linkage” policy had been properly delivered. 
Fertilizer delivery was faster than delivery of the con- 
tractual grain to the state in the same period. It is 
expected that all chemical fertilizer will be properly 
delivered by the end of the 1987 grain year ending in 
March. 


The “three-linkage” policy was first implemented in 
1987. The policy requires the state to sell fertilizer and 
diesel fuel to grain growers at lower prices and to pay 
them a deposit in exchange for grain it has ordered. 
Peasants showed better initiative in growing and deliv- 
ering grain where the policy was implemented. Accord- 
ing to statistics, as of 20 January this year, 49.73 million 
metric tons of grain, or 99.5 % of the total amount of the 
contracted grain, had been delivered to the state. Deliv- 
ery was faster than in the previous year. 


According to Pan Yao, the policy encountered the fol- 
lowing problems last year: procedures for delivering 
fertilizer and diesel fuel were too complicated; some 
localities did not have sufficient fertilizer and diesel fuel; 
deposits were not honored sometimes; chemical fertil- 
izer was diverted and withheld or divided up among the 
distributors in some localities. Pan Yao indicated: If 
similar problems arise in the future, they must be 
severely dealt with without toleration. 


The State Council has decided to continue applying the 
““three-linkage” policy in 1988. The target, guidelines, 
and prices stipulated in the state contract will remain the 
same as last year, but policy implementation needs to be 
reformed and perfected. Pan Yao said: Based on the 
local supply situation, provinces, autonomous regions, 
and municipalities are allowed to moderately raise the 
prices of chemical fertilizer and diesel fuel. They should 
pay deposits mainly to key commodity grain producing 
centers and individual grain growers. They can also 
withhold such payments if grain growers do not need it. 
In order to meet the need of spring farming, fertilizer 
delivered to peasants by the end of March should 
account for 50 % of the total amount of fertilizer linked 
with grain purchase contracts. Based on the principles of 
simplifying procedures, making things convenient for 
the masses, and letting grain growers really benefit from 
the “three-linkage” policy, various local authorities 
should formulate practical and workable methods to 
ensure better implementation of the policy. 


JINGJI CANKAO Discusses Grain Supply 
HK060801 Beijing JINGJI CANKAO in Chinese 
19 Jan 88 p 4 


[Article by Jin Yiwen (6855 2496 2429) at the Develop- 
ment Research Institute of the State Council's Agricul- 
tural Research Center: “Several Views on the Relation- 
ship Between the Grain Supply and Demand in Our 
Country”) 


{Text} Reasons for the Strains in Grain Supply [subhead] 
Compared to 1978, China’s total grain output increased 
28.5 percent in 1986, and its per capital grain level by 17 
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percent. Now that the grain output has been drastically 
increased by such a big margin in 8 years, the strains in 
China’s grain supply and demand should have been 
eased to a large extent. But why is it that cries of a grain 
233. 
or this: 


First, China's grain output was lower in 1985 and 1986 
than in 1984. Therefore, if we take the 1984 grain output 
IL 
years seems relatively i icient. 


Second, the grain consumption by urban and rural 
residents has grown quite rapidly. Despite the fact that 
the total grain output and the per capita grain level 
dropped 3.9 percent and 5.9 percent, respectively, in 
1986 over 1984, per capita grain consumption rose 1.85 
percent in 1986 over 1984. A more important cause for 
the rise in grain consumption lies in the increased 
consumption of livestock products and alcoholic drinks. 
The per capita consumption of pork, beef, mutton, 
poultry, fresh eggs, and wine by city and town residents 
rose by 6.72 percent and 38.05 percent, respectively, in 
1986 over 1984. 


Take livestock products as an example. The output of 
pork and poultry eggs alone increased 2,100 million kg 
and 250 million kg in 1985 over 1984; they again 
increased 1,415 million kg and 205 million kg in 1986 
over the previous year. If the remains at this 
pace, some 6.5-9 billion kg of grain will be needed 
annually to increase the output of pork and poultry eggs. 
The output of white wine and beer increased 210 million 
kg and 860 million kg, respectively, in 1985 over the 
previous year; they again increased 130 million kg and 
1,030 million kg, respectively, in 1986 over the previous 
year. As a result, 1-2 billion kg of grain is needed 
annually to increase the output of alcoholic drinks. After 
summing up various conditions and analyzing increased 
grain consumption in 1986, we can see that, of the 15 
billion kg of extra grain consumed by the whole society, 
some 5.25 billion kg is used as grain ration and some 9.5 
billion kg is used to increase the output of livestock 
products and alcoholic drinks, which the residents con- 
sume in larger quantities following an increase in their 
income. 


We can thus see that the strained situation in grain 
supply and demand over the last few years has actually 
been caused by a fairly rapid increase in the consump- 
tion of livestock products and alcoholic drinks following 
an increase in the people’s income. From this we can 
draw two conclusions: 


First, the grain shortage represents a new situation 
resulting from the rapid growth in the national economy 

and the people's income after the problem of food and 
clothing has been basically solved. Second, under normal 
conditions we shall be able to increase grain output by 
1.5-2 percent annually in the future. According to this 
growth rate, we shall be able to continuously supply more 
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rations for a growing population. However, we shall not 
be able to provide some 10 billion kg of grain annually to 
increase the output of livestock products and alcoholic 
drinks. 


Appropriately Stimulate the Transformation of a Diet 
Pattern [subhead] 


It is now crucial for our country to soberly and con- 
sciously choose a diet pattern. This is due to two basic 
facts: 


First, as far as the Chinese people are concerned, the 
problem of food and clothing has been basically solved 
since the beginning of the 1980's; second, a continued 
increase in grain mutput will be severely constrained by 
limited resources for a long time to come. 


The basic solution of the people’s food and clothing 
problem represents an important turning point in Chi- 
na’s national economic life. Given such a turning point 
and their rising income level, the residents are shifting 
their demands from having enough to eat to eating better 
food. However, the state should rearrange the structures 
of production and consumption in light of the limited 
resources to ensure the coordinated development of 
various socioeconomic departments. 


Apparently, with the basic solution of the people’s food 
and clothing problem, we shall have to make a choice. 
Shall we go on sacrificing other socioeconomic develop- 
ment objectives and concentrate more resources so that 
people can eat better more quickly or shall we ually 
and appropriately meet the people’s demands for better 
food so that we can devote more resources to the 
development of other socioeconomic objectives? 


If our grain resources are unlimited, it is obviously 
insignificant to make this choice. The problem is China 
has very few natural resources for grain production on a 
per capita basis. 


Our cultivated area on a per capita basis accounts for 
only 2 percent of that of the United States, 11.5 percent 
of the Soviet Union's, 29 percent of Frances, 77 percent 
of West Germany's. and 82 percent of Britain’s. For this 
rtzson, we have to make this choice urgently. 


Accordir v China's present level of grain production, 
the gra increase livestock products and alco- 
holic di J not exceed 2.5 billion kg a year. In 
fact, it ed by about 10 billion annually over 


Viewed fro... the supply conditions of aquatic products, 
if per capita consumption of meat, poultry, eggs, fish, 
and shrimp increases by 1.25 to 1.5 kg annually, this can 
generally be achieved through increased domestic grain 
supply. In 1986, however, per capita consumption of 
meat, poultry, eggs, fish, and shrimp by residents in 
cities and towns increased 4.1 kg over the previous year. 
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Such a big increase can hardly be sustained by increased 
domestic grain supply. — 1711 Osaee 
in the domestic grain supply, it is obviously necessary 

voluntarily direct changes in the people's diet patie 


Sap. hovtas envugh as eal @ wor a her oae 


extremely low prices by granting financial subsidies. 
Consequently, the city residents no longer treasure grain. 
In addition, they exceed their actual repayment capacity 
in purchasing nonstaple 

consumption. The system of purchasing and selling pood 
at low prices, which is based on the peasants’ contribu- 
tions and the state financial subsidies, is indeed neces- 
sary to solve the people’s food and clothing 
However, with the solution of this problem the defects of 
the purchasing and marketing system have been increas- 
ingly brought to light. If we fail to reform it, we shall be 
unable to establish a new, stable relationship in grain 
supply and demand. 


Article on Commodity Economy System 
HK080915 Beijing RENMIN RIBAO in Chinese 
25 Jan 88 p 5 


Article by Yang Qixian (2799 0796 0341): “Establishing a 
rn 


ext] In his report to the 13th Party Congress, Comrade 
Ziyang pointed out: In the initial Stage of social- 


ism, China must take 


task for deepening reform at present is to gradually set 
up a basic frame of the new system of planned commod- 
ity economy; This not only explains the basic theory on 
China’s economic structural reform, but also explicitly 
raises demands on the economic structural reform. 


Why Socialist Countries Should Develop the Commod- 
ity Economy [subhead] 
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Whether socialist countries should allow the existence of 
a commodity economy and should vi develop 
the commodity economy has for decades been a major 
problem which has been repeatedly disputed in the 
economic theory circle. For various reasons, the Soviet 
Union, the first socialist country in the world, practiced 
a highly concentrated management system for a long 
time. This system did not recognize the principle that 
socialist economy is a commodity economy and did not 

the role of market mechanism and the law of 
value. It gave much publicity to this economic manage- 
ment method, which was first formed to meet the needs 
of war under special conditions, and treated the method 
as a sacred and as the sole correct socialist economic 
principle and system. Gradually, people established a 
rigid idea in their mind and treated this highly concen- 
trated economic management system, which was similar 
to a monopolized economy, as the only pattern of 
socialist economic management. 


In fact, in the course of the development of human 
society, the commodity economy developed along with 
division of social labor and with the t of 
socialized mass production. Without full development of 
the commodity economy, there will be no highly devel- 
oped social productive forces and no socialization and 
modernization of the economy. The commodity econ- 
omy is an impassable stage in social and economy 
development. All countries, including socialist countries, 
must develop the commodity economy if they 
want to get rid of the status of underdeveloped economy, 
and attain a high degree of economic socialization and 
modernization. This is an objective law independent of 
men’s will. Whoever goes against it will be punished by 
the objective economic law. Rejecting the commodity 
economy will inevitably result in the following two 
outcomes. On the one hand, economic ties and activities 
of thousands upon thousands of production and man- 
agement units will lack an effective mechanism which 
can promote and restrict each other and will have to rely 
on subjective control and interference by government 
departments at higher levels. This will inevitably hamper 
the initiative of enterprises, so that the operation and 
t of enterprises cannot be directly tested by 

the market and consumers and the enterprises will not 
voluntarily improve their business operations and man- 
agement and will not try every means to improve eco- 
nomic results under the pressure of market competition. 
On the other hand, the state’s necessary macroeconomic 
eerie cad otk tak cn tates — 
and information will lack an objective judgment 
criterion which cannot be dispensed with. So the regula- 
tory measures by the state cannot meet the 
needs of the objective economic law, thus resulting in a 
of developing production while wasting 

and a phenomenon that some places are short of a 
certain kind of goods while others overstock the goods. 
In short, it will inevitably hamper a benign circle of 
economic development and result in more input, less 
Output, and poor economic results in production and 
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construction and in people gaining little benefit. Conse- 
quently, the socialist system, which should be the most 
advanced system of mankind, cannot truly bring into 
play its strong points or may even lose its appeal which 
it should have for a considerably long period. 


Therefore, whether the commodity economy should be 
developed in a country like China whose productive 
forces are not developed and which is still in the initial 
stage of socialism is not only a theoretical problem, but 
is also a prime issue concerning the destiny and future of 
socialism. The practice of socialist revolution and con- 
struction over the past decades in China and other 
countries has proved that despite the fact that we have 
achieved socialism in political and economic system, if 
we cannot act in accordance with the law of historical 
development and cannot establish an economic system 
which can promote rapid development of productive 
forces in the method for arranging and managing eco- 
nomic construction, then we cannot quickly get rid of 
backwardness and poverty or may even enlarge our gap 
with developed countries and we cannot build a high 
level of socialism as envisaged by Marx and Engels. An 
important task confronting us at present is that we must 
further study the inherent law governing the commodity 
economy under different social conditions; actively seek 
an effective way to develop the socialist commodity 
economy; resolutely transform all ideas, regulations, 
systems, and management methods unsuited to the 
development of the commodity economy; and actively 
and conscientiously promote vigorous and healthy 
development of the commodity economy. 


The Key to Establishing a New System Suiting the 
Socialist Commodity Economy Lies in Reforming the 
Planned Management System Isubhead] 


China’s original rigid economic management structure 
has many defects. In practical work, these defects are 
concentratedly reflected in the planning system. There- 
fore, to establish a new system suiting the development 
of socialist commodity economy, we must thoroughly 
reform the original planned management system, and 
truly establish an economic operational mechanism 
under which “the state regulates the market, and the 
market guides the enterprises.” 


1. We must change the previous planning concept of 
merely stressing planned management into that of com- 
bining planning and market. 


Economic management in socialist countries must be a 
planned one to a certain extent. This is beyond doubt. 
Because this is not only an inevitable requirement of 
socialist economic development, but also an objective 
demand for the development of socialized mass produc- 
ion. Because, along with the continuous development of 
productive forces and the continuously upgrading of 
socialization degree of production, and particularly the 
further development of the specialization of production 
and the internationalization of the economy, there will 
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be more and more economic ties, dependence, and 
interaction. Therefore, distributing various resources in 
a proportionate way and maintaining a basically bal- 
anced and coordinated economic development is very 
important. In order to maintain a certain proportionate 
rate of development, we are required to have necessary 
farsightedness and plans. 


However, we must also notice that even if a socialist 
country institutes a planned economic management sys- 
tem, it can only provide a possibility for developing the 
economy in a planned way and in proportion, and does 
not mean the target can be achieved easily. Because all 
planning systems must be implemented through a cer- 
tain plan. All plans are subjective things, but economic 
activities are governed by some objective laws. Accord- 
ing to the tenets of materialism, only by meeting the 
needs of objective things, can subjective things promote 
the development of objective things. If subjective things 
do not meet objective needs, then they will hamper or 
even jeopardize the development of objective things. All 
plans formulated by us during the the “Big Leap For- 
ward” and the “Cultural Revolution” played such a 
negative role more than once. 


Therefore, we must know clearly that if a socialist 
country merely stresses and depends on plans, it cannot 
ensure proportionate economic development and cannot 
ensure the vitality and vigor of economic development. 
Under the condition of the commodity economy, eco- 
nomic development cannot be divorced from the devel- 
opment and improvement of market, and we must try to 
integrate planning with market in economic manage- 
ment. By integrating them in an organic way, we can try 
to properly integrate subjective and objective things, and 
possibility and reality, so that we can not only use the 
overall importance of state plans to restrict the blindness 
that might result from the development of the commod- 
ity economy, but can also use the objectiveness of the 
development of the commodity economy to restrict the 
subjectiveness of state plans. This is an important prob- 
lem of ideological understanding that we must first solve 
in deepening reform, and especially in reforming the 
planned management system. 


2. We must gradually switch planning patterns with 
mandatory planning as the primary one into those with 
guidance planning as the primary one. 


For a long time, we have practiced a system with 
mandatory planning as the primary pattern. Practice has 
proved that this system cannot correctly play the due 
role of planned management. Because, the objectives 
under planned management at the present stage are 
various social productions and social needs under the 
condition of the commodity economy, which change 
constantly along with the change of time, place, and 
various subjective and objective factors and which are 
difficult to be predicted in advance. In addition, China’s 
national conditions are complicated and our statistical 
and information-collecting means are backward. If we 
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rely too much on the management by mandatory plan- 
ning, it would inevitably result in a separation of subjec- 
tive and objective things and unavoidably result in 
blindly making policy decisions and issuing wrong 
orders, thus causing unnecessary loss and waste to eco- 
nomic development. 


The basic aim of conducting planned management in 
developing the socialist economy is to constantly and 
conscientiously maintain a balance in economic devel- 
opment, so as to better promote the development of 
social productive forces and to achieve better economic 
results. To attain this target, our national economic plan 
must meet the requirement set at the “Decision of the 
CPC Central Committee on Reform of the Economic 
Structure,” namely, “Our national economic plans on 
the whole can only be rough and elastic and that we can 
do no more than, by striking an overall balance in 
planning and through regulation by economic means, 
exercise effective control over major issues while allow- 
ing flexibility on minor ones. In this way, we will be able 
to ensure the appropriate proportions between the major 
economic branches and, in general, the proportionate 
and coordinated growth of the national economy.” Com- 
pared with mandatory planning, guidance planning not 
only is somewhat planned and centralized, but also has 
some necessary flexibility and adaptability. Therefore, 
we must reduce step by step the scope of mandatory 
planning, expand the scope of guidance planning, and 
gradually institute the management system with guid- 
ance planning as the primary pattern. 


Meanwhile, in the concrete methods of planned manage- 
ment, we must mainly grasp some major indices of value 
and reduce indices of material objects as much as possi- 
ble. Because, an index of material object, no matter how 
important, is unable to have a large proportion in the 
whole economy, can only control a part, and cannot 
control the overall situation. But an index of value is 
different, as it is a comprehensive reflection of an index 
of material object and can control a much larger scope of 
economic activities. Generally speaking, if we maintain 
a balance in the major indices of value, such as the 
production and distribution of national income, finan- 
cial revenue and expenditure, credit receipts and pay- 
ments, fixed assets investment, and consumption funds, 
the resources and needs in material objects will be 
balanced on the whole. The main contradiction will be 
the imbalance in the composition of the indices, and it 
will not be very difficult to solve the contradiction. If the 
major indices of value are unbalanced, then it will be 
very difficult to maintain a balance of the whole econ- 
omy by merely readjusting indices of materials objects. 
The practice of economic work over the past 30-odd 
years in China has repeatedly proved that the main 
reason for every serious imbalance in the national econ- 
omy was the excessive distribution of the national 
income and a serious imbalance in the general social 
supply and general social demand. As the major indices 
of value are unbalanced, it will be very difficult to 
main ain a balance in the major indices of material 
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objects. Under such circumstances, in order to meet 
major needs, the state will inevitably and further 
strengthen management of indices of material objects 
and result in more and more indices. This will lead to a 
malignant circle in which the shorter the supply, the 
stricter the control; and the stricter the control, the 
shorter the supply. When this develops to a certain 
extent, the state will have to make overall readjustment 
and re-seek a balance in the general supply and general 
demand in magnitude of value. Therefore, how to largely 
reduce the scope of indices of value under mandatory 
planning and to gradually learn how to use guidance 
planning as the major means to manage the economy is 
an extremely important problem in establishing a new 
system suiting the socialist commodity economy, which 
must be properly solved. 


3. As for measures to fulfill plans, we must change the 
previous measures of mainly relying on direct adminis- 
trative means into those of mainly relying on economic 
and legal means. 


Guidance planning does not apply coercive measures to 
units which carry out plans. Therefore, in order to 
conduct guidance planning, the state will adopt a series 
of effective measures accordingly. Otherwise, guidance 
planning will become a mere formality, the due role of 
socialist planned management cannot be truly brought 
into play, and the whole economy cannot develop 
steadily and in a coordinated way. 


As the national economy is a giant and complicated 
Organic entity nd operates under the impetus of various 
objective econ»mic laws, so, in conducting guidance 
planning, we m ust combine all parts in an organic way 
through various economic mechanism and regulate their 
activities effectively and rationally. Only thus, is it 
possible to basically coordinate and link up all parts. 
Under the condition of the commodity economy, the law 
of value plays an important role. Enterprises as relatively 
independent commodity producers and operators have 
their own economic interest. We must give consideration 
to this in conducting guidance planning. Therefore, to 
conduct guidance planning, we must first skillfully use 
various economic means, including pricing, and other 
means which can play the same role, such as taxation, 
interest rate, exchange rate, and economic contracts on 
the basis of the principle of equal exchange, to rationally 
regulate the economic interest of enterprises and to guide 
enterprises’ act to meet the needs of guidance planning. 
Meanwhile, we must continuously improve the eco- 
nomic legal system; gradually establish economic legis- 
lation, judicial, and supervision system; and execute 
laws and punish illegal acts in economic activities as 
quickly as possible. Only by skillfully applying economic 
and legal means can the state urge enterprises to 
strengthen management, to improve business operation, 
and to actively compete with others within the scope 
allowed by laws and can the state effectively control 
enterprises’ economic activities and carry out the activ- 
ities basically according to the orientation and plan set 
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by the state. Therefore, while reforming planned man- 
agement system, expanding guidance planning, and 
gradually exercising the state’s indirect management of 
the economy, we must treat improving economic means 
and strengthening economic legal system as an extremely 
important task. 


Of course, this does not mean that we should completely 
negate the role of direct administrative means. Because, 
the interest of enterprises and that of the state are 
different. Some things may be reasonable to enterprises, 
but are unreasonable to the overall situation. In addi- 
tion, China has not yet established a market system for 
fully developing the commodity economy; enterprises 
have not yet assumed sole responsibility for their profits 
and losses; and economic and legal means have not yet 
fully played their regulatory role. Under such conditions, 
it is absolutely unavoidable for the state to strictly set 
some tasks and to adopt some measures of direct admin- 
istrative intervention. The essential problem is that we 
should not cling to this measure of intervention, should 
not persistently ignore objective economic law and the 
interest of enterprises, and should not blindly and uni- 
laterally depend on this direct intervention. In accor- 
dance with the needs of the law of the commodity 
economy, we must make determination to seriously 
reform our previous planning concepts, planning pat- 
terns, and measures to ensure the fulfillment of plans, so 
as to promote healthy development of socialist commod- 
ity economy. 


XINHUA Reviews Progress of Reform Efforts 


Part 5 
OW05 1421 Beijing XINHUA in English 0254 GMT 
5 Feb 88 


ext] Bejing, February 5 (XINHUA)—Following is the 
ifth of a series of stories on reforms in question-answer 
form based on exclusive interviews with Song Tingming, 
spokesman for the State Commission for Economic 
Restructuring: 


Q: What is China’s deficit and what measures will the 
government take to reduce it? 


A: China’s 1986 financial defict was seven billion yuan. 
It is expected to be eight billion yuan in 1987. 


The government will try to reduce the deficit mainly by 
increasing income and lowering spending, by making 
work more productive and cutting waste, by broadly 
carrying out the responsibility system in enterprise man- 
t and improving administration so that potenti- 
ities can be met and efficiencies raised. There will be 
strict checks on random pricing and a halt to the unrea- 
sonable apportionment to enterprises. We will 
strengthen financial management and supervision. 


Q: What will China do to reform finance and tax 
revenue? 
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A: In finance we will practise a system to separate the 
fiscal revenue of central and local governments and will 
use double entry budgets to coordinate reforms in invest- 
ment. We hope to improve the method of issuing gov- 
ernment bonds. 


In tax revenue we will reform the calculation and collec- 
lion of value-added tax and enlarge the scope of value- 
added taxation. We will increase the varieties of taxes, 
amplify the management on tax revenue, and set heavy 
penalties for tax evaders. 


Q: Is there inflation in China? What sort of monetary 
policy will China carry out? 


A: China will not use inflation to promote economic 
growth. However China is a developing country. It can’t 
afford a lengthy time to entrench its economy. We will 
have to issue money in an appropriate amount to meet 
the demands of economic development. 


In recent years China’s prices have gone up by quite a big 
margin. This is partly because the reform has freed the 
price of some commodities. But most of the increases 
were due to readjusting the price structure and not to 
inflation. 


Another reason for price rises is too much money in 
circulation. We will be stricter in issuing currency from 
now on. 


Our general monetary policy this year is to control the 
credit scope and readjust the credit structure. We will 
gaurentee the key projects and support enterprises mak- 
ing products in short supply. But we will reduce the 
credit for those manufacturers whose products are in 
excess of demand. Our aim is price stability. 


Q: How do you evaluate the function of stocks and bonds 
in China’s reform? Will China set up negotiable security 
markets? 


A: Stocks and bonds are important ways to raise funds in 


- commodity economy. They are not peculiar to capital- 


ism. The stocks and bonds we have issued in the past few 
years have totalled 63.4 billion yuan. They include 10 
billion yuan in enterprise bonds, 500 million yuan in 
stocks, 7.5 billion yuan in financial bonds, 35.4 billion 
yuan in treasury bonds, 5.5 billion yuan in bonds for key 
projects, and 4.5 billion yuan in bonds for key enterpris- 
es. These stocks and bonds have paved the way for 
setting up money markets and have helped promote 
greater circulation of money. 


Regulations are being prepared on stock holding. We will 
gradually set up markets for the circulation of negotiable 
securities in a planned way. Meanwhile we will develop 
appropriate rules and laws to strengthen stock manage- 
ment. 
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Part 6 
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[Text] Beijing, February 6 (xINH UA. Following is the 
sixth of a series of stories on reforms in question-answer 
form based on exclusive interviews with Song Tingming, 
spokesman fog the State Commission for Economic 
Restructuring: 


Q: What is the aim of enterprise reform? 


A: The reform aims to turn enterprises into socialist 
commodity producers and managers that are indepen- 
dent, able to develop on their own efforts, responsible for 
their profits and losses, and have a legal status with 
certain rights and obligations. 


Q: Can public enterprises operate independently and be 
responsible for their profits and losses? 


A: They can gradually do so as reforms deepen. Their 
ability to assume such responsibilities will be enhanced 
with the broadening of their decisionmaking powers and 
with the separation of operation from ownership func- 
tions as well as the wider implementation of contract 
responsibility and leasing systems. 


Q: What is meant by contract responsibility and leasing 
systems in China? 


A: A contract system means the responsibilities, rights 
and interests of enterprises are set out in relation with 
the state by contract. It is best suited to large- and 
medium-sized public enterprises. 


A: Leasing system means enterprises can take over the 
ownership of assets by way of a lease agreement. It is 
usually applied to small public enterprises. 


Q: Does the contract system represent an orientation for 
the enterprise reform in China? 


A: The contract system is a creation in the enterprise 
reform. It has been implemented in 75 percent of such 
enterprises, of which over 60 percent operate under the 
contract system for two to four years. 


This practice suits the present development and manage- 
ment of the productive forces in China. Therefore, it is 
one way out for improving the enterprise mechanism. 


Q: Is the status of workers of enterprises that have been 
auctioned off changed? 


A: After the auction, the workers’ status as master of the 
state is not changed. However, they are no longer considered 
workers of the state and so are not entitled to benefits as 
state workers. They become individual industrialists and 
commercialists. In China today, some small commercial 
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stores either in remote areas or long suffering from losses 
have been auctioned. These shops have improved their 
performance remarkably after being auctioned. 


Part 7 
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[Text] Beijing, Feburary 7 (XINHUA)—Following is the 
seventh of a series of stories on reform: in question- 
answer form based on exclusive interviews with Song 
Tingming, spokesman for the State Commission for 
Economic Restructuring. 


Q: Are there any contradictions between the current 
promotion of inviting applications for posts of factory 
— (company managers) and the existing personnel 
system? 


4: The current promotion in this regard is intended to 
introduce competition into our enterprise management, 
bring up a large number of capable entrepreneurs, 
improve management and raise the economic gains. 


The new method will bring about profound changes in 
our personnel system and help set up a new one. At the 
same time it will put an end to the old practice under 
which cadres hold a lifelong tenure of office. With the 
new system, competent entrepreneurs will show them- 
selves. So our new endeavor in this regard is in agree- 
ment with the reform in the personnel system. 


Q: How would you comment on the enthusiasm of 
Chinese employees? 


A: Their enthusiasm has been greatly enhanced, thanks 
to the current reforms, which have given enterprises 
more decisionmaking power, improved the distribution 
system and introduced the contract responsibility system 
into the management of enterprises. 


However, their enthusiasm has not been brought into full 
play, as unfair social distribution still exists, the demo- 
cratic managing system of enterprises is far from perfect. 
All these problems are yet to be solved in future reforms. 


Q: What is the difference between China’s labor contract 
system and the wage labor followed by capitalists? 


A: China’s contract system is based on the public own- 
ership of the means of production. The enterprises and 
the employees are entirely equal and cooperate closely 
with each other, and their relations are different from 
that of the wage labor under the capitalist system. 


The contract system is beneficial to the flow of skilled 
workers, to the technical progress, to the display of 
individual talent and to the preparation of conditions for 
future competitions on an equal footing. 
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Q: Don’t you think the enterprises’ power to lay off 
workers may cause large unemployment? 


A: China’s unemployment rate was brought down from 
5.9 percent in 1979 to two percent in the end of 1987. In 
fact, the new system can absorb some more people who 
are waiting for jobs. With the new practice, those that 
may be fired are only a small number of employees who 
refuse to improve after repeated persuasion, education 
or administrative discipline. And even firing these small 
number of people, the trade unions of the enterprises will 
be consulted. So, we don’t expect large unemployment. 


Q: What is the relationship between the director (manager) 
and the party secretary under a system in which the director 
(manager) assumes full control over his enterprise? 


A: The new system represents a drastic change in China’s 
enterprise management. Under the new system, the 
director (manager), who is also the representa ive of a 
juridical person, will serve as the top executive in the 
enterprise, responsible for the production, management 
and administrative leadership. The party secretary looks 
after the party construction and ideological and political 
work, while rendering firm support for the director 
(manager) to exercise his power. His job is to ensure the 
smooth operation of the enterprise and supervise the 
implementation of the party’s political line. The director 
(manager) and the party secretary should coordinate 
their work so as to ensure the implemmentation of the 
party’s political IL. ae in and the fulfilment of the various 
quotas of the enterprise. 


Q: How is the director (manager) selected? 


A: Generally, there are three ways: appointment by 
superior departments, election by employees, and selec- 
tion of the best by publicly inviting applications for the 
post. 
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[Text] Beijing, February 8 (XINHUA)—Following is the 
eighth in a series of stories on reforms in question- 
answer form based on exclusive interviews with Song 
Tingming, spokesman for the State Commission for 
Economic Restructuring: 


Q: What further reforms will China take in rural areas? 


A: We intend to develop various kinds of rural products 
and township industries by reforming the rural industry 
structure and utilizing surplus labor from the country- 
side. The reform involves more stable rural policies and 
input in agriculture especially for water conservancy 
projects. The goal is to maintain a steady increase in 
grain production so that a long-term development of the 
national economy may go ahead. 
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Q: What plans are there to utilize surplus labor in the 
rural areas? 


A: China has 800 million people living in the countryside 
and 370 million of these are laborers. The surplus 
amounts to about one third of the total rural labour 
force. In searching for jobs they have turned away from 
the land to seek opportunities in industry. They have 
moved gradually toward the small towns and cities. 
Many farmers have come to the city to work in cartage, 
construction, or service trades. The transfer of surplus 
into other fields is a big issue and we will have to 
strengthen the research into it. 


Q: Since China has failed to have big increase of grain 
and cotton outputs in the past two years, can the agri- 
cultural policy be blamed? 


A: China’s current agricultural policy has spurred agri- 
cultural production. In 1984, the outputs of grain and 
cotton were the highest in China’s history. It is not 
reasonable to expect record outputs every year as many 
factors affect production such as weather, technology, 
prices. So, ii. agricultural policy itself is not to blame. In 
1985, ti.e outputs of grain and cotton went down but the 
next year grain production went up. Last year grain 
production reached 400 million tons, up 10 million tons 
than 1986. Cotton production was 3.96 million tons, up 
400,000 tons from the previous year. 


Financial Community Faces ‘Shortage of Funds’ 
HK091149 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1240 GMT 5 Feb 88 


[Text] Guangzhou, 5 Feb (ZHONGGUO XINWEN 
SHE)—China’s credit volume this year is 10 percent 
more than that of last year, whereas the money supply 
volume will be one-third less. China’s financial commu- 
nity will still have the problem of shortage of funds this 


year. 


State Councillor Chen Muhua said at the national meet- 
ing of directors of Bank of China branch banks held in 
Shunde County, Guangdong Province, several days ago 
that the financial policy across the country this year is to 
control the total volume and readjust the structure. The 
purpose of this policy is to create necessary conditions 
for stabilizing the economy and deepening the reform. 


Chen Muhua said that the increased credit volume this 
year is chiefly to ensure key state capital construction 
and for part of the financial deficits. Banks have to 
organize funds to make up for shortages in circulating 
funds. Factors demanding additional funds continue to 
increase, fur example, participation in the international 
large cycle, development of the export-oriented econo- 
my, housing reform, and so on. All these may demand 
funds and the task of balancing funds will be arduous. 


9 February 1968 
CHINA DAILY on Circulation of Bonds 
HK080815 Beijing CHINA DAILY (BUSIN 
WEEKLY Supplement) in English 8 Feb 88 pp / 
[by staff reporter Dai Beihua] 
bonds 


(Excerpt) Starting this year, government 

will be transferable and allowed to circulate on the open 
market for the first time, an official from the Ministry of 
Finance said. 


—— the establishment of financial markets in the 
past ew years, the ministry has been working out admin- 
istrative regulations for market sales and circulation of 
treasury bonds. 


The government has been issuing these bonds since 1981 
to cover its budget deficits and for investment in energy, 
transport and communications and raw materials 
projects. 


The official said the sales and circulation of treasury 

bonds will be carried out on a trial basis in selected cities 

this year. An official system for converting the bonds 

— cash will be introduced throughout the country 
ter. 


The bonds that will be allowed to be traded this year will 
‘clude those floated in 1981 or anytime afterwards. 
trading of bonds will be limited to individuals only. 
Those t by units or enterprises will not be allowed 
to be sold on the financial market, because only 
hold certificates of receipts instead of the real 
Certificates of receipts are not suitable for sales or 
transfer, the official said. 


In the past few years, China has gradually established 
financial markets to float various kinds of bonds issued 
by the government, banks and businesses. But since the 
bonds issued—about 40 kinds, including financial and 
construction bonds—are limited, the market is far from 
brisk. The trade in treasury bonds will help to activitie 
the market, the official said. 


In the past few years, China has gradually established 
financial markets to float various kinds of bonds issued 
by the government, banks and businesses. But since the 
bonds issued—about 40 kinds, including financial and 
construction bonds—are limited, the market is far from 
brisk. The trade in treasury bonds will help to activate 
the market, the official said. 


China’s central bank, the People’s Bank of China, hopes 
that the opening of a secondary market for treasury 
bonds will enable it better to exercise macro-economic 
leverage on the supply of money in circulation. 


In the past seven years, treasury bonds have had a 
positive influence on the economy by providing financ- 
ing for key projects that help to promote sustained 
economic development. 
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But problems exist in the issuance system. Because there is 
no open market for bonds, cases of illegal 
exchange of bonds for cash or goods have been uncovered. 


Illegal trading in —＋ bonds became serious last year, 
as speculators took advantage of bond holders who 
wanted to cash them in before they were mature. They 
bought them at a reduced face value and then tried to 
cash them in for their full value in collaboration with 
some corrupt bank clerks. 


In Qianjiang County in Hubei Province, two bond 
speculators made a profit of more than 60,000 yuan. 


The illegal bond dealings stem partly from the inconve- 
nience of 411 — cashing in the bonds. Those 
who t bonds before 1985 usually have to keep 
them for five to 10 years before they become mature and 
can be cashed with interest. China banks did not have 
safe deposit boxes. People who do not want to take the 
trouble of finding a safe place to keep the bonds turn to 
il bond to have the bonds exchanged into 
, even at much less than the face value. 


The Ministry has in the past few years worked to correct 
the problem. term bonds of from five to 10 years 
issued before 1985 were converted into three-year bonds 
in 1987, and the interest on some bonds issued before 
1984 was raised in 1986 from 4 percent for units and 
enterprises and 8 percent for individuals to 6 percent 
and 10 percent respectively. 


Four billion yuan worth of treasury bonds were issued 
every year from 1981 to 1984 and 6 billion yuan worth in 
1985, 1986 and 1987. This year, 9 billion yuan worth 
will be sold, of which 5.5 billion yuan worth will go to 
individuals and 3.5 billion yuan worth to businesses. 


The government started to pay back the bonds in 1986. 
About 1.1 billion yuan worth of ireasury bonds was 
— in by r 4 Sree = 1981. 

wenty t t i in 1981 were 
— 3 — by a public drawing. The rest are being 
paid back over the following four years. 


In 1987, 1.7-1.8 billion yuan worth of bonds were 
redeemed by the busineses and individuals who bought 
them in 1981 and 1982. [passage omitted] 


Stee on Economy Answered 
‘K090611 Beijing GONGREN RIBAO in Chinese 
22 Jan 88 p 4 


[Article by Song Tingming (1345 1694 2494), director of 
the Theoretical Bureau of the State Com- 
mission for Restructuring Economic System: Several 
Questions That Need Clarification in Developing the 
Shareholding Economy —ſfirst paragraph is GON- 
GREN RIBAO introduction] 


[Text] In the last few years, some forms of shareholding 
economy have appeared in some localities. Since it was 
established 3 years ago, the Tianqiao Department Store 
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Limited Liability Company, first shareholding commer- 
cial enterprise under the system of ownership by the 
whole in Beijing, has made three big steps for- 
ward. However, people still have quite a lot of doubts 
and misgivings about whether shareholding enterprises 
are “socialist” or “capitalist” in nature. Today, we 
publish this article for everybody's reference. 


The shareholding economy in cities and towns is devel- 
oped gradually along with the formation of lateral eco- 
nomic associations between different regions and 
bet veen different enterprit s. The Tianqiao Department 
Store Company Ltd was formed in Beijing in July 1984. 
Since then, a number of shareholding enterprises have 
been run on a trial basis in other parts of the country. 
However, there have since been differing views among 
on how to approach the shareholding system. 
me people argue that the shareholding system means 
private ownership; running enterprises on a share own- 
ing basis means promoting private ownership of capital; 
distribution of dividends according to the amount of 
shares means in essence distribution according to capi- 
tal; and that practicing a shareholding system in state- 
owned enterprises means regression rather than 
progress. Some comrades contend that possession of 
shares by individuals is not socialist public ownership 
and that the purchase of shares by the employees of an 
enterprise and even by people outside the en ise will 
the socialist nature of the enterprise. If a share- 
holding company is set up using the funds pooled from 
society at large in the form of shares, its employees are 
likely to forfeit their status of being the masters of the 
company, and become wage laborers. 


Despite the differing views, as a socialist economic form 
and an nizational form of socialist enterprise prop- 
erty, the ing economy has produced very good 
results in practice. ore, I favor continuing the 
experiments and popularizing it steadily. 


Currently, the following problems warrant continued 
exploration and a consensus in thought. 


1. On the nature of shareholding economy. In the final 
analysis, is the shareholding economy public“ or pri- 
vate” in ownership terms or is it “socialist” or “capital- 
ist” in nature? This is a question calling for clarification. 
As I see it, the great majority of shareholding enterprises, 
in particular, shareholding enterprises under the system 
of ownership by the whole people are “public” in own- 
ership terms and “socialist” in nature. However, they 
belong to a new-type economy based on public owner- 
ship and are no longer part of the traditional economy 
based on single public ownership, such as ownership by 
the state and ownership by the collectives. Only the 
shareholding enterprises run by individual households 
engaged in industry and commerce and by private enter- 
prises in cities and the countryside and the 49 percent 
Capital of the Chinese side in joint ventures using Chi- 
nese and foreign investment are not public in ownership 
terms. However, they form a meager proportion. 
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As far as the integrated shareholding enterprises using 
funds pooled by units under the system of ownership by 
the whole people, the collectives, the individuals, and 
foreign investors in the form of shares are concerned, 
their nature is determined by the nature of shares that 
play a leading role. This being the case, we should 
upgrade our concepts. For quite some time, we have 
more often than not used a simplistic, metaphysical 
viewpoint in analyzing social problems and economic 
phenomena. It seems that there are either “leftist” or 
rightist things on earth and they are “capitalist” in 
nature if not “socialist.” In reality, there are enormous 
social and economic phenomena that are neither leſi- 
ist” nor “rightist,” neither “socialist” nor “capitalist” in 
nature. This holds particularly true for socialism at its 
initial stage, because it unavoidably carries vestiges of 
the old society. This is like the case of materials in the 
natural world, where there are numerous chemical com- 
pounds of various elements. It is therefore inappropriate 
4 regard a certain chemical compound as a specified 
element. 


2. On the nature of dividends and bonus dividends. Does 
distribution according to the amount of shares mean 
distribution according to capital or does it mean exploi- 
tation? This is also a question calling for clarification. 
Since the liberation, banks have always paid interest on 
the personal savings deposits of urban and rural resi- 
dents and this practice can also be found in all other 
socialist countries. Even during the “Great Cultural 
Revolution” when the ultra- leſtist“ line was on the 
—— interest payments were not nullified and no 
one called such a ice “exploitation.” Now, laborers 
use their income from labor to buy shares and get some 
dividends and bonus dividends. Their dividends and 
bonus dividends and interest paid to personal savings 
deposits are the same in nature and moreover, laborers 
have to take investment risks. How can this practice be 
considered exploitation?“ These dividends should be 
viewed as a compensation for laborers’ delayed spend- 
ing. The essential difference between these kinds of 
dividends and capitalists’ exploitation lies in the fact 
that capitalists’ capital comes from the surplus value 
created by workers while laborers’ share capital comes 
from their own labor payments. 


Of course, dividends and bonus dividends are the result 
of the participation of shareholders in the distribution of 
the new value created by workers for society. In the 
initial stage of socialism, the distribution form with 
distribution according to work (such labor payments as 
wages and bonuses) remaining predominant and other 
forms (such as interest on bank savings deposits, divi- 
dends, and bonus dividends) playing a supplementary 
role, is one characteristic of social distribution at this 
stage. The participation of shareholding workers, as the 
masters of their enterprises, in the redistribution of the 
new value they created for society cannot be regarded as 
“exploitation” of workers by workers themselves or 
— “of one section by another section of 
ers. 
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On no account must we reject its inclusion in our reform 
drive just because of lack a consensus in t. It can 
be envisaged that after several years of fully developing 
socialist commodity economy, the shareholding econ- 
omy will become an economic form that occupies a 
decisive position in our country’s socialist economy. 
Meanwhile, the rise of a large number of shareholding 
enterprises willl help make our country’s socialist com- 
merce and service trade more brisk and prosperous, 
leading to an increasing boom for these shareholding 
commercial enterprises. 


Special Economic Zones Output Grows in 1987 
OW090629 Belling XINHUA Domestic Service 
in Chinese 0633 GMT 5 Feb 88 


[Text] Beijing, 5 Feb (XINHUA)—During 1987, our 
country’s four special economic zones (SEZ’s) of Shenz- 
hen, Zhuhai, Shantou, and Xiamen took advantage of 
the favorable international situation to accelerate the 
pace of developing an export-oriented economy based on 
the integration of industries and trade wherein industries 
are the mainstay. As a result, industrial and agricultural 
production in the four SEZ’s grew rapidly, their eco- 
nomic strength was S and the extent of 
their export-oriented economy rose to a higher level. 


1 statistics, the total industrial 
u. * RRR 
50 the previous year. Their agricultural ouiput 
also increased by 23 %. Under the impetus of industrial 


building ae SS 1987 was 3.6 billion 
yuan. Nearly 200 industrial enterprise projects were 
completed in the SEZ’s. The Shajiao (B) Power Station, 
“the Guangdong Fufa Glass Factory, the Zhuhai Com- 
ua Porcelain Facto- 


commodities i in 1987 increased by 16 % over the previ- 
ous year. The rate of room occupancy in tourist hotels 
reached a level of 75 % or higher, and income from 
tourism grew by 32.5 %. The proportionate growth of the 
different trades and professions greatly enhanced eco- 
and increased the profits of enterprises. 
revenues of the SEZ governments in 1987 increased 
17.1 % over the previous year. 


Je ee took full advantage of their quick access to 
and convenient communications to expand 
their trade and export. The total export volume to 
tries by the four SEZ’s doubled in 1987 and 
— 2 — indicator for the SEZ’s in the 
t of an export-oriented economy. The export 
value of the Shenzhen SEZ made up 53 % of the total 
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industrial output of the SEZ's. Thus the Shenzhen SEZ 
achieved its objective of anufacturing products mainly 
for export. The business volume of the processing and 
assembling industry using materials supplied by foreign 
firms also increased rapidly in the SEZ’s. The income 
from processing and assembling in 1987 totaled nearly 
U.S.$200 million, thereby becoming one of the main 
sources of foreign exchange income for the SEZ’s. 


The continued improvement of the investment environ- 
ment in the SEZ’s attracted many more foreign inves- 
tors. Last year, 567 investment contracts were signed 
between the SEZ’s and foreign investors, and the value of 
investment agreed upon amounted to U.S.$837 million. 

Thus a steady growth in fi investment was main- 
tained. The actual amount of foreign capital utilized in 
1987 reached U.S.$500 million. Over 40 foreign-in- 
vested enterprises increased their capital to expand the 


scope of production and operation. 


Along with economic development, the SEZ’s deepened 
economic restructuring, invigorated the management of 


an export-oriented econo- 


La Dong Urges Enterprises To Improve Quality 
OW09095 1 205 XINHUA Domestic Service 
in Chinese 1552 GMT 7 Feb 88 


By RENMIN RIBAO reporter Yan Xiaoming and XIN- 
UA reporters Cui Jizhe and Yang Like] 


[Text] Taiyuan, 7 Feb pee — implementing the 
contracted managerial responsibility system, product 
quality must be one of the major and utmost important 
economic targets when contracting an enterprise, said Lu 

minister in charge of the State Economic Com- 
mission, at the sixth annual meeting of the China Asso- 
ciation for Quality Control which ended today. 
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He said: It has been 10 years since China carried out 
quality control. The experience of the past decade shows 
that to improve quality and increase the variety of 
products, it is necessary to rely mainly on the internal 
forces of enterprises and stimulate and raise their aware- 
ness of product quality. Only when these internal forces 
are aware of the importance of quality can enterprises 
make protracted and sustained efforts to improve qual- 
ity and develop new products. 


In order to solve this problem, Lu Dong said, it is 
. ry to pay attention to the work in the following 
ields: 


—It is necessary to improve the managerial mechanism 
of enterprises so that they can really attach utmost 
importance to the variety and quality of products when 
competing on the domestic and international market. 


—Quality control, an essential measure to have enter- 
prises pay keen attention to product quality, must be 
stepped up at all levels. It must not be relaxed because of 
the change of function of administrative departments 
from direct to indirect supervision. Total quality control 
in large and medium-sized enterprises must be further 
carried out step by step and in a planned manner; the 
inspection system for export commodities must be rein- 
forced and improved; it is also necessary to continue 
quality testing work, the quality guarantee system, and 
quality control group activities in enterprises; basic work 
such as that involving standards and measurements must 
be strengthened; the system of vetoing product quality 
and issuing production licenses must be enforced. 


—It is necessary to harness the enthusiasm and creativity 
of enterprise directors, technicians, and workers and 
increase their awareness of product quality. Concrete 
measures should be taken to encourage and teach various 
Categories of enterprise personnel to improve quality and 
develop new products. 


—Leading cadres at all levels must follow a clear guiding 
principle in macroeconomic control, that is, by gradually 
transforming enterprises from those that stress effi- 
ciency of speed” to “those that stress efficiency of 
intensive management.” It is necessary to guard against 
pursuing at an unduly fast speed at the expense of 
quality, and to apply advanced technologies, especially 
modern management methods such as total quality con- 
trol and the full load work method, to transform enter- 
prises from those of extensive management to those of 
intensive management. Speed may increase efficiency, 
but without guaranteed quality, speed cannot increase 
but will decrease efficiency. This is a problem that merits 
our special attention in macroeconomic control. 


At today’s meeting, the China Association for Quality 
Control presented plaques to 17 “star” enterprises which 
had won the 1987 state quality control award. 
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RENMIN RIBAO on Pig Situation 
HK080655 Beijing RENMIN RIBAO in Chinese 
2 Feb 88 p 2 


{Article by Wang Zuguang (3769 4371 0342) and Yang 
Tingkai (2799 1656 2818): “Pay Close Attention to the 
New Situation of Pig Breeding in China““ 


[Text] Pig breeding in rural areas and the supply of pork 
in urban areas have become a popular topic. It is 
absolutely necessary to have a comprehensive under- 
standing of the new situation and new problems arising 
in pig breeding in the course of reform and to find 
specific ways to solve the problems. Our failure to gain a 
clear understanding of the actual situation will only 
increase public nervousness and affect the normal order 
of the market. 


What are the new problems to be noted? They are mainly 
the following: 


—With the increase in grain output a few years ago, 
China’s pig production increased by a big margin over 
successive years. However, China’s pig breeding went 
into decline in the first half of 1987. Compared with the 
same period of 1986, live pigs decreased in number by 
1.7 % and sows by 9.8 %, and the number of pigs 
slaughtered also went down. Live pig production, which 
picked up in some localities in the third quarter, could 
not reverse the declining trend throughout the country. 
According to the statistics of 21 provinces, municipali- 
ties, and autonomous regions, live pig production was 
down 2.5 %, sows down 8.2 %, and pork down 3.6 % by 
the end of September. 


—Consumption of pork has changed remarkably in both 
urban and rural areas. The average per capita consump- 
tion of pork in urban increased from 17.4 kg in 1984 to 
19.7 kg in 1987, up 13.2 %, and in rural areas from 7.95 
kg in 1984 to 12.6 in 1987, up 58.4 %. In the economi- 
cally developed areas and the outskirts of cities, over the 
past 2 years rural consumption of pork has matched that 
of urban dwellers. 


—There are also new changes in the live pig market 
following the abolition of unified purchase. In the past, a 
rural household raised two pigs a year, selling one and 
consuming the other. As a result, half the pigs slaugh- 
tered annually went to city markets. In recent years, 
however, a large proportion of the total pork output is 
sold in rural markets. Of the country’s 240 million pigs 
slaughtered every year, more than 70 % are sold in rural 
markets, and less than 30 % are consumed by urban 
dwellers. Of the commodity pigs sold in urban markets, 
five-sixths are distributed by various provinces and 
one-sixth is allocated by the commercial departments 
from pig-breeding areas to Beijing, Tianjin, Shanghai, 
and the northeast industrial and mining region. The 
proportion of pigs allocated accounts for only 5 % of the 
pigs slaughtered in the country. When the price parities 
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between grain and pigs were irrational and the price of 
fodder increased, the commercial departments could not 
purchase pigs, which eventually led to the short supply of 
pork in urban areas. 


Generally speaking, the number of pigs in stock last year 
declined slightly. So long as the purchase price is reason- 
able, it will be possible to purchase the commodity pigs 
required to supply the urban areas. 


Now the problem is urban inhabitants are not willing to 
pay a high price for pork. With the increasing price of 
fodder, the peasants are not willing to raise pigs. Even 
when they have pigs, they refuse to sell, or prefer to 
consume them themselves. As a result, the commercial 
departments cannot purchase pigs unless they increase 
prices. Here the market mechanism has eliminated 
administrative interference, removed the barriers 
erected between regions, increased the price of pigs from 
between 1.7 and 1.8 yuan (official price) to between 2.5 
and 3 yuan (market price), and readjusted the irrational 
price parities between grain and pigs from 4:1 to 6:1. 
With the natural readjustment of the price parities 
between grain and pigs in the rural markets, pig breeding 
is now picking up in various localities. 


Thus it can be seen that rational price parities between 
grain and pigs constitute the essential factor determining 
the rise or decline of pig breeding. Herein lies the reason 
for the passive state of live pig production. We must 
follow the laws governing the economy in developing 
commodity production. It is against these laws to lower 
grades and force down the purchase price of pigs and to 
abolish the effective measures adopted to make up the 
irrational price parities between grain and pigs and to 
support pig raising. This will inevitably restrict pig 
production. 


Meanwhile, we should be aware that latent potential can 
be tapped in the number of pigs slaughtered, lowering 
the death rate of live pigs, and reducing the consumption 
of fodder. With correct policies and science and technol- 
ogy, it is possible to increase pig production to a certain 
extent. Regarding consumption, there will not be drastic 
changes in either the urban or rural markets. Once the 
number of pigs increases, the supply of pork will exceed 
demand temporarily in some localities. The “difficulties 
in selling pigs” may occur again. Experience over the 
years has proved that the “difficulties in purchasing 
pork” and the “difficulties in selling pigs” usually occur 
alternately. Therefore, we must make an overall assess- 
ment of the situation and problems existing in pig 
breeding. We must maintain the stability of policies, 
strengthen macrocontrol, combine planned guidance 
with the role of market mechanism, and avoid repetition 
of the fluctuations in live pig production. 


Commentary on Law of Value in Pig 
HK080717 Beijing RENMIN RIBAO in Chinese 
2 Feb 88 p 2 


(“Short commentary”: “It Is Inadvisable To Go Against 
the Law of Value”) 
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[Text] There was a fluctuation in the production and 
marketing of live pigs in China last year. It should not be 
regarded as a big fluctuation, since output decreased by 
only 3.6 percent. The fluctuation looked big because it 
reflected the law of value. 


The peasants are now raising and selling pigs according 
to the commodity economy. The low purchase price for 
live pigs, the irrational price parities between pigs and 
grain, and the high costs of pig breeding have dampened 
the peasants’ enthusiasm for raising pigs. Consequently, 
the peasants are either not willing to sell the pigs they 
have in stock or else they slaughter the pigs for their own 
consumption. If our policies could have coincided with 
the interests of the peasants, that is, respected the role of 
the law of value in commodity economy, and if we could 
have allowed the peasants to make a profit, the supply of 
live pigs could have been solved at an early date. The 
spontaneous increase in the purchase price of live pigs in 
rural areas has given a new signal to the peasants. It has 
been reported that pig production is now picking up in 
the pig-producing areas. 


The fluctuation in production and marketing of live pigs 
has now become a popular topic. Some comrades have 
unduely blamed the increase in the price of pork in 
urban areas. Although their criticism is understandable, 
it is not scientific. The average per capita possession of 
agricultural resources in China is extremely limited. 
Pork and other farm produce depend on the per capita 
average of | and 1/2 mu of cultivated land. We cannot 
excessively consume farm and sideline products, even by 
the year 2000. For this reason, we must respect the 
regulative role of the law of value: On the one hand, we 
should duly readjust the purchase prices of farm and 
sideline products to stimulate the enthusiasm of the 
peasants for production; and on the other hand, we 
should readjust the marketing prices of some farm and 
sideline products that are produced using resources in 
short supply so as to check excessive consumption that 
does not conform to our national conditions. Mean- 
while, we should regulate our diet and correctly guide 
people’s consumption. If we continue to follow the old 
pricing system, of purchasing at a low price to restrict the 
output of farm and sideline products and selling at a low 
price to stimulate consumption, or keeping the market- 
ing price unchanged after duly increasing the purchase 
price and letting state finance subsidize the loss, it will 
only intensify the shortage of China’s agricultural 
resources and lead to grave consequences. 


The question of live pigs reflects many problems in 
reform and economic development. We hope that exten- 
sive and profound discussions will be carried out in this 
regard and that pig breeding and pork consumption will 
be linked up with reform and development. 
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Report on Transfer of Surplus Rural Labor 
HK090705 Beijing GUANGMING RIBAO in Chinese 
23 Jan 88 p 3 


[Report by Jia Guangcai (6328 1639 2088), Chen Yuhai 
(71153768 3189), and Wang Yan (3769 1750): “How To Do 
a Good Job in the Transfer of Surplus Rural Manpower] 


[Text] The Beijing Labor Society held a symposium on 
transference of surplus rural manpower at the end of last 
year. Four major issues were discussed during the sym- 


posium. 


The Issue of the Great Influx of Laborers Into Cities 
[subhead] 


Most participants held that economic development is 
unbalanced in different parts of China and, therefore, it 
is necessary to adopt different measures to deal with the 
issue of the influx of peasants into cities. In those coastal 
provinces with relatively developed cities, especially in 
such huge municipalities as Beijing and Shanghai, plans 
should be implemented to keep this influx of peasants 
under control. The reason is that an excessively high 
population density may cause an unbearable pressure on 
communicatiuns, public security, and municipal admin- 
istration; and thus eclipse the results of urban economies 
of scale. But in the western part of the country where the 
economy is relatively underdeveloped, it is necessary to 
encourage devclopment of large cities to absorb surplus 
rural manpower, because this can help to expand the 
influence of arge cities and thus romote economic 
development in that part of the country. 


Some comrades pointed out that cities should be opened 
up to peasan:s because the influx of peasants is an 
inevitable historical trend. They believe that when cities 
develop to a certain degree, job opportunities will 
become scarce, then it will be quite natural that peasants 
will not swarm into cities any more, while urban popu- 
lation will be attracted to rural areas instead. For this 
reason, one should let the law of value, economic means, 
and the market mechanism regulate the transference of 
surplus rural manpower, rather than impose artificial 
restrictions. 


On Several Kinds of Relations Concerning the Process of 
Transference af Surplus Rural Manpower [subhead] 


Participants in the symposium held that three kinds of 
relations should be properly handled in the process of 
transference of surplus rural manpower to non-agricul- 
tural trades: I) The relations between the transference of 
surplus rural manpower to non-agricultwr?' trades and 
the urbanization of rural areas; 2) the 4 etween 
the transference of manpower to small ti... and the 
transference of manpower to small and large cities; and 
3) the relations between the influx of surplus rural 
— into cities and the flow of urban manpower to 
rural areas. 
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With regard to the time sequence of transference of 
surplus rural manpower, participants in the symposium 
held that the surplus manpower of the planting trade 
should first transfer to other lines of agricultural produc- 
tion, namely, forestry, animal husbandry, sideline pro- 
duction, and fisheries, and then to lines of non-agricul- 
tural production, provided that continuous development 
of agriculture is guaranteed. Agriculture, as the basis of 
the national economy, is the supplier of the basic means 
of subsistence for laborers and most raw materials for 
industry. The amount of manpower that can be devoted 
to the secondary and tertiary industries depends on the 
amount of surplus products that agriculture can offer. 
Therefore, it is necessary to strictly ban the blind influx 
of manpower into the secondary and tertiary industries 
regardless of the needs of agricultural development. 


The Mechanism To Coordinate Transfer of Surplus 
Rural Manpower [subhead] 


Most participants agreed that surplus rural manpower 
should be brought under control by the labor service 
market system so that economic levers can be used to 
regulate the movement of surplus rural manpower. 


Some comrades believed that the free movement of labor 
force is a natural outcome of the development of the 
commodity economy, and the flow of manpower 
between urban and rural areas is just inevitable and that 
only on the condition of free movement can the rational 
distribution of labor force and production means be 
achieved. Labor force always flows from a less promising 
market to a more promising one. Artificial restriction on 
the movement of labor force does not conform to the 
objectie law. 


The Modes of Movement of Rural Manpower [subhead] 


There are mainly three typical modes of movement of 
rural manpower, namely, the mode under which labor is 
separated from the land and flows into factories in rural 
rather than urban areas; the mode under which labor is 
separated from the land, leaves the countryside, and 
flows to factories in cities; and the double-track mode 
under which the first two modes coexist. Most partici- 
pants held that China should choose the last mode. 
Because: On the one hand, as China is a large agricultural 
country, the development of non-agricultural production 
is rather slow and unstable in rural areas, and a large 
number of surplus laborers can hardly be absorbed on 
the spot; on the other hand, as the urban areas have a 
limited capacity to accommodate surplus rural manpow- 
er, for the time being it will be very difficult to provide 
sufficient jobs to laborers laid off by enterprises, job- 
awaiting laborers, and new laborers in urban areas. 
Therefore, the suitable mode of movement of rural 
manpower for China is the double-track mode that 
integrates the mode of “separation from land but not 
from the countryside” and thao of separation from doth 


land and the countryside.” 
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Commentator Discusses Land Management 
HK090237 Beijing NONGMIN RIBAO in Chinese 
21 Jan 88 p 1 


(Commentator’s article: “Promote Exploration, Shun 
Mechanical Copying—A Discussion on How To Launch 
Operations on an Appropriate Scale] 


[Text] Compared with the peasants in other parts of the 
world, the Chinese peasants have deeper feelings for 
their land. Therefore, it is extremely difficult for us to 
persuade some of them to leave their land and take up 
other professions and trades. However, nowadays, in 
Shunyi County, people’s ideas about their land are 
gradually changing: Some 870,000 mu of cultivated land 
throughout the country, formerly worked by 220,000 
peasants, is now worked by some 80,000 skilled peas- 
ants. As far as the production development is concerned, 
this change is naturally very significant. 


Now, Shunyi County has changed its production method 
from “distributing the land to every peasant household 
and enabling all the peasants to till the land” into 
Carrying Out operations on an appropriate scale. The 
county has successfully its production mei d 
because it has the conditions to do so. This change is th. 
result of the development of the agricultural production 
at a certain stage and is the conscious choice of the local 
peasants who are exploring the development of agricul- 
— production, especially the development of grain 
production. 


However, nowadays, when 1288988 
peasants are working the land that land operations 
are only being carried out on an appropriate scale, some 
peasants and cadres, including some people in the cities, 
believe that there is currently a trend to negate the 
contracted responsibility system based on the household 
with renumeration linked to output, to resume the past 
methods of operation, and to take the road back. There- 
fore, these people have various worries and do not like to 
see such a change. In fact, this is a misunderstanding. To 
work the land on an appropriate scale, we must possess 
the following two conditions: One is that after the 
peasants leave the land, they should have more employ- 
ment opportunities; the other is that we should have 
some accumulated funds to invest. Only under these two 
conditions will we be able to solve the problem concern- 
ing operational mechanism. So, we must have the above 
two conditions before we start to manage the land on an 
appropriate scale. Moreover, when we carry out land 
operations on an appropriate scale, the principal 

the production is still the households. The only di 
ence is that all the tracts of land are combined and 
operated only by the skilled peasants and the scope of the 
household operation is therefore enlarged. As a result, we 
will not only be able to eliminate the maladies caused by 
the method of distributing land to every peasant house- 
hold and enabling all the peasants to till the land” but 
also be able to inherit and develop the positive results of 
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the contracted responsibility system based on the house- 
hold, with renumeration linked to output. This means 
that we will not negate the contracted responsibility 
system based on the household, with renumeration 
linked to output. For this reason, working the land on an 
appropriate scale by no means means the repetition of 
the past practice. Instead, it is a type of exploration 
aimed at raising the standard of agricultural productive 
forces under the new historical conditions. The only 
Criterion for appraising this type of exploration is to see 
whether such exploration is conducive or detrimental to 
the development of the productive forces. We should 
also appraise the land operations carried out on an 
appropriate scale by Shunyi County using this criterion. 


The implementation of the contracted responsibility 
system based on the household with remuneration linked 
to output is really a negation of the past large in size and 
collective in nature” system. That the implementation of 
the contracted responsibility system based on the house- 
hold with renumeration linked to output has greatly 
invigorated China’s agriculture is a widely acknowledged 
fact. Therefore, it is quite natural that people have deep 
feelings for this system. However, since we are now at the 
initial stage of socialism, we are still in the process of our 
explorations. We must continue our explorations to find 
a correct way towards the middle and high stages of 
socialism. Since we are still carrying out explorations at 
present, it is likely that some systems and some methods 
of operation which are presently being implemented in 
China will be changed in the future because these sys- 
tems and methods of operation are still being developed 
and perfected. If we think that collective in nature was a 
must in our past land operations, and the contracted 
responsibility system based on the household with renu- 
meration linked to output is a must in our present land 
Operations, we are tists. So, we should proceed 
from reality and the land in light of the local 
conditions. We should allow various forms of land 
Operation to coexist. We should not advocate one form 
of land operation and negate another. At present, we 
must not give people an impression that only land 
operation on an appropriate scale is good and the con- 
tracted responsibility system based on the household 
with renumeration linked to output is bad. 


People might ask: Is it true that the purpose of popular- 
izing Shunyi County’s experiences of carrying out the 
land operations on an appropriate scale is to call on other 
areas of our country to learn from Shunyi County’s 
experiences and manage the land in the same way? No, 
this is absolutely not our purpose. What we are trying to 
do here is to provide people with some information to 
encourage them to further explore the development of 
the rural productive forces. We must always adhere to 
one principle: The situation varies from one place to 
another in our country and there is always an ideological 
gap among the people, so there is actually no one form of 
land management that is applicable to all parts of our 
country. Therefore, we should use our own methods of 
land management. This is because if we mechanically 
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copy a method of land management irrespective of the 
time, location, and bearing capacity of the masses, we 
will certainly suffer losses. This is a bloody lesson we 
have learned over many years in the past! 


Report on ‘Serious’ Pest Threat to Forests 
HK090853 Beijing RENMIN RIBAO in Chinese 
22 Jan 88 p I 


(Report by Xie Lianhui (6200 $114 6540): “Smokeless 
Forest Fire’ Poses Serious Threat“ 


[Text] This reporter has just learned from the Ministry of 
Forestry that the area of forests affected by insect pests 
in China now exceeds each year’s total area of afforesta- 
tion. The annual economic loss caused by such insect 
pests is equivalent to the state’s total investment in 
forestry and exceeds the direct losses caused by the 
extraordinarily serious forest fire that occurred in 
Daxinganling last year. For t reason, people are call- 
ing my insect pests threatesing ‘orests the “smokeless 
orest fire.” 


As reported by forestry departments of various localities, 
insect pests have been affecting large areas of forest for 
several years, and the situation was especially serious last 
year. The pine catepillar that has long been beyond 
effective control has now spread to 24 provinces, munic- 
ipalities, and autonomous regions, and over 40 million 
mu out of the over 500 million mu of pine forests in the 
country are now suffering from the ravages of this pest, 
so that the pest stricken area has expanded by nearly 100 
percent as compared with 1965. Meanwhile, the infesta- 
tions of the bamboo locust and big bag moth pests that 
had been mitigated for a while have deteriorated again in 
the past few years as the efforts to fight insect pests have 
been slackened. The bamboo locust is now damaging 
over | million mu of bamboo groves; the big bag moth is 
threatening more than 100 million powlownia trees in 
North China and the Central Plains; and spring loopers, 
poplar tussock moths, round-shoulder long-horned bee- 
tles, yellow spot long-horned beetles, and poplar canker 
are making inroads on 40 percent of the poplar trees in 
China. The pine needle brown-spot disease which has 
affected damp soil pine forests within limited areas in 
the provinces of Fujian and Guangdong in the past has 
now spread to eight provinces and autonomous regions 
in South China—the pest-stricken area in Guangdong 
Province alone amounted to over 110,000 mu last year. 


What is especially serious is that the American white 
moths and pine round scale insects which were brought 
into China from abroad a few years ago have spread at a 
ag age | high speed. The American white moths, the 
“locust of the forests” that can make inroads upon more 
than 200 plants was first discovered in Liaoning Prov- 
ince in 1979. Due to lack of experience in dealing with 
this type of insect, the pest has now spread to 7 cities and 
30 counties in the provinces of Shandong and Shaanxi. 
The pine round scale insect pest, known as a cancer for 
pine trees, was brought in from Hong Kong and Macao 
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and first found in Guangdong in 1982. The area of 
forests stricken by this type of insect pest was 1.71 
million mu in 1983, 2.6 million mu in 1984, and 4.7 
million mu in 1986. The pest stricken area expanded to 
6.5 million u in 18 counties (cities) in 1987. This “pine 
tree cancer will be a threat to large pine forests in South 
China. Guangdong Province has already set up a com- 
mand headed by a responsible person of the provincial 
2— to prevent this inspect pest from spreading 
rther. 


The responsible comrade of the Ministry of Forestry 
said: Although the Ministry of Forestry has made many 
efforts in the past few years to prevent insect pests, it has 
still failed to keep the pest under control. He believes 
that the current serious situation in pest control is due to 
many ing factors, for example, the poor quality 
of the afforestation and forest plant quarantine work, the 
backwardness of pest control measures, the shortage of 
funds, and so on. It is an essential and pressing task for 
us to strive for a turn for the better in the situation in 
pest control in the next few years. A top priority task for 
us is to immediately take action and adopt every possible 
measure to keep three major insect pests, namely, the 
American white moth, pine round scale insect, and the 
pine wireworm pest, which is currently spreading around 
Nanjing, under control within certain zones, and com- 
pletely eradicate them in 2 to 3 years. 


Forest Police Included in Armed Police Force 
OW090500 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 4 Feb 88 


(Text) Beijing, 4 February (XINHUA)—The State Coun- 
cil and the Central Military Commission recently 
decided to include the Heilongjiang, Jilin, and Nei 
Monggol armed forest police in the system of the Chi- 
nese People’s Armed Police Force. 


Founded in 1952, forest police units are the principal 
professional armed force for preventing and extinguish- 
ing forest fires. After their inclusion in the system of the 
armed police force, they will all implement an active 
service system and will be directed by the forest fire 
prevention commands of the people's governments ai 
various levels. This will be conducive to the revolutioni- 
zation, modernization, and regularization of the forest 
police units and enable them to play an even greater role 
in preventing and extinguishing forest fires and in safe- 
guarding forest resources. 


State Council Issues Forest Fire Regulations 
OW090057 Beijing XINHUA in English 1257 GMT 


8 Feb 88 


[Text] Beijing, February 8 (XINHUA)—New regulations 
or fighting forest fires and protecting forests have been 
issued by the State Council, China’s highest governing 
body. 
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Under the regulations, which take effect March 15, a 
Central Forestry Fire Prevention Headquarters will be 
set up to enforce the laws, advise local governments, and 
Organize and coordinate efforts to put out major fires. 


Local governments will also have to set up similar 
headquarters where necessary, the 38-article regulations 
say. 


The local headquarters will be responsible for imple- 
menting antifire measures, educating people about fire 
prevention, checking fire safety measures, training per- 
sonnel, and spreading new techniques. 


The regulations stress establishing fire prevention offices 
in state-owned forestry enterprises, army units, railway 
stations, farms, livestock farms, factories, mines, nature 
reserves, villages, and collective economic organizations 
in forestry areas. 


The regulations urge forestry units to set up volunteer 
firefighting teams, while state forestry administrations 
and farms should organize professional fire departments. 


A system of patrols and fire lookouts should also be 
formed at the grass-roots levels. 


The regulations call for building fire observation plat- 
forms, fire roads, and warehouses to store firefighting 
materials in key areas. 
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Meanwhile, fire separation zones must be opened 
around forests, villages, factories, mines, warehouses, 
schools, army barracks, historical sites, and scenic spots. 


Units and individuals who spot or put out fires will be 
rewarded while those who flout the regulations will face 
fines or other forms of punishment. 


Railways Set Record for January 
yor om Beijing XINHUA in English 1608 GMT 
F. 


[Text] Beijing, February 8 (XINHUA)—A total of 
70,698 wagons of goods were loaded on China’s railways 
a day last January, an increase of 11.5 Percent over the 
same period of 1987, hitting an all-time high, XINHUA 
learned today. 


According to a release of the Railway Ministry, 118.92 
million tons of goods were carried in January, up 14.3 
percent, and the ridership came to 94.32 million, little 
more than that of the first month of 1987. 


But several serious accidents took place during the 
month. 


To guarantee transport safety during the coming three- 
day Chinese traditional spring festival which on 
February 17, several throusand railway officials have 
gone to major railway administations like Beijing, Har- 
bin and Guangzhou to help their work. 
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East Region 


OW090408 Fuzhou FUJIAN RIBAO in Chinese 
28 Jan 88 p 1 


[By reporters Zheng Zongqun and Huang Songsheng) 


[Text] The 15-day second rotational training class for 
ranking officers at division and higher levels of the 
Nanjing Military Region to study documents of the 13th 
party congress successfully concluded on 24 January. 
Comrade Chen Guangyi visited and addressed all mem- 
bers of the training class. 


Officers attending the training class in Fuzhou concen- 
trated on the theory of the initial stage of socialism and 
the party’s basic line. They achieved satisfactory results 
in integrating the study of the documents with the 
important talks Comrade Zhao Ziyang made while 
inspecting Fujian. They also were successful in integrat- 
ing theoretical study with understanding the work that 
has been done, summing up experiences. and changing 


their concepts. 


Chen Guangyi briefed the members of the class on the 
successes Fujian has achieved in carrying out reforms 
and openi to the outside world in the last 9 years as 
well as on Fujian’s economic construction 1 1 ſor 
the next 8 years. On behalf of the people of Fujian, he 
thanked all units under the Nanjing Military Region for 
caring, supporting, and assisting Fujian's four modern- 
izations. 


Hong Jiade, deputy director of the Political Department 
of the Nanjing Military Region, reviewed the results of 
the training class. Zhang Ming, member of the Standing 
Committee and secretary of the Discipline Inspection 
Commission of the Nanjing Military Region party com- 
mittee, addressed the concluding session o the training 


Wan Shaofen Addresses Jiangxi Meeting 
OW090534 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 4 Feb 88 


{Excerpts} Soon after the First Session of the Seventh 
Jiangxi Provincial People’s Congress closed, the provin- 
cial people’s government held a meeting of prefectural 

commissioners, city mayors, and county heads to 
arrange government work. The meeting was held in the 
Qingshanhu Guesthouse on the evening of 3 February. 
Provincial party and government leaders Wan Shaofen, 
Liu Fangren, Jiang aoe Huang Huang, Qian Jiam- 
ing, Sun Xiyue, and Chen Guizun attended the meeting. 


REGIONAL AFFAIRS 48 


As Governor Wu Guanzheng was attending another 
meeting out of town, he asked Vice Governor Jiang 
Zhuping to preside over the meeting. Responsible per- 
sons of all committees, offices, departments, and 
bureaus under the provincial People’s Government also 
attended the meeting. 


Jiang Zhuping, Huang Huang, Qian Jiaming, Sun Xiyue, 
and Chen Guizun successively spoke at the meeting. 
[passage omitted] 


The meeting emphasized: It is necessary to continue to 
strengthen agriculture as the foundation and take the 
road of comprehensive agricultural development and of 
agriculture for export. Currently, we should particularly 
pay attention to four areas—grain production, animal 
husbandry and aquiculture, forestry, and rural enterpris- 
es. We should actively make good arrangements for 
spring farming. The province’s production situation was 
good in January. Since the Spring Festival falls in 
February, all localities should pay attention to produc- 
tion and prevent past practices of taking long vacations 
and lax management which led to declines in production. 
Energy and transport departments should adapt their 
work to the needs of the Spring Festival period. A good 
job should be done in transporting passengers, consumer 
goods, and materials for agricultural use and in ensuring 
safety of people's lives and property. To ensure safety, 
we must first deal with priorities, clearly define respon- 
sibilities, and conduct regular inspections. Leading cad- 
res at all levels must attach great importance to safety 
and should never neglect it. 


The meeting emphasized: It is necessary to make great 
efforts to improve economic results. In the campaign to 
increase production and practice economy and to raise 
revenues and reduce expenditure this year, we should 
give priority and pay attention to producing marketable 
goods, reducing energy and material consumption, and 
improving the quality of products. We should strive to 
increase export, manage revenues well, and strictly con- 
trol expenditures. At the same time, we should further 
implement the contracted managerial responsibility sys- 
tem and the full-load working method and strive to 
improve economic results. This year’s Spring Festival is 
the first one after the 13th National Party Congress. 
Governments at all levels should have a high of sense of 
responsibility, pay attention to material supply during 
the Spring Festival, and ensure that the people will have 
a happy Spring Festival. At the same time, they should 
resolutely stop the malpractice of indiscriminate issu- 
ance of bonuses, either in cash or in kind, and of 
celebrating the Chinese New Year with public funds. 


Liu Fangren, deputy secretary of the provincial party 
committee, addressed the meeting. [passage omitted] 


Wan Shaofen, secretary of the provincial party commit- 
tee, spoke last at the meeting. She first expressed her 
support for the new leadership of the provincial people's 
government and saluted the responsible comrades of 
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people’s governments at all levels. Wan Shaofen urged 
them to seriously implement the guidelines of the 13th 
National Party Congress and the important instructions 
issued by General Secretary Zhao Ziyang during his 
inspection of Jiangxi and to further the excellent situa- 
tion. She said: We should have proper objectives for our 
efforts, adopt necessary measures to attain the objec- 
tives, and strengthen ideological and political work. 
Organizations at all levels should support and respect 
each other, promote unity among themselves, put the 
general interests first, unite as one, look ahead, and do 
even better work in the province. 


Shandong’s Presides Over Meeting 
SK090703 Jinan SHANDONG RIBAO in Chinese 
24 Jan 88 p 1 


{Excerpts} On the afternoon of 23 January, at Nanjiao 
Guesthouse, the provincial CPC Committee held a con- 
sultative meeting with responsible persons of various 
provincial democratic parties, various mass organiza- 
tions, and noted figures without party affiliation. The 
purpose of the meeting was to discuss the namelists of 
major members of the next terms of the provincial 
People’s Congress Standing Committee, the provincial 
government, and the provincial CPPCC Committee, as 
well as the namelist of candidates for the province's 
deputies to the seventh NPC. 


Liang Buting, secretary of the Shandong CPC Commit- 
tee, presided over the meeting. 


Lu Maozeng, deputy secretary of the provincial CPC 
Committee, reported to the meeting's participants on the 
production of namelists of candidates recommended by 
the provincial party committee, and the guiding ideology 
and principles for this work. He also briefed them on the 
situation of these candidates; solicited opinions from 
them; and conducted political consultations with them. 


[passage omitted] 


Present at the meeting were responsible persons of the 
provincial branches of the Revolutionary Committee of 
Kuomintang, the China Democratic League, the Jiu San 
Society, the China Democratic National Construction 
Association, the Peasants and Workers Democratic Par- 
ty, the China Association for Promoting Democracy, the 
Zhi Gong Dang, the Industrial and Commercial Feder- 
ation, the Trade Union Council, the CYL Committee, 
and the Women’s Federation. Also attending were rep- 
resentatives of noted figures without party affiliation. 


Zhang Quanjing, member of the Standing Committee of 
the provincial party committee and director of the 
Organizational Department of the provincial party com- 
mittee; and Zhou Zhenxing, director of the United Front 
Work Department of the provincial party committee and 
vice chairman of the provincial CPPCC Committee, also 
attended the meeting. 
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SK090711 Jinan Provincial Service 
in Mandarin 2300 GMT 8 Feb 88 


Rr leading comrades 
from the provincial party committee, Advisory Commis- 


They extended —1.—— on the 
marked achievements of the provincial armed police forces 
over the past 5 years. 


The enlarged session of the party committee under the 
provincia! Armed Police Forces opened in Jinan City on 5 
February. The session relayed the spirit of the enlarged 
plenum of the party committee under the headquarters of 
Chinese People’s Armed Police Force, summarized the 
experience gained in the work done by the provincial armed 
police force in 1987, made major arrangements for 1988 


The session contended that the Armed Police Forces are 
an armed power trusted by the party and the people. 
Attendees at the session also contended that over the 
past year, the provincial Armed Police Force markedly 
upgraded its quality in both military training and poli- 
tics; and better fulfilled various tasks while concentrat- 
ing on rendering services. The provincial Armed Police 
Force was highly praised by the provincial party com- 
mittee and people’s government, and by people through- 
out the province. The session also contended that in 
1987 the provincial Armed Police Force made marked 
progress in carrying out self-improvement and in con- 
ducting reform and upgraded its capability in responding 
rapidly to accidents, dealing with problems while meet- 
ing emergencies, increasing the efficiency of services, 
and ensuring logistic supplies. Thus, the provincial 
Armed Police Force has basically established a system in 
which logistic supplies are ensured at the three levels of 
the provincial police force, police detachments, and 
police platoons, by having the police detachments play a 
central role in ensuring supplies in this regard. The four 
scientific research results scored by the hospital under 
the provincial Armed Police Force have reached the 
advanced standard in the country. 


4 to Prepare for Hardship 
OW081215 Shanghai City Service in Mandarin 
2300 GMT 3 Feb 88 


[Text] Yesterday, this station’s Today's Forum [Jinri 
Luntan] program carried Ling Yun’s article, Be Pre- 


pared for Tough Days.” 
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The article said: Recently some listeners wrote to the 
Jinri Luntan program asking it to discuss how to look at 
the current economic situation. How should we look at 
the curreni economic situation? To use a common 
expression, our days are both easy and tough; and each 
and everyone of us should be mentally prepared for more 
hardship in the foreseeable future. 


Saying that our days are easy is based on the fact that, since 
the 3d Plenary Session of the | 1th CPC Central Committee, 
China has entered a new stage of development. Hundreds of 
millions of people have thrown themselves into the cause of 
reform and opening up to the outside world. A vibrant and 
dynamic situation has appeared. And, as production devel- 
ops and commodity circulation broadens, our state’s reve- 
nues continue to increase substantially. Thanks to the state’s 
fiscal support, the living standards of people in cities and 
rural areas have been improving. This is a fact everyone can 
see. 


Then why should we say that our days will be tough? 
This is also based on facts: China is 2 big socialist 
country with a huge population, a weak economic foun- 
dation, and low productivity. In terms of per capita 
domestic consumption, China ranks quite low among 
countries in the world. Although the wealth we accumu- 
late each year is quite substantial, our population is 
growing even faster. In the past several years, the 
nation’s population has been growing by more than 10 
million annually. It is increasingly apparent that we 
cannot make ends meet. 


In Shanghai [words indistir ci] many problems [words 
indistinct]. People’s basic needs regarding clothing, food, 
housing, and transportation still cannot be fully met. The 
Shanghai municipal government is making great efforts 
to improve this situation. However, this is not something 
that can be accomplished overnight. 


The article continued: In telling people the truth that 
their days will be both easy and tough, we do not intend 
to discourage them; rather, we want to (?remind) them 
that, unless we can rejuvenate the country, we will not 
stand tall before poverty and calamities, nor will we be 
mentally prepared for hardship, or be able to persist in 
working hard. This is the same as what we usually say, 
r high in the 
face of hardship. 


Viewing things from a historical perspective, we can see 
that, during their initial stage of development, some devel- 
rn 
course with hardship. They also paid an enormous 
price and made big sacrifices 1) achieve economic develop- 
ment. Since China is a poor, populous, and economically 
and culturally underdeveloped country with poor natural 
resources, we have no reason at all to pursue ostentation and 
extravagance, or to waste resources. Thus, every unit, and 
each and every citizen, must continue to work hard and 
pursue all our causes diligently and thriftily. In this sense, 
we can also say that this is a requirement determined by our 
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state’s objective needs, and not something in which we have 
a choice; and that, if we violate the objective law, we will be 
punished. The lessons of history should sober up each and 
everyone of us. 


Central-South Region 


Hainan Outlines Infrastructure Plans 
9 Beijing XINHUA in English 1522 GMT 
8 Feb 88 


[Text] Haikou, February 8 (XINHUA)—Starting this 
year, power shortages on Hainan Island will be solved 
thanks to the construction of more generating facilities. 


Meng Qingping, who is directing Hainan’s economic 
construction, has just reported, many domestic and 
foreign firms are very interested in policies to be carried 
out on the island, and are now concerned about invest- 
ment conditions. 


“Worries mainly focus on energy supplies and telecom- 
munications facilities,” said Meng, who is also a member 
of the Hainan Provincial Preparatory Group. 


To alleviate the island’s power shortages, he said, Hai- 
nan expects to add 150,000 to 170,000 kilowatts to its 
generating capacity, by starting up four large generators 
this year. 


As of the end of last year, Hainan had a combined power 
generating capacity of 388,000 kilowatts, which included 
255,000 kilowatts of hydraulic power and 133,000 kilo- 
watts of thermal power. 


According to Meng, between next year and 1990, the 
Haikou thermal power plant will install two generators, 
each with a capacity of 125,000 kilowatts. 


First-phase construction on the Daguangba hydro-power 
plant may start in the second half of this year, which has 
a designed capacity of 240,000 kilowatts and will start 
Operation in 1992. 


“Plans for one 125,000-kilowatt and another 600,000- 
kilowatt power plant are now being discussed,” he said, 
“which should clear up Hainan’s power shortages in the 
next few years.” 


The State Council, China’s highest governing body, has 
approved the construction of an airport near Sanya, a 
scenic tourist spot, with an investment of 200 million 
yuan (54 million U.S. Dollars). The Haikou airport is 
being expanded to international status. 
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After expansion, Haikou Harbor is now able to handle 
1.7 Million tons of goods a year, pe ose yds ing 
studies are being done on another phase of construction, 
which would boost annual loading and unloadi:ig capac- 
ity to 2.7 Million tons. 


Hainan’s Basuo port has been expanded to handle 4.15 
Million tons of cargo a year, while construction of 
support facilities at Sanya port is almost finished. 


The new Yangpu port is expected to be in operation by 
1990 and boast an annual handling capacity of one 
million tons. Expansion of the Qinglan port is well under 
way and is expected to be completed next year, while 
construction of the Wuchang port is now on the agenda. 


All three main highways which run through Hainan have 
been asphalted, Meng went on, and as of now, the island 
has 14,000 kilometers of highways. 


In addition, he said, extension of the railway from 
Changjiang County to Haikou in western Hainan is 
scheduled to be completed in 1995. 


The island now has an operational 1,800-circuit micro- 
wave telecommunications system, which provides 
direct-dial service between Haikou, Guangzhou, Hong 
Kong and Macao. 


This June, a 900-circuit micro-wave telecommunica- 
tions system will start operation and link counties on the 
western side of the island with Sanya and Tongshi. 


On Hainan’s eastern side, an optical fiber telecommuni- 
cations system will be installed, with construction prep- 
arations already finished, he said. 


Job Hunters Dissuaded from Going to Hainan 
OW090333 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 4 Feb 88 


8 Beijing, 4 Feb (XINHUA)—The General Office of 

State Council issued a circular today. It asks all 
locales too ein ee jb hunter from going (Repo 
to Hai 


The circular states: According to the Preparatory Group 
for Establishment of Hainan Province, an ever-increas- 
ing number of people have come to Hainan from various 
parts of the country to look for jobs since the latter half 
of last year. This has not only presented certain difficul- 


ties for Hainan in receiving the incoming people, but 
ron 

demands. What is more, of late some 
— higher- educational institutions have used 


their winter vacations to make job-hunting trips to 
Hainan. This trend is ever increasing. 


The circular points out: Hainan, which lacks qualified 
personnel for its construction, welcomes people of high 
aspirations from various parts of the country who show 
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concern about it and support it. Yet Hainan is still at the 
preparatory stage in becoming a province, and the num- 
FF 
this, the influx of large numbers of scientific and techni- 
cal workers, college students, and other job hunters from 
various parts of the country will put a great strain on 
Hainan’s work. All localities, departments and higher- 
educational institutions are, therefore, requested to do 
good ideological work among those who wish to seek jobs 
in Hainan and dissuade them from blindly going there. If 
they are really determined to work for the construction 
of Hainan, they can write letters to Hainan. As for job 
hunters from outside who are already in Hainan, the 
Preparatory Group for Establishment of Hainan Prov- 
ince and the departments concerned should see that they 
return as soon as possible. On the basis of Hainan’s 
construction needs, the Preparatory Group for Establish- 
ment of Hainan Province will formualte a personnel 
requirement program so as to recruit from outside the 
needed personnel! in a planned and organized way. 


Southwest Region 


Guizhou’s Hu Attends Army-People 
HK090057 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 8 Feb 88 


[Excerpts] The Guizhou and Guiyang 1988 Spring Fes- 
tival army: was held in the provincial 


Miao Chunting, Song Shugong, Jiao Bin, and (Wang 
— 1 Ar omitted] Governor Wang Chaowen 
itary District Commander Jiao Bin 


a speeches. [passage omitted] 
Xizang ‘Farther to Tourists 
HK081617 Beijing ZHONGGUO XINWEN SHE 


in Chinese 1221 GMT 8 Feb 88 


{Report by reporter Xie Meizuan (6200 5019 9449): 
aS 


ext] Hong Kong, 8 Feb (ZHONGGUO XINWEN 
oi )—Starting from 15 March, Xizang will be futher 


travel agencies approved by the Xizang tourist authori- 
ties, may join groups and sightsee in Lhasa City. 


— 5 ing, deputy managing director of the Chinese 
Travel Company in 22 


IIA 
reporter. 


He said: Those tourists who do not join traveling groups 
should first of all obtain approval from the above- 
mentioned tourist authorities. Matters such a: buying 
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plane tickets for Lhasa, hotel arrangements, and so on 
will also be handled by the authorities. If tourists from 
Hong Kong intend to travel to Lhasa they should submit 
their ications th the company. The company 
was ished in Hong Kong in August 1986. In a short 
period of about l year or so it has made arrangements for 
more than 1,000 tourists from the United States and 
Europe to visit Xizang. 


Deng Keping added: He Xizang Plateau, which is known as 
the “roof of the world,” is the most mysterious place in the 
world. Xizang has a long history and brilliant nationality 
culture. Lhasa, a “city of sunlight,” where the magnificent 
and lofty Bulada Palace which is full of religious color is 
located, will attracting numerous pilgrims and tourists. 
Besides, from March to May and from early October to early 
November, the weather is most suitable for tourists to climb 
Mount Qomolangma. This is known as the “best period” sor 
climbing the mountain. Every year many good athletes from 
various countries in the world join the mountain climbing 
activities. 


Deng Keping stressed: Currently, social order in Lhasa is 
* and the market is prosperous. Local travelling 
acilities including transportation, hotels, scenic spots, 
and so on are being increasingly improved. This year, 
Lhasa will open three air routes to Shanghai, Guangz- 
hou, and Beijing. Air services between Lhasa and Kat- 
mandu will be restored on | April this year. Preparation 
is being actively made for air services between Lhasa and 
Hong Kong. Making a trip to Xizang will be very 
convenient. He believed that Xizang tourism will 
become better and better with each passing year. 


North Region 


Be People’s Congress Session Ends 36 Jan 
SK090347 Beijing BEIJING RIBAO in Chinese 
31 Jan 88 p I! 


[Excerpt] The 10-day First Session of the Ninth Beijing 
Municipal People’s Congress, which was the focus of 
attention of the Beijing people, satisfactorily fulfilled all 
items on the agenda. The session came to a successful 
end amid the playing of the national anthem on the 
afternoon of 30 January. 


The congress session elected 64 municipal deputies, 
including Zhao Ziyang, Li Peng, and Wan Li, to attend 
the Seventh NPC. The session also elected Zhao Pengfei 
chairman of the Standing Committee of the ninth 
municipal People’s Congress and Chen Xitong the 
municipal mayor. 


At 1500, Li Ximing, executive member of the congress 
presidium, announced the opening of that day’s session. 
Other executive chairmen of the congress session were 
Zhao Pengfei, Wang Xian, Li Qiyan, Bai Jiefu, Ma Yaoi, 
Xing Jun, Rong Yi, Wang Lixing, Ye Dacheng, Qi 
Jiahui, Li Qiaoyun, Zhang Junshan, Chen Musen, Lin 
Ting, Hu Dapeng, and Peng Xingyuan. 
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Wang Hanbin, secretary general of the NPC Standing 
Committee, attended the closing ceremony. 


After reading the results of the second election con- 
ducted at the fifth meeting held on the morning of 30 
January, the namelists of the — era deputies 
to attend the Seventh NPC, members of the Standing 
Committee of the ninth municipal People’s Congress, 
mayor and vice mayors of the municipality, president of 
the municipal Higher People’s Court, and chief procura- 
tor of the municipal People’s Procuratorate were ear- 
nestly announced. 


The congress session adopted a resolution on the munic- 
ipal People’s Government work report of the first session 
of the ninth municipal People’s Congress; a resolution on 
the implementation of the 1988 national economic and 
social development plan, on 1987 financial budgets, and 
on 1988 financial budget; a resolution on the work report 
of the municipal People’s Congress Standing Commit- 
tee; and a resolution on the work reports of the munici- 
pal Higher People’s Court and of the municipal People’s 
Procuratorate. [passage omitted] 


Li Ximing Addresses Beijing CPPCC Closing 
SK090515 Beijing BEIJING RIBAO in Chinese 
26 Jan 88 p | 


[Excerpts] Thanks to the concerted efforts of all mem- 
bers and work personnel, the first session of the Seventh 
Beijing Municipal CPPCC Committee satisfactorily ful- 
filled its agenda, and concluded successfully on 25 Jan- 
uary after a 9-day session. 


Bai Jiefu, chairman of the seventh municipal CPPCC 
Committee, presided over the closing ceremony. 


Attending were municipal leaders, including Li Ximing, 
Wang Xian, Li Qiyan, Zhang Jianmin, Meng Zhiyuan, 
Yuan Liben, and Han Boping. 


Sha Li, deputy secretary general of the National CPPCC 
Committee, and Liu Daosheng and others, former 
municipal CPPCC leaders, were also invited to attend. 


Feng Mingwe, Wang Daming, Guan Shixiong, Sun 
Fuling, Zhang Mingyi, Li Bokang, Xia Xiang, Xu Jialu, 
Zhu chenyu, Kan Guanqing, Chen Zhongyi, and Gan 
Ying, vice chairmen of the municipal CPPCC Commit- 
tee, were seated on the rostrum. [passage omitted] 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the municipal party 
committee, delivered an important speech at the cere- 
mony. He affirmed the municipal CPPCC Committee’s 
role in the various undertakings of the municipality over 
the past few years. He said that the municipal CPPCC 
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Committee had carried out its work actively, played an 
important role in various undertakings, and become an 
important force to rely on in promoting the municipal- 
ity’s stability and unity and building a socialist modern 
capital. He said: Composed of representative figures 
from various circles who represent broader sections of 
the people, are capable of reflecting the opinions and 
demands of various fields, and have higher educational 
level and stronger ability to participate in and discuss 
political affairs, the CPPCC plays an important role that 
cannot be replaced in building up and developing our 
socialist democratic politics, and in improving the mul- 
tiparty cooperation and political consultation under 
party leadership. He said: In addition to continuing the 
effective methods of making important situations known 
to the people, discussing important issues with the 
people, and holding consultation before making deci- 
sions, we should establish necessary systems to discuss 
some important issues of our municipality with people 
from various circles more frequently and in a more 
timely manner. We also hope that CPPCC members, and 
members of various democratic parties and mass orga- 
nizations will perform their functions more successfully, 
fully develop their role, continuously improve their 
quality of consultation and supervision, and point out 
bluntly and criticize boldly the problems, shortcomings, 
and mistakes in our work so as to promote the socialist 
material and spiritual civilizations of the capital. 


Comrade Li Ximing set requiremens on the municipal 
CPPCC work. He said: To do a good job in political 
consultation and democratic supervision, and create a 
political environment for consultation on the basis of 
equality, CPPCC organizations should first create a 
lively atmosphere of unity for discussing and consulting 
issues freely, and for cooperation in work within them- 
selves, to encourage the free airing of views. They should 
earnestly implement the system under which people who 
offer their views are commended and those who listen to 
the views are benefited, and should carry forward the 
fine traditions of the CPPCC. In the past the municipal 
CPPCC Committee advanced a great deal of opinions 
and suggestions to the municipal party committee 
through submitting proposals and motions, giving 
reports on certain situations, writing investigation 
reports, and issuing CPPCC bulletins. In the future it 
should open up more channels to actively report the 
opinions of the people from various circles, and help the 
municipal party committee and government discover 
problems and correct work mistakes in a timely manner. 
Because of the continuously developing situation, and 
continuously improved democracy and legal system, we 
have encountered some new situations and new prob- 
lems in our practice of political consultation and demo- 
Cratic supervision. It is hoped that everyone will exert 
concerted efforts to conscientiously study and explore 
the new situations and new problems in line with the 
practice of the CPPCC work and the actual conditions. 
We believe that with the guidance of the party’s guide- 
lines of reform and opening up, and with the in-depth 
development of the united front work and the CPPCC 
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work, the important role of political consultation and 
democratic supervision will be developed further in the 
process of the political structural reform. 


Beijing Residents’ Earni Costs Increase 
, “y = Beijing XINHUA in English 0921 GMT 


[Text] Beijing, February 5 (XINHUA) — The average 
annual income of Beijing residents last year reached 
1,182 yuan, up 10.7 Percent from the previous year, a 
survey of 1,000 urban families shows. 


Real income, however, only increased 1.9 Percent 
because of price rises, the survey said. 


Taking bonuses into account the four million workers in 
the capital earned an average of 1,638 yuan. 


Living expenses for the year averaged 1,147 yuan, an 
increase of 7.5 percent over 1986. 


Beijing Municipality Honors Religious Leaders 
75770 Beijing XINHUA in English 1037 GMT 
F. 


(Text) Beijing, February 8 (XINHUA)—Seventy-year- 
old Wang Boren, the director of a Beijing convent for 
Catholic nuns, was cited as an outstanding citizen by the 
Beijing Municipal Government on February 6. 


There had been no schools for training nuns in Beijing 
since the late 1950s. Then, in October 1986, Wang set up 
the convent, enrolling 12 young women. 


Wang is only one of the 159 clergymen or religious 
believers cited by the municipal government for their 
efforts in helping the government implement the policy 
on freedom of religious belief, as well as for their service 
toward China’s development. 


Twelve Catholic, Muslim, Protestant, Buddhist, and 
Taoist organizations were also cited by the municipal 
government. 


The Young Men's Christian Association of Beijing and 
the Young Women's Christian Association were among 
the cited organizations. Over the past few years, they 
have offered English, Japanese, painting, and other 
courses for more than 5,700 local residents. 


The local Buddhist association, another cited iza- 
tion, helped sort out the Tibetan Tripitaka made 


appraisal of 1,716 pieces of historical relics for the 
country. 
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Hebei’s Xing Attends 7 Forum 

SK080625 Shijiazhuang HEBE! RIBAO 

in Chinese 22 Jan 88 p |! 

[Excerpts] The provincial forum of directors of prefectural 
and city superior bureaus concluded in Shijiazhuang on 
21 January. Attending the forum were leading comrades of 
the provincial party committee, People’s Congress Standing 
Committee, ment, CPPCC Committee and Disci- 
pline I Commission, including Xing i, 
Xie Feng, Sun Guozhi, Ye Liansong, Song Shuhua, 
Runshen and Xu Chunxing. 


This forum was the first supervisory work forum that the 
province held after the inistrative supervisory sys- 
tem was restored and reestablished. Focusing on the two 
tasks of establishing organizations and examining eco- 
nomic contracts involving foreign firms, participating 
comrades exchanged their experiences and offered con- 
structive opinions. [passage omitted] 


Xing Chongzhi, secretary of the provincial party com- 
mittee, urged supervisory personnel throughout the 
province to take the initiative in doing their work in line 
with the party's basic line in the initial stage of socialism, 
adhere to the one central task and two basic points,“ 
and make sure that the party’s policy of reform and 
opening up is implemented smoothly. 


Hebei Holds CPPCC Standing Committee 


SK060631 Shijiazhuang HERE RIBAO in Chinese 
23 Jan 88 p | 


Excerpts] After a 3-day session, the 18th meeting of the 

th provincial CPPCC Standing Committee concluded 
on 22 January. The major items on the meeting's —— 
were to summarize the 1987 work done by the provincial 
CPPCC Committee, to discuss the major tasks for 1988 
work, and to recommend in a democratic way the 
candidates for the next CPPCC Committee. 


During the meeting, Yin Zhe, chairman of the provincial 
CPPCC Committee, delivered the “report” of the pro- 
vincial CPPCC Committee on summarizing the 1987 
work and making arrangements for the major tasks of 
1988 work. In his report he put forward demands on the 
issue of how to enhance self-improvement of the CPPCC 
Organizations in 1988; how to bring into full play the 
strong point of the CPPCC committees in rendering 
services to the program of building the two civilizations; 
how to enhance propaganda work to Taiwan and foreign 
counories and vigormusly develop foreign contacts; and 
how to further carry out study, propaganda, and research 
of theories and policies concerning united front work to 
enhance leadership over the CPPCC work at city and 
county levels. [passage omitted] 
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During the meeting, responsible comrades from the 
United Front Work Department under the provincial 
party committee delivered speeches on the explanation 
of — election of the CPPCC members. [passage 
omit 


The meeting also relayed the spirit of the fifth plenum of 
the third provincial party Standing Committee and of 
the national conference of directors of the united front 
work departments of eight provinces and cities through- 
out the country. Attendees also had the provincial party 
committee describe the reception work for home visits of 
Taiwan . f and discussed major inspection 
projects of CPPCC work in 1988. [passage omitted] 


T. I. meeting were vice chairmen of the provin- 
cial CPPCC Committee, including Xu Chunxing, Zhang 
Ruolin, Bai Tieshi, Chen Lintang, Ma Zhuozhou, W 
Enduo, Ma Xinyun, Liu Zongyao, and Du Jingyi; an 
Wang Shusen, secretary general of the provincial CPPCC 
Committee. Attending the meeting as observers were 
4 persons from the CPPCC committees at the 
city level. 


Hon Arranges Discipline Inspection Tasks 
SK080751 Tianjin City Service in Mandarin 
2330 GMT 19 Jan 88 


Excerpt] On the morning of 19 January, the municipal 
iscipline Inspection Commission held a meeting of 
secretaries from discipline inspection commissions at 
the district-county-bureau level. The meeting put for- 
ward tasks undertaken by the discipline inspection com- 
missions in 1988. These tasks are: To earnestly imple- 
ment the spirit of the | 3th CPC Congress, to concentrate 
on bringing about good management to the party disci- 
pline, to help the party committees do a good job in 
improving party style, and to ensure the implementation 
of the party’s basic line. 


The meeting pointed out that while improving party 
style this year, on the one hand we should have construc- 
tion in mind, further restore or develop the principle of 
integrating theory with practice and the fine work style 
of — out criticism and self-criticism. We should 
foster fine morale by conducting positive education. On 
the other hand, we should adopt effective measures to 
earnestly investigate and deal with violations of party 


discipline and the malpractices to which the people 
y show concern and against which the people 
the greatest complaint. We should also do away 


with the intraparty — attitude and corruption. At 
present, efforts should be made to emphatically deal with 
the following three problems put forward by the munic- 
ipal party committee: |. Efforts should be made to 
formulate concrete provisions to realistically correct 
current malpractices committed by some units such as 
indulging in squander and waste, going in for formality, 
and spending public funds on extravagant eating and 
drinking and on hosting banquets and presenting gifts. 2. 
By bearing in mind housing commercialization and 
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reforms in housing systems, efforts should be made to 
correct malpractice cropping up in housing distribution. 
3. Efforts should be made to encourage departments 
concerned to improve the system of personnel affairs by 
adopting overall measures, such as conducting demo- 
Cratic appraisal and examining practical achievements, 
and prevent appointing people by favoritism. 


(Zhang Binhua), member of the municipal party stand- 
ing committee and secretary of the municipal Discipline 
Inspection Commission, attended the meeting and deliv- 


ered a speech. [passage omitted] : 


Tianjin’s Li Ruihuan Attends Congress Opening 
SK070611 Tianjin City Service in Mandarin 
2330 GMT 19 Jan 88 


Text] The 7th session of the 10th Tianjin Municipal 
eople’s Congress ceremoniously opened in the cadres’ 

club on 19 January. Items on the session’s agenda 

include electing deputies to the Seventh NPC Session. 


The executive chairmen of the session at the opening 
ceremony were Wu Zhen, Tan Shaowen, Zhang Zai- 
wang, Yan Dakai, Bai Hua, Zhao Jun, Liu Zengkun, Xu 
Ming, Yang Jianbai, Fan Quan, Han Tianyao, Yu Fuj- 
ing, and Shi Jian. 


Zhang Zaiwang presided over the opening ceremony of 
the session. Seated on the rostrum were Li Ruihuan, 
mayor of the municipality; Nei Bichu, Liu Jinfeng, Lu 
X and Li Changxing, vice mayors of the munic- 
ipality: Hao Tianyi, adviser to the municipal people's 
government; Huang Yanzhi, secretary general of the 
municipal people’s government; Wang Yongchen, presi- 
dent of the municipal Higher People’s Court; Gao Yifei, 
chief procurator of the municipal People’s Procurato- 
rate; and veteran comrades, including Wang Enhui, Li 
Zhongyuan, and Lu Da. 


The session approved the method of electing deputies to 
the NPC session, in which the quota of deputies to the 
NPC session is 51 persons and the nominating precedure 
for an election with more candidates than there are posts 
will be adopted, and in which the quota of election 
candidates is 66 persons. 


On the afternoon of 19 January, the participating members 
held group discussions on the namelist of candidates. 


Tianjin’s Li Holds Dialogue With Professors 
SK090257 Tianjin City Service in Mandarin 
2330 GMT 26 Jan 88 


[Text] On 26 January Li Ruihuan, secretary of the 
municipal party committee and mayor of the municipal- 
ity, sponsored a forum with the 15 philosophy professors 
from 9 hi educational institutions throughout the 
country. discussed how to enhance philosophical 


research and popularization while conducting reforms in 
order to advance reform in philosophy. 


REGIONAL AFFAIRS 


During the forum Li Ruihuan stated: Philosophy is needed 
in the drive to conduct reforms. Many questions newly 
cropping up in reform remain to be answered by philos- 
phical theories. However, we must acknowledge that our 
theories in various fields have no correct answers. There are 
many reasons why we have incurred such a situation. For 
example, we have not been conscientious in organizing 
specialists and scholars to make all-out efforts to carry out 
profound studies of Marxist philosophy. Meanwhile, it is an 
arduous task for us to apply Marxist philosophy correctly to 
answer the questions newly cropping up in reform. There 
are also some comrades who still have lingering fears and 
lack courage in giving positive answers to the questions they 
face. The principle we stress of applying the stand, view- 
point, and method of Marxism to deal with new problems is 
chiefly to arouse us to master the basic theory and methods 
of Marxism. It is aimed at using Marxist philosophy to 
explain or answer the questions currently cropping up in day 
to day livelihood, at giving theoretical support to the prin- 
ciple of conducting reforms and opening to the outside 
world, and at providing sharp ns for reformers. For 
this, our philosophical workers should be full of confidence. 


In his speech Li Ruihuan pointed out: Conducting 
reforms in philosophy means that efforts should be made 
to turn the subjects studied by a few researches into the 
subjects studied in classes attended by the majority of 
people. Efforts should also be made to turn the knowl- 
edge studied in these classes into the ideological weapons 
and tools for conducting reforms and opening to the 
outside world. This does not mean that we negate the 
importance and necessity of the profound research 
engaged in by some comrades in Marxist philosophy. 
What we need urgently right now is to popularize Marx- 
ist philosophy extensively and to regard popularization 
as an important task. Those who have not deeply studied 
Marxist philosophy and do not thoroughly understand 
practical questions will be unable to popularize it suc- 
cessfully. Therefore, efforts should be made to integrate 
study with popularization, to turn philosophy into a 
weapon held by the masses, and to enable more people to 
master the basic theory of Marxist philosophy and to 
turn the theory into the practice of conducting reforms 
and opening to the outside world. 


In his speech Li Ruihuan stated: Leading cadres should 
understand philosophy. In particular, young leading cadres 
should regard Marxist philosophy as an important aspect of 
studies. They will be unable to enforce the policy and deal 
with contradictions while conducting their work and to 
upgrade their work standard without studying philosophy. 
Leading cadres who do not know philosophy are muddle- 
headed and unable to have a great future. In building 
socialism with Chinese characteristics, we should train a 
large number of outstanding cadres who have mastered 
Marxist theory. We will be unable to accelerate the pace of 
construction without such outstanding cadres. In regarding 
the theoretical study by the cadres as a strategic task, our 
municipality is ready to hold rotation study classes for the 
staff members of leading bodies while reinforcing those 
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bodies. Our municipality plans to carry out basic organiza- 
tional building in which one staff member will always be 
sent to the study classes, taking the member away from 
production. 


Attending the forum were Tan Shauwen, deputy secre- 
tary of the municipal party committee, and leading 
comrades from the Propaganda Department under the 
municipal party committee, and from the departments 
concerned of the municipal Social Science Academy and 
the municipal Social Science Association. 

Li Ruihuan Visits Tianjin's Oilfield 
OW090425 Beijing Television Service 

in Mandarin 1100 GMT 6 Feb 88 


[Text] Led by Mayor Li Ruihuan, cadres of the Tianjin 
Municipal CPC Committee and t visited the 
Dagang Oilfield in suburban Tianjin on 4 February to hear 
opinions from the masses and help them solve problems. 
Their visit was the first of a series of activities sponsored 
during the Spring Festival to hold heart-to-heart talks with 
the masses and provide them with all kinds of services. 


From now to the end of the Spring Festival, leading 
cadres at various levels in Tianjin City will be mobilized 
to visit people from all walks of life. They will go to the 
grassroots units, extending New Year greetings and ser- 
vices to the masses, hearing their opinions, inquiring 
into their grievances, and taking practical measures to 
solve their problems. The activities are held in the form 
of heart-to-heart talks, dialogues, visits to people's 
homes, and parties, to let people fully express their 
Opinions needs. The masses welcome such activities 
because their grievances can be heard and their difficul- 
ties can be promptly removed. 


*s Li Ruihuan on Meat Supply Reforms 
SK090811 Tianjin City Service in Mandarin 
2330 GMT 8 Feb 88 


[Text] On the morning of 8 February, Li Ruihuan, 
secretary of the municipal party committee and mayor of 
the municipality, sponsored a rural work meeting. The 
special topics of concern were the reform in municipal 
managerial systems of production and the supply of pork 
and vegetables. Responsible persons from the municipal 
departments concerned and from various districts and 
counties participated. 


Attending the meeting were leading comrades from 
municipal organs, including Wu Zhen, Nei Bichu, Liu 
Jinfeng, Lu X Li Changxing, and Huang 
Yanzhi. During the meeting they earnestly heard the 
report given by the municipal system reform commis- 
sion on conducting reform in the managerial systems of 
pork and vegetables. They also heard the given by 
the municipal agricultural commission on further build- 
ing vegetable production bases and formulating a unified 
plan among production, supply, and sales. 


REGIONAL AFFAIRS 
After hearing these reports, the leading comrades contended 
that we should the year-by-year improvement 


scored by the municipality in the production and supply of 


ikes). Only by so doing can we bring our strong point into 
full play. This is the trend of the times. 
In concluding his speech, Li Ruihuan pointed out: The 
coordinated system of meat and vegetable production, 
supplies, and sales is formulated amid the situation of a 
big city like Tianjin. Suburban counties in big cities 
would be unable to stablize market supplies without 
building some sound bases of nonstaple foodstuffs. Plans 
put forward by municipal system reform and agricultural 
commissions in their reports conform with the main 
Orientation and are feasible in principle. However, they 
are not well conceived. Efforts should be made to orga- 
nize a leading body as soon as possible to be responsible 
for engaging in more careful study in this regard in line 
with the central spirit and by bearing in mind the actual 
local situation and to work out more perfect plans as 


production and business of nonstaple foodstuffs directly 
affect the immediate interests of the broad masses of 
peasants and urban residents. Therefore, over the course 
of reform, we must achieve keeping the former channels 
of production, operation, and service business uninter- 
rupted; the basic personnel and productive forces 
unchanged; and the order of production and markets 
normal so as to ensure the normal supplies of markets. 


Northeast Region 


pose, pes CDL Congress Ends 7 Feb 
SK090223 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 7 Feb 88 


ext] After 4 days in session, the Sixth Congress of the 
eilongjiang China Democratic League [CDL] ended on 
7 February. 


The congress elected the Sixth Heilongjiang Provincial 
Committee of the China Democratic League and provin- 
cial representatives participating in the Sixth National 
Congress of the China Democratic League. 
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At the first plenary session of the sixth provincial com- 
mittee of the China Democratic League on 7 February, 
Wang Jinling was elected chairman of the sixth provin- 
cial committee of the China Democratic League: Fu 
Shiying, (Cong Boceng), Zhou Yiliang, Cao Wennong, 
(Wang Yuzhu), and (Zhang Liansheng), were elected vice 
chairmen of the committee; and (Cong Boceng) held a 
concurrent post of secretary general of the committee. 


Heilongjiang Armed Police Forces Hold Plenum 
SK090213 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 8 Feb 88 


[Text] The second enlarged plenary session of the first party 
committee under the provincial Armed Police Forces con- 
cluded on 8 February. On the basis of summarizing the 1987 
work, the session worked out tasks for 1988. 


Tasks set forth at the session for 1988 are: Deeply study 
and implement the spirit of the 13th CPC Congress, 
enhance the ideological and political work under the new 
situation, continuously do a job in grasping unit 
building at grassroots levels, further enhance the build- 
ing of party leading bodies and cadres’ contingent, and 
do a good job in conducting reforms in services to ensure 
the successful fulfillment of various undertaken tasks. 
Meanwhile, efforts should be made to enhance military 
training to upgrade the military and professional quality 
of the Armed Police Forces, to strictly manage the 
Armed Police Forces, to further enhance the administra- 
tive management of the Armed Police Forces, to contin- 
uously enhance the building of logistic affairs, and to 
further upgrade the working capability in various fields. 


During the session, leading personnel of the provincial 
Armed Police Forces delivered speeches in which they 
urged police detachments to earnestly correct the various 
current extravagance and wastes, to do a good job in 
omnes the armed police forces to conduct the work 
of 4 — sources and reducing expendi- 
tures, and to develop production and increase benefits in 
order to lay a solid material foundation for fulfilling 
various tasks in 1988. 


*s Quan Meets 
SK090735 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 8 Feb 88 


{Text} At the invitation of the provincial party commit- 
tee and government, Qiu Zuohua, deputy secretary gen- 
eral of the Guangdong provincial government, and his 
entourage, a total of four persons, came to our province 
to pass on their valuable experience. This afternoon, 
3 the provincial conference on opening 
the ng peninsula to the outside world listened to 
the Gua delegationꝰs introduction of the provinc- 
e’s experience in opening to the outside world. Qiu 
Zuohua, deputy secretary general of the Guangdong 


REGIONAL AFFAIRS 


provincial government, gave an account of Guangdong 
Province’s experiences in opening to the outside world 
and invigurating the economy. 


(Li Guikang), secretary of the Dongguan City party 
committee, gave an account of the city’s experiences in 
advancing along the road of making agriculture serve the 
processing industry and the processing industry serve 
foreign trade over the course of reform and opening up. 


Quan Shuren, secretary of the provincial party commit- 
tee; Dai Suli, chairman of the provincial Advisory Com- 
mission; Wang Guangzhong, chairman of the provincial 
People’s Congress Standing Committee; Li Changchun, 
provincial governor, and the chairman of the provincial 
CPPCC Committee, attended the meeting. 


All cities and prefectures in the province heard the 
relevant Guangdong Provincial comrades’ experience 
via radio or television. 


Northwest Region 
Vin Stresses Security 
HK090319 Xining Qi | Provincial Service 


in Mandarin 2300 GMT 8 Feb 88 


[Text] On 4 February, Provincial Party Committee Secre- 

tary Yin Kesheng put forward demands to the province's 
political and legal and public security cadres and policemen 
regarding strengthening safety and security work d the 
Spring Festival. He demanded that during the festival the 
departments concerned step up comprehensive measures 
for maintaining public order. The leaders of the political 
and departments must go down to the grass roots and solve 
problems as they discover them. The political and legal and 
public security cadres and policemen, the commanders and 
fighters of the armed police, and the security cadres must 
fully exercise their functions and duties, crack down hard on 
criminals of all types, and strive to ensure that no or few 
problems occur. 


Yin stressed that, to do a good job in safety and 
security during the Spring Festival, it is necessary to 
strengthen party leadership and act according to law. In 
major cases causing serious losses which are the result of 
bureaucratism on the part of the leadership or dereliction of 
duty by the work personnel, we must hold accountable both 
the leaders and those immediately responsible 


Leaders Extend Regards to District 
HK090317 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 8 Feb 88 


[Excerpt] On 8 February, Qinghai party and government 

Yin Kesheng, Bian Yaowu, Yang Wenjin and 
others visited the provincial military district to comfort 
the commanders and fighters. They praised the contri- 
butions of the PLA in various fields and wished them a 


happy new year. [passage omitted] 
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Accord Reached on Use of ‘Taipei China’ at ADB 
oa Hong Kong AFP in English 0813 GMT 


[Excerpt] Taipei, Feb 9 (AFP)—Taiwan has agreed to accept 
the name “Taipei China” in order to take part in the Asian 
Development Bank (ADB) annual meeting in Manila in 
April, the UNITED DAILY NEWS reported Tuesday. 


Government authorities have come to the view that the use 
of the controversial name would not weaken Taiwan's 
position in the ADB and not jeopardise Taiwan's right to 
participate in international activities, the paper said. 


The United States and Japan, two ADB members, 
have assured Taiwan its status as an independent entity 
will not be affected by the name change, the paper added. 


No immediate confirmation was available from govern- 
ment sources. [passage omitted] 


KMT To Ask D To Drop Independence 
711 Hong Kong AFP in English 1030 GMT 


ol Taipei, Feb 9 (AFP)—The ruling Kuomintang 
is to formally ask the opposition to drop advo- 

cation of Taiwan's independence at a scheduled meeting 

Wednesday, informed sources said. 


Taiwan High Court last month sentenced two opposition 
members to 10 and 11 years in jail respectively for 
including the wording in the charter of the Formosan 
Political Prisoners Association. 


Invitations to the meeting were sent to four DPP congress 
members and one former political prisoner by Su-jung 
and Hsu Sheng-fa, deputy of Policy 


TAIWAN 58 


It would mark the first negotiations between the two 
groups since President Lee Teng-hui took power on 
January 13 after the death of Chiang Ching-kuo. 


The sources said the KMT would urge the technically 
illegal major opposition party, to take a clear stand that 
ns which is not 
backed by Mr. Li, the first native-born Taiwanese to 
head the state. 


The president, who describes himself as a “Taiwanese 
but also a Chinese,” told KMT leaders last week that the 
ruling party should continue its policy of exchanging 
views with the opposition to ensure social stability. 

But he also said that laws should be enforced in dealing 
with activities promoting Taiwan’s independence as 
government policies forbid “the call for independence of 
state and secession of national territory.” 


The KMT, which fled to the island after the communist 
takeover of China in 1949, claims sovereignty over the 
mainland while Beijing considers Taiwan a breakaway 
province. 

HPP Deputy Seqretary General Chiu Yi-jen said his party 
jection at the meeting to KMU's parlia- 
include a retirement scheme for 
ageing members of the tricameral Congress and a proposal 
to increase the number of seats for Taiwan. 


The DPP has demanded new elections to oust congress 
members elected in China in 1947 and 1948 and later 
given life terms. 


Mr. Chiu said the DPP would also propose a meeting 
between the new president and opposition leaders, par- 
don of political pri better use of foreign exchange 
reserves, and amendments in the bill legalizing new 
political parties. 

They would also demand that voters have a say in 
deciding Taiwan's governor and mayors for Taipei and 
Kaohsiung cities, he added. 


The three posts are usually appointed by the Cabinet. 
But sources said the KMT is to make concessions by 
seeking consent to the nominations from local councils. 
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Hong Kong 
PRC Given Advance Copy of White Paper 
HK090319 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Feb 88 pl 
{By Terry Cheng and Simon Macklin] 


[Text] The Hong Kong Government gave a copy of its 
White Paper on political reform to China last week, a 
spokesman for the administration said last night. 


The admission followed a remark by Beijing’s senior 
representative in the territory, Mr Xu Jiatun, that he had 
already read the highly sensitive policy paper. 


Mr Xu, who is the director of the Hong Kong branch of 
the NEW CHINA NEWS AGENCY [NCNA], declined 
further comment. 


The Hong Kong Government spokesman confirmed that 
Beijing had been given an advance copy of the docu- 
ment, which will not be released publicly until tomorrow 
when it will be tabled in the Legislative Council. 


Copies will be made available for the public on Thursday 
and in the meantime are being kept under close security. 


The Government spokesman said it was “normal prac- 
tice” for the administration to pass on such policy papers 
to Beijing as a matter of courtesy. 


The Green Paper on the development of representative 
ag in Hong Kong that preceded the 1988 White 

aper, had been given to China before its release last 
May, the spokesman added. 


“There is nothing unusual in this. It's happened before 
and documents will continue to be passed on to Beijing 
in the same way,” he said. 


Mr Xu would not say when and through what channels the 
confidential document had been passed on to Beijing. 


But a spokesman for the NCNA said last night London 
always passed on White Papers to the Beijing Govern- 
ment before the documents were made public out of 
“friendship and courtesy”. 


He, too, declined further comment. 


The White Paper, which outlines the Government's 
response to its controversial Green Paper opinion gathering 
exercise, has been shrouded in secrecy since a team of senior 
Government officials began drafting it late last year. 


Only the Governor, Sir David Wilson, a select band of 
senior Government officials, and the 14 members of the 
Executive Council have had access to the document. 
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In introducing the White Paper to the Legislative Coun- 
cil tomorrow, Chief Secretary, Sir David Ford, is 
expected to include confirmation that a copy had been 
passed to China. 


Sir David will stress, however, that the administration 
never sought or received guidance from the Chinese 
Government. 


About 400,000 copies of the White Paper will be made 
available to the public from Thursday morning. 


Deputy Chief Secretary, Mr John Chan, said yesterday 
the Government would largely rely on the media to 
inform the public of the contents of the document. 


Details and interpretations of the document will be 
. 


And so Sunday there will be a 30-minute television 
show—produced by Radio Television Hong Kong 
(RTHK)—in which cartoons and graphics will be used to 
illustrate concepts of the White Paper. 


Mr Chan said the document would be unveiled in a 
low-profile manner because its nature was different that 


of the Green Paper preceding it. 


“The purpose of the Green Paper was to solicit public 
Opinion—now with the White Paper we will present the 
Government's conclusions,” he said. 


Television spots, produced by the Government Information 
Services, will advertise the availability of the document and 
extra copies will be printed if necessary, said Mr Chan. 


The original print run of 300,000 copies in Chinese and 
100,000 copies in English will roll off the presses this 


The printers were only given the ead to print the 
document last Friday afternoon following last-minute 
adjustments to the text by senior draftsmen. 


Promises Direct Polls 
HK090317 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Feb 88 p 1 


[By Bernard Fong) 


[Text] The Legislative Council will be expanded by two 
seats—one of them for a representative of the territory's 
accountants—under proposals contained in the Govern- 
ment's White Paper on political reform to be released 
tomorrow. 


The long-awaited policy paper will also set a timetable 
committing the Government to direct elections in 1991. 
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But despite the proposed changes for the legislature, the 
basis of its existing composition, with a rough balance 
between appointed and indirectly elected members, will 
remain. 


Sources said yesterday the Governor, Sir David Wilson, 
would continue to preside over the Legislative Council, 
although he would be empowered to appoint a stand-in 
from its ranks. 


At present Sir David is also the president of the 56-man 
Legislative Council. During his absence the Chief Secre- 
tary, Sir David Ford, usually acts in his place. 


Under the White Paper proposals—which are the 
administration’s response to the opinion gathering exer- 
cise carried out in last year’s Green Paper review—10 
appointed Government officials will continue to sit in 
the Legislative Council. 


The existing line-up also includes 12 electoral college 
members from 10 districts, as well as one represeptative 
each prom the Urban Council and the Region Council. 


The assembly has 12 functional constituency seats rep- 
resenting nine professions. But that number is expected 
to be increased by at least two to accommodate special 
interests which feel that they have not been properly 
served by the present arrangement. 


This will enable accountants to have their own voice in 
the chamber for the first time after September's round of 
indirect elections. 


There are currently three chartered accountants in the Legis- 
lative Council—Dr Kim Cham Yau-sum, Mr Peter Poon 
Wing-cheung and mr Thomas Clydesdale, who is an elected 
representative from the General Chamber of Commerce. 


The engineers’ constituency—which now serves several 
related trades and professions—is expected to be divided 
into two to allow architects separate representation. 


That constituency is at present represented by Mr Cheng 
Hon-kwan. In September Sir David (Wilson) appointed 
architect Mr Edward Ho Sing-tin to the Legislative 
Council for a year. 


The new seats are to be contested by District Board 
members, even though Urban Councillors will be barred 
from attending District Board meetings. 


For the greater separation of the advisory district boards 
and the urban Council, the Government has stipulated 
that Urban Councillors who also wish to be members of 
the District Boards must be elected. 
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The Deputy Chief Secretary with special responsibility 
for political development, Mr John Chan Cho-chak, had 
earlier turned down a request by a Legislative Council 
constitutional affairs panel for details of changes to the 
Urban Council and the district boards. 


Sources said the 1988 White Paper would be slightly 
shorter than the |7-page November 1984 White Paper 
which paved the way for indirect elections to the Legis- 
lative Council. 


It will state that there will be no direct poll for Legislative 
Councillors this year, but some element of it for the 
election in 1991. 


In his address to the Legislative Council tomorrow, in 
which he will introduce the document, Sir David Ford is 
expected to describe the new timetable as a major 
advance for Hong Kong’s political reform. 


He will also defend the Government’s decision to delay 
the introduction of the polls to 1991, saying such a 
divisive issue should be approached with cawtion. 


His speech will rally around the theme of “‘prudence”— 
considered the best approach towards achieving stability 
and prosperity in Hong Kong in the run-up to 1997. 


However, the campaign for direct elections this year will 
not end tomorrow. 


The Joint Committee on promotion of Democratic Govern- 
ment—an umbrella organisation of 97 pressure groups— 
yesterday announced that it would hold a mass rally on 
Sunday to press for early introduction of the polls. 


In September the committee sponsored a rally in Victo- 
ria Park which attracted more than 10,000 people. 


The coalition said it would dispute the Government’s 
decision to delay direct elections so that the constitu- 
tional change would not diverge from the Basic Law 
which is being drafted by Chinese and China-appointed 
Hong Kong delegates. 


XINHUA Chief Holds Spring Festival Reception 
14 7 Hong Kong XINHUA in English 1145 GMT 
8 Feb 88 


[Text] Hong Kong, February 8 (XINHUA)—Xu Jiatun, 
director of XINHUA NEWS AGENCY Hong Kong branch 
gave a reception here this evening to Hong Kong Governor 
David Wilson and senior Hong Kong officials to celebrate 
the Chinese Lunar New Year which falls on February | 7. 


Among the guests were foreign consul-generals in Hong 
Kong. 


Xu Jiatun extended New Year greetings to the guests and 
wished Hong Kong progress and prosperity. 
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